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Major-General Stanton 
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Confidential 

Oct. 30, 1875 

The Khedive is anxious to secure the services 
of a competent. Government official to remedy 
the confusion existing in his Financial De¬ 
partment 

To Treasury 

• • 

Nov. 12, 

Sending copy of above. Can they assist the 
Khedive ? 

Major-General Stanton 

110 

G, 

Communication from Nubar Pasha respecting 
the Khedive’s desire to engage the services 
of two financial gentlemen of experience 

To Treasury 

• • 

16, 

Sending copy of above. Asks for an early 
answer 

Treasury .. 

• • 

2G, 

Suggests sending out to Egypt a special Agent 
to investigate and repot t, when it will be 
easier to know how far Ilir Majesty’s 
Government can meet the wishes of the 
Khedive 

To Major - General 
Stanton 

Telegraphic 

29, 

Right Honourable Mr. S. Cave will go out on 
a special mission 

lo Treasury 

• . 

30, 

Lord Derby concurs in propriety of sending a 
special mission to Egypt. Mr. Stephen 
Cave has undertaken it .. 

Major-General Stanton 

Telegraphic 

30, 

The Khedive appeared gratified at theannounce- 
ment of Mr. Cave's mission 

To Mr. Cave 

i 

Dec. 6, 

Her Majesty’s Government have selected him 
to go on a special mission to Egypt. Colonel 
Stokes will he associated with him, and will be 
instiucted also to confer with Major-General 
Stanton on the subject of the Suez Canal shares 

»t y* • • 
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6, 

Composition of his Stall' ,. 

yy »> • 
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6, 

Travelling and other expenses of special mis¬ 
sion will be paid by the public. Mr. Buckley 
will keep the accounts .. , , .. 

To Major-General 
Stanton 

97 

6, 

Copy of instructions to Mr. S. Cave, who is 
going out on a special mission to Egypt. 
To explain to Khedive the nature and 
object of mission, which implies no desire to 
interfere in the internal affairs of the 
country 

i $ >» • • 
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6, 

Colonel Stokes will accompany Mr. Cave. 
Composition of the rest of the Staff 

To Colonel Stoke9 .. 

• • 

6, 

To accompany and assist Mr, Cave on his 
special mission. To confer also with Major- 
General Stanton on the subject of recent 
purchase of Suez Canal shares, and to report 
on position which Her Majesty’s Govern¬ 
ment will occupy as possessors of them 

To Sir II. Elliot 

412 

9. 

Copies of correspondence respecting the dis¬ 
patch of Mr. Cave’s mission 

To Major- General 
Stanton 

11 

10, 

Special mission should have access to archives 
of the Agency. Clerical assistance should 
be extended to them also if necessary 

Mr. Cave . , 

Telegraphic 

20, 

Lesseps’ offer of 2,000,000/. at 9 per cent, for 
the Khedive’s 15 per cent. Is he to do 
anything ? 

>> »> * • •. 

Telegraphic 

23, 

Khedive alarmed lest other Powers should send 
out special missions. Suggests that the 
origin of the mission should be explained to 
the Porte .. , „ .. ., 

To Mr. Cave 

Telegraphic 

2-1, 

To warn Khedive against burdening his re¬ 
venue by loans at an onerous rate of inte¬ 
rest. To point out that sale of further 
shares will injuriously aifect his credit 

Mr. Cavo ,. ,, 
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Arrival of the mission. Interview with the 
Khedive. Friendly reception •* 
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assistance .. • • 

Arrival of Mr. Cave. His reception by the 
authorities 

Mr. Cave's audience of the Khedive. In pre¬ 
senting him, Major-General Stanton ex¬ 
plained the objects of his mission.. 

Repeating Mr. Cave’s telegram of 23rd instant. 
To explain to the Porte purpose of Mr. Cave’s 
mission 

To communicate to the Porte the substance of 
Mr. Cave’s instructions, with a view to 
explain the object of his mission .. 

Informing him of the communication which 
will be addressed to the Porte 
Viceroy proposes to mortgage his 15 per cent, 
to M. de Lesseps for loan of 2,000,000/. at 
8 per cent. 

In order to obviate any misunderstanding Sir 
II, Elliot will explain to the Porte the pur¬ 
pose of the special mission to Egypt 
Suspects Nubar Pasha of intriguing against 
the mission. His action with respect to 
M. Outrey’s proposed mission 
Interviews with the Khedive, who expresses 
alarm at the proposed inquiries of the mis¬ 
sion. Explanations given ; hopes misunder¬ 
standing has been removed 
Conversation with Nubar Pasha, and inter¬ 
views with the Khedive. Statement fur¬ 
nished to 11 is Highness.. 

Will pre-s upon the Khedive the inexpediency 
of further mortgaging his resources. Fears 
that IIis Highness is much pressed by im¬ 
pending liabilities 

Any truth in rumour that M. de Lesseps is 
proposing to Khedive for Credit Fonder 
Loan of 12,000,000/.?.. 

Offers made to the Khedive, and negotiations 
with Sir G. Elliot 
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Mission going on satisfactorily .. .. 

Has Nubar Pasha resigned ? 

No truth in reports of disagreement with 
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sible firm 

Reasons for Nubar Pasha's resignation 
Mr, Cave’s reception to-day by Khedive most 
cordial. Ilis Highness displeased at the 
false reports spread 

Details ot proposition made to him for a loan.. 

Respecting M. Outrey’s Mission .. •• 

Advisable that the financiers recommended by 
Her Majesty’s Government should arrive 
before Special Mission leaves .. ,. 
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Receipt of various written statements from 
him. Ilis negotiations for a loan 
Supposed intrigues of Nubar Pasha. Ilis 
resignation probable. Thinks his dismissal 
at the present moment would not have a 
good effect 

Transmitting copy of above «• 

Approves the statement furnished to Egyptian 
Government, and inclosed in No. 32 
M. Outrey’s insinuations as to English policy; 

his language to the Khedive .. .« 

Rumour spread as to secret understanding 
between the Porte and England .. 

Reporting interview with the Khedive on the 
3rd instant. Advantages which would 
accrue if some English firm of good standing 
could he induced to take up the iloating debt 
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Circumstances attending Nubar Pasha’s retire¬ 
ment. 1 he Outrcy Mission probably at¬ 
tributable to his inti igues 
To tell Raschid Pasha that Iler Majesty’s 
Government do not wish to treat any 
question concerning Egypt independently of 
the Porte 

Plan for consolidation of the Khedive’s public 
and private debts proposed by English 
capitalists. Asks authority to recommend 
Viceroy to accept 

Memorandum of 15th not yet received. Who 
are the capitalists referred to? .. .. 

Inclosing Memorandum on financial position 
of the country, and suggesting scheme for 
funding of the debt. The support of Her 
Majesty’s Government would greatly facili¬ 
tate matters ., 

• •• .. .. 

Reporting result of visit to the Canal 
Arrival ot M. Outrey. He gives out that his 
mission is solely in reference to the inaugu¬ 
ration of the Judicial Reforms 
Probability that M. Outlay is sent out to 
support the scheme of French capitalists 
M. Outrey’s menacing language to the Khedive. 
Ilis Highness intends to refer the matter to 
French Government 

Consolidation scheme worked by Sir George 
Elliot; as to giving provisional approval .. 
To abstain from giving approval 
Conversation with Prince Gortchakow respect¬ 
ing rumour of understanding between Eng¬ 
land and tin* Porte with respect to Egypt .. 
Has declined to approve scheme alluded to 
above. Will submit an alternative one ., 
Approves language to Prince Gortchakow as 
reported above 

His early return deniable. To abstain from 
approving financial projects 
Porte has not alluded to subject of Mr. Cave’s 
mission 

Respecting rumour of secret understanding 
between England and Porte in matter of 
Egypt and Turkish Reforms question 
Extent of control proposed by Viceroy for 
payment of annual charge on consolidated 
slock. Will Iler Majesty’s Government 
send out competent persons as requeued ? 
As to meeting charges on the floating debt .. 
Her Majesty’s Government will send out two 
financial officers ,, 

To inform Khedive in above sense .. 

Approves his language to Khedive respecting 
M, Outrey’s mission 

Satisfaction of Her Majesty’s Government at 
friendly reception of mission by M. de Lesseps 
on occasion of visit to the Canal .. 

Present state of financial negotiations. Khedive 
now shrinks from estahlishm?nt of Control 
Department. Mission leaves next week .. 
Her Majesty’s Government presume that Khe¬ 
dive still wishes two English officials 
French loan not concluded. Elliot in the 
field again 

Her Majesty's Government can incur no respon¬ 
sibility for the Khedive’s proposed plans. 
Names of the two officials will be sent by 
telegraph to Stanton .. . 

Telegram No. 67 sent off’ before receipt of 
No. 66 

Conversation with Khedive at his reception of 
18th instant. Copy of note submitted to 
ilis Hi glmess containing outlines of scheme 
for funding Egy ptian debt 
Details of Sir G. Elliot’s scheme. Conver¬ 
sation with the Khedive respecting it. His 
explanations respecting the Daira revenues. 
Questions raised by M. Outrey .. : 
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Printed for the use of the Foreign Office. June 1876. 


CONFIDENTIAL. 


Correspondence respecting Mr. Cave s Special Mission to 

Egypt. 


No. 1. 

Major-General Stanton to the Earl of Derby.—(Received November 8.) 

(No. 105. Confidential.) 

My Lord, Cairo, October 30, 1875. 

I HAVE the honour to report to your Lordship that during a recent conversation 
with the Khedive, His Highness stated to me that he was very desirous of securing the 
services of some competent Government official, thoroughly acquainted with the system 
followed in Her Majesty’s Treasury, to assist his Minister of Finance iii remedying the 
confusion which His Highness admitted existed in that Department of his Administration; 
and that he trusted, through your Lordship’s kind intervention, to be able to secure the 
services of such an officer. 

I begged His Highness, in order to prevent any misunderstanding on the matter, to 
favour me with a statement of his wishes in writing, for communication to your Lordship, 
to which proposal His Highness immediately agreed, and informed me he would instruct 
Nubar Pasha to write to me on the subject. 

I have not as yet received the promised communication; but this morning, having 
asked Nubar Pasha whether he had received any instructions from the Khedive on this 
matter, his Excellency informed me that he had orders from His Highness on the subject, 
but that he had been unable from pressure of business, and in consequence of the Bairam 
fetes succeeding so closely on the visit of His Royal Highness the Prince of Wales, to carry 
them as yet into execution. 

His Excellency, however, particu 1 xrly requested me to mention the matter at once to 
your Lordship, and added that I might be assured of receiving the written communication 
before the departure of the next mail for England. 

. I have, &c. 

(Signed) EDWD. STANTON. 


No. 2. 


Lord Tenterden to Mr. Lingen. 


\ 


i 
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Sir, Foreign Office, November 12, 1875. 

T AM directed by the Earl of Derby to transmit to you the inclosed copy of a 
despatch from Her Majesty’s Agent and Consul-General in Egypt,* stating that the Khedive 
is desirous of obtaining the services of some competent official thoroughly acquainted with 
the system adopted by Her Majesty’s Treasury, for the purpose of assisting the Egyptian 
Finance Minister to reorganize the Egyptian Treasury *, and I am to request that you will 
move their Lordships to cause Lord Derby to be informed whether they are enabled to give 
the Government of the Khedive any. assistance in this matter. 


I am, &c. 

(Signed) TENTERDEN. 
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No. 3. 

Major-General Stanton to the Earl of Derby.—(Received November 14.) 

Mv°Lord ^ Cairo, November 6, 1875. 

y WITH reference to my despatch No. 105 of the 30th ultimo, in which I reported to 
your Lordship the desire expressed to me by the Khedive to secure *he services of a 
gentleman thoroughly acquainted with the system followed in Her Majesty s Treasury, 
to assist his Minister of Finance in reorganizing the Financial Department of his Adminis¬ 
tration, I have now the honour to forward to your Lordship the accompanying copy ot a 
letter which I have received from Nubar Pasha, repeating the Khedive s wishes on this 
subject, from which your Lordship will perceive that His Highness is anxious to engage the 
services of two gentlemen to superintend, under the Minister of Finance, the receipts and 
expenditure of this country and that, in addition to the knowledge of the details of these 
special Departments, His Highness would be glad to find that these gentlemen, or at least 
one of them, was conversant with those studies of political economy which, in modern 
times, have demonstrated the true principles which govern the development of the resources 
of a country; and his Excellency further begs me, on the part of the Khedive, to apply to 
your Lordship to recommend two gentlemen having the necessary acquirements for these 
posts, and at the same time to name the conditions which the Egyptian Government 

should offer for their services. . . _ n , 

Since the receipt of this letter I have had some conversation with Nubar Pasha on 

the subject, and his Excellency has assured me that the Khedive is fully aware of the 
importance of the step he is now taking, and of the absolute necessity of placing the 
fullest information as to the finances of this country before the gentlemen who may be 
selected, and his Excellency has begged me to explain to your Lordship that His Highness 
has specially left the conditions of their engagement an open question for further reference, 
believing that such an arrangement would prove the most satisfactory to all parties 

concerned. _ . 0 

I have, &c. 

(Signed) EDWD. STANTON. 


Inclosure in No. 3. 

Nubar Pasha to Major-General Stanton. 

Mon clier GtoSral, ®m-e, ie 4 Ncvembre, ,1875 

j’Al eu l’honneur de vous parler des deux personues que Son Altesse dCsirerait 
engager pour occuper au Minist^re des Finances et sous la direction et les ordres du 
Mhiistre des Finances, les deux divisions de ce Minist&re, h savoir: la Direction des 
Recettes et la Direction des Depenses. Son Altesse vous a aussi entretenu sur le merae 

sujet, ainsi que Sir Bartle Frere. f . 

II serait & ddsirer que les personnes it engager, ou de moms 1 une defies, ne fussent 

pas seulement au courant de ^organisation intdrieure des divisions qui leur seraient confides, 
comme par exemple, simplification des mdthodes de la tenue des registres; des situations 
financidres h exposer, etc.; mais bien aussi qu’elles fussent au courant des etudes dcono- 
miques qui, dans les temps modernes, ont fait connattre les vrais principes qui regissent le 

ddveloppement des ressources et des richesses d’un pays. . 

Je vous prie de la part de Son Altesse de vouloir bien vous adresser au Mmistere pour 
nous indiquer deux personnes qui auraient les aptitudes requises pour remplir les places 

dont il s’agit, ainsi que les conditions d’engagement qu’on pourrait leur offrir. 

Veuillez agreer, &c. 

(Signd) N. NUBAR. 


No. 4. 

Lord Tenterden to Mr. Lingen. 

gj r Foreign Office , November 16, 1875. 

WITH reference to my letter of the 12th instant, respecting the wish of the Khedive 
to obtain the services of a competent person to assist in the reorganization ot His 
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Highness’ Treasury, I am directed by the Earl of Derby to transmit to you a copy of a 
further despatch from Her Majesty’s Agent and Consul-General in Egypt,* inclosing 

-nT ° f ir Gtt f er fr ° m Nubar Pa f ha > ex P r ?ssing a hope that Her Majesty’s Government 
M- SreC f °S- mend fco * he E gyP tian Government two gentlemen to fill posts 
under the Minister of Finance, and requesting at the same time, that the conditions under 

i°e k„ow e n ThuSEcy. S *° "“ pt the ° I>P ° intme " ts “ ««*« be 

1 am accordingly to request that you will move their Lordships to cause Lord 
Derby to be informed at their earliest convenience, whether they are able to assist the 
Egyptian Government in this matter. 

I am, &c. 

(Signed) TENTERDEN. 


No. 5. 

Mr. Lingen to Lord Tenterden.—(Received November 27.) 

My lf T , Treasury Chambers, November 26, 1875. 

„ AM directed by the Lords Commissioners of Her Majesty’s Treasury to state, for 
the information of the Secretary of State, that they have given careful consideration to 
your letters of the 12th and 16th instant, inclosing copies of despatches from Her 
Majesty s Consul-General in Egypt, stating that the Khedive is desirous of obtaining the 
services of two gentlemen, to be recommended by Her Majesty’s Government to 
superintend under the Minister of Finance the receipts and expenditure of that country: 
and that Lord Derby wishes to be informed whether my Lords are able to assist the 
Egyptian Government in this matter. 

. My Lords have every desire to render to the Khedive any assistance, which it may be 
m their power to give, towards the reorganization of the Financial Department of his 
Administration; but the information afforded by General Stanton in his despatch, as to 
the actual condition of Egyptian finance, and as to the powers proposed to be given to the 
gentlemen to be nominated by Her Majesty’s Government, is so general in its terms, that 
it would seem to be impossible to suggest, in reply, the names of gentlemen to be appointed 
on the conditions of their engagement. 

As successful financial administration depends quite as much in a wise limitation of 
he engagements and expenditure of a country as upon the development of its resources 
or economical administration, it is essential that the powers and position proposed to 

be assigned to these gentlemen should be clearly defined by the Government of the 
Khedive. 

It is probably impossible to arrive by correspondence at a sufficiently clear under¬ 
standing upon those and other equally important points, which will at once suggest 
themselves to Lord Derby in connection with the proposal made by the Khedive • and 1 
am, therefore, to submit, for the consideration of his Lordship, whether it would not be 
expedient that a gentleman in the confidence of Her Majesty’s Government, of proved 
financial and administrative capacity, should not be sent out to confer with the Khedive 
and his Government as to the financial position and administration of Egypt, in order 
that, on his report, Her Majesty’s Government maybe placed in a position to give the 
assistance which is requested from them. 

I am, &c. 

(Signed) R. R. W. LINGEN. 


No. 6. 

The Earl of Derby to Major-General Stanton. 

(Telepaphic.) Foreign Office, November 29, 1875, 6'20 p.m. 

It is proposed that the Right Honourable Stephen Cave, Her Majesty’s Paymaster- 
General, should go out on a Special Mission to Egypt to communicate with the Khedive 
on the subject of his request for advice on financial matters. 
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No. 7. 

Lord Tenterden to Mr. Lingen. 

Sir, Foreign Office, November 30, 1875. 

I HAVE laid before the Earl of Derby your letter of the 26th instant, suggesting 
that a gentleman in the confidence of Her Majesty’s Government, of proved financial 
and administrative capacity, should be sent out to confer with the Khedive and his 
Government as to the financial position and administration of Egypt, in order that on 
his report, Her Majesty’s Government may be placed in a position to give the assistance 
which the Khedive has requested from them, in recommending two officials for employ¬ 
ment in the Egyptian Ministry of Finance; and I am to request that you will state to the 
Lords Commissioners of Her Majesty’s Treasury, that Lord Derby entirely concurs in this 
suggestion, and has much pleasure in informing their Lordships, that the Right Honour¬ 
able Stephen Cave, Her Majesty’s Paymaster-General, has undertaken this mission. 

A further communication will be addressed to the Board of Treasury, with respect 
to the appointment of the staff of this Special Mission, and their remuneration. 

I am, &c. 

(Signed) TENTERDEN. 


No. 8. 

Major-General Stanton to the Earl of Derby.—(Received November 30.) 

(Telegraphic.) Cairo, November 30, 1875. 

' I HAVE informed Viceroy of Egypt of the proposal with respect to Mr. Cave’s 
Mission. His Highness appeared gratified at the announcement, and desired me to 
express his acknowledgments to your Lordship for the consideration shown to his 
request. 

No. 9. 

The Earl of Derby to Mr. Cave. 

(No. 1.) 

gj r Foreign Office, December 6, 1875. 

I HAVE the honour to inform you that the Queen has been graciously pleased to 
approve of your appointment to proceed on a special mission to Egypt. 

General Stanton, Her Majesty’s Agent and Consul-General in Egypt, reported on the 
30th October last, that the Khedive had stated to him that he was very desirous of 
securin'- through Her Majesty’s Government the services of some competent Government 
official, thoroughly acquainted with the system followed in Her Majesty’s Treasury, to 
assist the Minister of Finance in reforming the administration of that Department of the 
Egyptian Government. 

On the 4th of November, Nubar Pasha addressed a letter to General Stanton, 
explaining more fully the wishes of the Khedive. From this letter it appeared that His 
Hi'-hness desired to engage the services of two officials, to undertake the direction of the 
receiving and disbursing divisions of the Finance Ministry, under the orders of the 
Minister of Finance. 

His Highness required that these officials, or at least one of them, should be not only 
well acquainted with administrative details, such as book-keeping, but should also be 
versed in those doctrines of political economy, which have done so much in modern time 
to develop the wealth and resources of nations. 

Her Majesty’s Government have every desire to render the Khedive any assistance 
which it may be in their power to give towards the re-organization of the Financial 
Department of his Administration, but the information afforded to them as the actual 
condition of Egyptian finance, and as to the powers proposed to be given to the gentlemen 
to be nominated by Her Majesty’s Government, was of so vague and general a character, 
that it seemed to be impossible to suggest the names of gentlemen to be appointed, or the 

conditions of their engagement. .... 

As successful financial administration depends quite as much on a wise limitation of 
the engagements and expenditure of a country, as upon the development of its resources, or 





economical administration, it is essential that the powers and position proposed to be assigned 
of the gentlemen appointed, should be clearly defined by the Government of the Khedive. 

After giving the matter their best consideration, Her Majesty’s Government have arrived 
at the conclusion, that it would be impossible to attain by correspondence a sufficiently clear 
understanding upon these and other equally important points, which at once suggest 
themselves in connection with the proposal made by the Khedive. Her Majesty’s 
Government have accordingly determined that a gentleman possessing their full confidence, 
and of proved financial and administrative capacity, should be sent out to confer with the 
Khedive and his Government as to the financial position and administration of Egypt, in 
order that on his Report, Her Majesty’s Government may be placed in a better position 
to give the assistance which is requested from them, and Her Maiesty’s Government have 
selected you to be the Special Envoy on this occasion. 

. Her Majesty’s Government have informed the Khedive, through General Stanton, of 
their intention to dispatch this Special Mission, and have received in reply the expression 

of His Highness s giatification at the announcement and his acknowledgments for the 
consideration shown to his request. 

Her Majestj s Government do not doubt that the Khedive will treat you with perfect 
frankness, and afford you every facility for ascertaining correctly the position of the 
financial affairs of Egypt, so as to enable you to furnish them with a full report. 

Her Majesty’s Government have instructed General Stanton, in a dispatch of which 
I inclose a copy, to explain to the Khedive the nature of the mission with which you are 
charged. Although the primary object of your mission will be to confer with the Khedive 
upon the subject of the administrative assistance for which His Highness has applied, you 
cannot fail to obtain incidentally much information of the greatest value both to Egypt 
and to this country, which is so deeply interested in its welfare and prosperity. 

Her Majesty’s Government do not consider it necessary to give you detailed instruc¬ 
tions, as they prefer to leave the conduct of the mission, as far as possible, to your discretion, 
relying upon you to be careful not to pledge them to any course of proceeding, by advice 

or otherwise, which might be taken to imply a desire to exercise undue interference in the 
internal affairs of Egypt. 

In order that you may be adequately supported. Her Majesty’s Government have 
requested Colonel fetokes, C.B., British Delegate at the late Suez Canal Dues Commission 
at Constantinople, to accompany you, that he may assist and advise you in your duties as 
Special Envoy, and that you may have the benefit of the experience of the country and 
people which he has gained during his previous employment in the Ottoman dominions. 

I inclose a copy of his letter of appointment, from which you will see that he is also 
instructed to confer with General Stanton on the subject of the recent purchase on behalf 
of Her Majesty’s Government of the Khedive’s Suez Canal shares. 

I am, &c. 

(Signed) DERBY. 

No. 10. 

The Earl of Derby to Mr. Cave. 

(No. 2.) ‘ * 

Sir ’ I- |- T . ..p , . n , T , Foreign Office, December 6, 1875. 

1 HAVE to inform you that I have appointed Mr. Victor Buckley, of this Office to 
be Diplomatic Secretary to your Special Mission. Mr. Buckley will keep the archives of 
the Mission, assist you in the conduct of the correspondence, and make his services available 
in any capacity in which they can properly and usefully be employed. 

1 have appointed Mr. W. H. White, Deputy-Accountant-General at the War Office 
to be Financial Secretary to the Mission, and it will be his duty to give you all the aid 
which his knowledge of finance peculiarly qualifies him to render, as well as to attend 
generally to any of the business of the Mission with which you may entrust him. 

Mr. A. C. Taylor, of the Financial Department of this Office, will also be attached to 
your Mission. 

I am, &c.. 

- — (Signed) DERBY. 
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(No. 3.; 
Sir, 


The Earl of Derby lo Mr. Cave. 


Sir, Foreign Office, December 6, 1875. 

I HAVE to inform you that the travelling and other expenses of your Special 
Mission will be paid by the public, and that Mr. Buckley has been instructed to keep and 
render the accounts in accordance with the usual forms. 

I am, &c. 

(Signed) DERBY. 


No. 12. 

The Earl of Derby to Major-General Stanton. 

(No. 97.) 

Sir, Foreign Office, December 6, 1875. 

HER Majesty’s Government having had under their consideration your despatches 
Nos. 105 and 110 of the 30th of October and 6th ultimo, respecting the request of the 
Khedive to secure the services of two officials for the Egyptian Finance Ministry, have 
determined that the preferable course to adopt in the first instance, in order to meet the 
wishes of the Khedive, will be to send out a special Envoy to confer with the Khedive and 
his Government as to the financial position and administration of Egypt. Her Majesty’s 
Government have selected the Right Honourable Stephen Cave, M.P., Her Majesty’s 
Paymaster-General, for this Mission, and on receiving his report, will be placed in a better 
position to give the assistance which is requested from them by His Highness. 

I inclose a copy of Mr. Cave’s instructions, and I have to request that in presenting 
him to the Khedive you will explain to His Highness the nature of the Mission with which 
he is entrusted. 

Her Majesty’s Government confidently expect that the Khedive will treat Mr. Cave 
with perfect frankness, and afford him every facility for ascertaining correctly the position 
of the financial affairs of Egypt, and they are sure that you will also gladly render him 
full assistance and support in the discharge of the duties of his Mission. 

Her Majesty’s Government especially wish that it should be understood that this 
Special Mission must not be taken to imply any desire to interfere with the internal affairs 
of Egypt, but is of a purely friendly character, dictated by the interest which this country 
has always taken in the welfare and prosperity of Egypt. 

I am, &c. 

(Signed) DERBY. 


No. 13. 

The Earl of Derby to Mojor-General Stanton. 

(No. 98.) 

Sir, Foreign Office, December 6, 1875. 

I HAVE to inform you that Colonel Stokes, C.B., has been requested to accompany 
the Right Honourable Stephen Cave in his Special Mission to Egypt, and to transmit to you 
herewith a copy of the despatch in which I have intimated this to him. 

I have also appointed Mr. Victor Buckley, of the Foreign Office, to be Diplomatic 
Secretary, and Mr. W. W. White, Deputy Accountant-General at the War Office, to be 
Financial Secretary; and Mr. A. C. Taylor, of the Foreign Office, to be Attach^ to the 
Special Mission. 


I am, &c. 

(Signed) DERBY. 
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No. 14. 

The Earl of Derby to Colonel Stokes. 

Sir ’ mm? n , . , . Foreign Office, December 6, 1875. 

tt u, TS ee ? h ^f in S b ® e , n P leased t0 approve of the appointment of the Right 
Honourable Stephen Cave, a Member of the House of Commons, and Her Majesty's Pay¬ 
master-General, to proceed on a Special Mission to Egypt, Her Majesty’s Government 
have determined to request you to accompany the Special Mission, that you may assist and 
advise Mr. Cave m his duties as Envoy, and that he may have the benefit of the experience 

theOttomanDonfimons 6 Wh * Ch y ° U haVe gained durin S Y our previous employment in 

a Her Majesty’s Government also desire that you should confer with Her Majesty’s 
Agent and Consul-General in Egypt on the subject of the recent purchase, on behalf of 
Great Britain, of the shares in the Suez Canal heretofore held by His Highness the 
Khedive, and furnish a Report on the position which Her Majesty’s Government will 
occupy as possessors of those shares, and on any measures which it may be desirable to 
take, in order to secure the full benefit of the purchase* 

I am, &c. 

(Signed) DERBY. 


No. 15. 


/>T The Earl of Derby to Sir H. Elliot. 

(No. 412.) 

® ir> r WAVP . • , „ „ . , Foreign Office, December 9, 1875. 

1 HAVE to inform your Excellency that it has been determined to dispatch the Right 
Honourable Stephen Cave M.P., Her Majesty’s Paymaster-General, on a Special Mission to 
Egypt to confer with the Khedive on a request which His Highness has addressed to Her 

Majesty s Government to recommend two officials for employment in the reorganisation of 
the Egyptian Ministry of Finance. 

Mr. Cave will be accompanied by Colonel Stokes, who will assist him generally in the 
discharge of the duties entrusted to him, and who is also instructed to furnish a Report 
upon the recent purchase of the Khedive’s Suez Canal shares. 

I inclose copies of the instructions addressed to Mr. Cave and Colonel Stokes, from 
which you will see the nature of the Mission, and I also inclose copies of the despatches 
which I have addressed to Colonel Stanton in regard to it, and in which I have desired him 
to exp am to the Khedive that the Mission must not be taken to imply any intention on 
the part of Her Majesty’s Government to interfere in the internal affairs of Egypt. 

I am, &c. 

(Signed) DERBY. 


No. 16. 

... 77ie Earl of Derby to Major-General Stanton. 

(No. 111.) 

® r ’ AO „ Foreign Office, December 10, 1875. 

AS Her Majesty’s Government desire that Mr. Cave and Colonel Stokes should have 
access to the fullest information with respect to the affairs of Egypt and the Suez Canal, 
I have to request you to show to them all correspondence in Her Majesty’s Agency 

which may be of service to them in the discharge of the duties with which they are 
entrusted. 

You should also furnish them with any clerical assistance which they may require, 
and which the Agency may be able to afford. 


I am, &c. 

(Signed) DERBY. 
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No. 17. 

Mr. Cave to the Earl of Derby.—(Received December 20.) 

(Telegraphic.) Cairo, December 20, 1875. 

LESSEPS offers 2,000,000/. sterling for the 15 per cent., and asks 9 per cent, 
interest on the purchase money. He is on his way here to conclude it. 

Shall we do anything ? 


No. 18. 

Mr. Cave to the Earl of Derby.—(Received December 23.) 

(Telegraphic.) Cairo , December 23, 1875. 

KHEDIVE is much alarmed that this Mission should be made pretext by other 
Powers, especially Porte, for demanding official explanations, or sending Missions to 
inquire into his internal administration. Would it not be well that Ambassador should 
be instructed, if questioned, to explain to the Porte that this Mission has sprung from a 
request of the Khedive, and that it does not pretend to interfere in any way with his 
administration ? 


No. 19. 

The Earl of Derby to Mr. Cave. 

(Telegraphic.) Foreign Office, December 24, 1875. 

YOU should urge upon the Khedive the inexpediency of his taking 2,000,000, at 
9 per cent, interest, and thus burdening his revenue for years to come. He should rather 
seek by better administration to economise ‘his resources. 

The sale of these further shares, to raise such a sum at the present time, would greatly 
affect his credit, and make any other financial operations for the reduction of his floating 
debt more difficult. 

What does he propose to do with the money if he gets it ? 


No. 20. 

Mr. Cave to the Earl of Derby.—(Received December 26.) 

(No. 1.) 

My Lord, Cairo, December 17, 1875. 

I HAVE the honour to report that I arrived here yesterday, accompanied by Colonel 
Stokes, and the other members of the Special Mission. 

Mr. Cookson, Her Majesty’s Consul, came on board the steamer at Alexandria, to 
offer his services, together with Ali Pasha, the Governor of Alexandria, on the part of the 
Khedive. 

General Stanton also arrived from Cairo, and returned with us in a special train 
ordered by the Khedive, who has placed the Palace of Kasr-en-Nussah at our disposal. 

We had the honour of being presented to His Highness this morning by General 
Stanton. 

His Highness, who was attended by Nubar Pasha, received us with great cordiality, 
and on our taking leave, expressed a desire to discuss freely, on an early day, the objects 
of our Mission. 

To-morrow will be occupied by visits of ceremony to the Princes of the Khedive’s 
family and chief Ministers. 

I have therefore asked for an audience on Monday, the result of which I hope to 
communicate to your Lordship by the next mail. 

T nnvp Xrp 

(Signed) ' STEPHEN CAVE. 


* 
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No. 21. 

Major-General Stanton to the Earl of Derby.—(Received December 27.) 

(No. 171.) 

My Lord, Cairo, December 17, 1875. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch No. 97 
of the 6th instant, informing me, with respect to the request of the Khedive as to securing 
the services of two gentlemen for the Egyptian Finance Ministry, reported in my despatches 
Nos. 105 and 110 of the 30th October and 6th ultimo, that Her Majesty’s Government 
have determined that the preferable course to adopt in the first instance, in order to meet 
His Highness’s wishes, will be to send out a special Envoy to confer with the Khedive and 
his Government as to the financial position and administration of Egypt, and that Her 
Majesty’s Government have selected the Right Honourable Stephen Cave, a member of 
the House of Commons, and Her Majesty’s Paymaster-General, for this Mission; inclosing 
also a copy of Mr. Cave’s instructions, with directions to myself in presenting him to the 
Khedive to explain to His Highness the nature of the Mission with which Mr. Cave is 
instrusted, and to give him full assistance and support in the discharge of the duties of his 
Mission, and I beg to assure your Lordship that these instructions shall be carefully carried 
out, and that any assistance it may be in my power to offer will be most fully at Mr. Cave’s 
disposal. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 22. 

Major-General Stanton to the Earl of Derby.—(Received December 27.) 

(No. 172.) 

My Lord, Cairo, December 17, 1875. 

I HAVE the honour to report to your Lordship that the Right Honourable Stephen 
Cave, M.P., accompanied by Colonel Stokes, C.B., R.E., Mr. Buckley, Mr. White, and 
Mr. Taylor, reached Alexandria yesterday morning by the mail steamer from Brindisi, and 
was received on arrival by the Governor, and by Mr. Cookson, Her Majesty’s Consul and 
Judge. I myself was unavoidably absent at the moment in the performance of the duty 
referred to in my preceding despatch No. 170 of this date, which prevented my waiting on 
Mr. Cave until after he had landed. 

A special train was provided by the Khedive for Mr. Cave’s conveyance to Cairo, 
where the palace of Kasr-el-Nussa has been placed at his disposal during his residence in 
this country. 

Mr. Cave was met at the Cairo railway station by the Khedive’s Master of the 
Ceremonies, who welcomed him to Egypt in the name of His Highness. 

I have, &c. 


(Signed) 


EDWD. STANTON. 


No. 23. 

Major-General Stanton to the Earl of Derby.—(Received December 27.) 

(No. 173.) 

My Lord, Cairo , December 17, 1875. 

I HAVE the honour to inform your Lordship that the Khedive having fixed 11 o’clock 
this morning for the reception of Mr. Cave and the members of his Mission, I accompanied 
those gentlemen to the Palace, and presented Mr. Cave to His Highness. 

I stated to His Highness that Mr. Cave had been selected by Iler Majesty’s Govern¬ 
ment to proceed to Egypt on a special Mission to confer with Ilis Highness and with his 
Government as to the financial position and administration of the country, as I had already 
had the honour of informing him, and with the view of placing Iler Majesty’s Government 
in a better position to give the assistance which llis Highness had requested of them. 

I added that Iler Majesty’s Government confidently expected that His Highness would 
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Slftvt cv 7 a “* 

stood that this special Mission must not he t ; l - . ■ i especially wished it to be under- 

internal affairs of this couX but 5,atit wt “f “” pl 't ^ de ,f re f° interfere with 
the interest which they took in the welfare and prosperity o' Egyn^ ° ter ’ dlCtated by 

Governmenf forth^con^ideratbn slown h 7 pre . ssi "f his acknowf dgments to Her Majesty's 
pleasure it would aff“dhm„ eoXIVlW - / "S an a ” d i» 

situation of his country. Mr ' Cave on the 6ub .iect of the financial 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 24. 

The Earl of Derby to Sir H. Elliot. 

"life r, ved fr r Mr n caT ^ s 27, 1875 ’ 4,10 p - m - 

to the Porte tblt , tbU°WQsrio t i^to^l^!l^^m h ^^.^t l ^ , tto^ia2d ,UeSti0 3 e fw aX ^ la '“ 
not pretend to interfere in any way with his adminSion ? ” ’ “ “ doea 


No. 25. 

The Earl of Derby to Sir H. Elliot. 

the Khedive desires ’ y be USe ' uI t0 ex P lam tlle P^e of his Mission as 


No. 26. 

(No> 445 \ The Earl of Derby to Sir II. Elliot. 

Sir, ’ _ . _ 

s=3SH « WSSBS& 

I am, &c. 

(Signed) DERBY. 
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No. 27. 

The Earl of Derby to Mr. Cave. 

(Telegraphic.) Foreign Office , December 27, 1875, 5-40 f.m. 

. K H. ELLiO l has been instructed to communicate to the Porte the substance of 

your mstvuctions, so far as may be useful to explain the purpose of your Mission, as the 
Khedive desires. ' 

The lurkish Ambassador here informed me the whole matter of the Suez Canal 
shares purchase had been explained to the Porte by him, and Her Majesty’s Government 
understood that your Mission was included. 


No. 28. 

Mr. Cave to the Earl of Derby.—(Received December 28.) 

(Telegraphic.) _ Cairo, December 28, 1875, 11 a.m. 

YOUR Lordship s telegram of 24th received. 

Viceroy of Egypt will not sell his 15 per cent., but proposes to mortgage it to 
M. Lesseps for limited period as security for a loan of 2,000,000/. sterling at 8 per cent, 
to be applied to reduction of the floating debt. 


No. 29. 

_ The Earl of Derby to Mr. Cave. 

(No. 9.) 

Slr ’ M ~ , . Foreign Office, December 31, 1875. 

if hit Majesty s Government have received your telegram of the 23i d instant, reporting 
the fears of the Khedive lest your Mission to Egypt should be the cause of uneasiness to 
the Porte and the other Powers, who might consider it their duty to call upon the Egyptian 
Government for official explanations, or even to send similar Missions to Egypt. 

I have to state to you that, in order to obviate any misunderstanding, Her Majesty’s 
Ambassador at Constantinople has been instructed to communicate to the Porte the 
su stance of youi instructions, so far as they may be useful to explain the purpose of your 
Mission. I had already been informed by the Turkish Ambassador at this Court that his 
Excellency has explained the whole matter of the Suez Canal shares purchase to the 

Porte, in which explanation Her Majesty’s Government understood that your Mission was 
included. 

I am, &c. 

(Signed) DERBY. 


No. 30. 

Majot - General Stanton to the Earl of Derby.—(Received January 2, 1876 ) 

(No. 181. Very Confidential.) 

My Lord, Cairo, December 23, 1875. 

1 11AVE the honour to report to your Lordship that, from information which I have 

received from the Khedive and from Cherif Pasha, I have strong grounds for supposing 

that JNubar 1 aslia has been intriguing with a view of preventing the success of Mr. Cave’s 

Mission. Your Lordship will have heard from Mr. Cave the nature of the communication 

made to him by Nubar Pasha, and of the difference which he found to exist between the 

v ~ eN ? s expressed by his Excellency and those entertained by the Khedive on the subject 

ot the Mission, as also of the misunderstanding which has resulted from this divergence. 

since then, I am assured very confidentially that his Excellency has informed some 

of my colleagues that Mr. Cave’s Mission was a failure, and also that he had related to 

one ot them (the Agent and Consul-General for Greece) the details of the interview 

e ween Mr. Cave and the Khedive, which had been communicated to him bv His 
Highness. 

+i f !, aQ V als ° assure d that Nubar Pasha has received a telegram from Paris intimatin'* 
that the french Government were prepared to send out to Egypt M. Outrcy, formerly 
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employed in the French Embassy at Constantinople, with the rank of Chargd d’Affaires, 
and that he advised the acceptance of the proposal, but that His Highness had recom¬ 
mended him to reply to the telegram to the effect that he had not communicated its 
contents to the Khedive, as he was convinced that nothing would induce His Highness to 
receive M. Outrey as the French Representative in Egypt. 

Your Lordship will be better able than myself to understand Nubar Pasha’s object 
in acting in this manner, but it certainly appears to me as if he was playing a double game, 
and was endeavouring to prevent the extension of British influence in this country. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 31. 

Major-General Stanton to the Earl of Derby.—(Received January 2, 1876.) 

(No. 182. Confidential.) 

My Lord, Cairo , December 24, 1875. 

I HAVE the honour to inform your Lordship that on Tuesday last, the 21st instant, 
in compliance with a request which I had received from the Khedive, 1 waited on His 
Highness, who stated that he was anxious to speak to me on the subject of Mr. Cave’s 
Mission. He had had a long interview with Mr. Cave and Colonel Stokes on the previous 
day, and was startled to find that they contemplated making a sort of official inquiry into 
the state of the finances of Egypt; that it was utterly out of his power to permit of such 
an inquiry being made, as it would be virtually allowing foreign intervention in the internal 
affairs of this country. He could not suppose Her Majesty’s Government had any such 
intention *, but if the inquiry contemplated by Mr. Cave was carried out, it would be out of 
his power to refuse similar facilities for inquiry to any other Power, and thus an inter¬ 
national Commission on his finances would be instituted; the Porte would also probably 
want to follow the example, and his administrative autonomy would be at an end. He 
presumed Her Majesty’s Government were not prepared to guarantee his financial 
position, or any particular rate of interest on his loans. He stated that he had begged 
Her Majesty’s Government to send him two gentlemen to serve in his Ministry of Finance, 
and he was’ most anxious to secure the services of these gentlemen. When they arrived 
every detail of the receipts and expenditure of the country would be at their disposal, as 
he had no desire to hide anything; but those gentlemen would be employes of his Govern¬ 
ment, not in the service of any foreign State, which made a wide difference. He had no 
doubt it would be greatly to the benefit of his credit if a report could be made by 
Mr. Cave’s Mission; but {here was a serious political side to the question, which it was 
necessary for him to consider, and this obliged him to say that he could not consent to the 
inquiry referred to in the interview of the previous day. 

His Highness spoke long and earnestly on this subject, and appeared seriously alarmed 
at the political consequences such an inquiry would entail. 

I stated to His Highness that I was convinced some misunderstanding had arisen 
which might easily be removed; that Her Majesty’s Government had specially declared, 
as I had had the honour of stating to him when presenting Mr. Cave, that they had no 
desire whatever of interfering in the internal affairs of Egypt; and that in sending this 
special Mission they wcie solely guided by the wish of ascertaining how best to comply with 
the request made to them by His Highness. 

The Khedive replied to the effect that he was perfectly satisfied such were the wishes 
and intentions of Her Majesty’s Govenment; that during the thirteen years he had been 
Viceroy, he had always received the most disinterested and friendly support from them, and 
he trusted that the political difficulties of his situation would sufficiently explain his 
objection to an inquiry which would appear in the light of foreign intervention in his 
affairs. 

I told His Highness I would communicate his observations to Mr. Cave, and would 
request a further interview after 1 had seen that gentleman ; and on leaving the Palace, I 
called on Mr. Cave and Colonel Stokes, and reported to them the nature of His Highness’ 
remarks; I also begged Mr. Cave, with the view of preventing the possibility of any 
misunderstanding continuing to exist in the Khedive’s mind as to the objects of his 
Mission, to give me a written memorandum which I might read to His Highness; and 
furnished with this document, I sought a further audience of the Khedive, who, however, 
was prevented by indisposition from receiving me till yesterday morning. 

I then read to His Highness the memorandum which Mr. Cavo had prepared, which, 


as I remarked, clearly showed that His Highness had misunderstood the purport of the 
observations made during the interview by that gentleman. 

His Highness again entered very fully and confidentially into the difficulties of his 
position, explaining the impossibility under which he found himself of allowing any 
official inquiry into his finances in consequence of the jealousies of other Powers, and 
of the opportunity of intervention such an inquiry would give to the Porte. He added he 
was ready to furnish Mr. Cave with a statement, but that his word must be taken for what 
he submitted, and he repeated he could not allow any inquiry or any interrogation into the 
details. 

I then requested an audience for Mr. Cave, which His Highness fixed for that 
afternoon, adding at the same time that he particularly wished me to be present at the 
interview, and Mr. Cave having no objection to my complying with this request, I accom¬ 
panied Colonel Stokes and himself to the Palace in the afternoon, and assisted at their 
interview with His Highness. 

As Mr. Cave will probably have furnished your Lordship with a report of that 
interview, I imagine it is unnecessary for me to enter into any details of the conversation, 
but J may perhaps observe that it was so far satisfactory that it removed any misunder¬ 
standing which may previously have existed as to the object of the mission, or as to the 
existence of any desire on the part of Her Majesty’s Government to interfere in the 
internal affairs of Egypt. 

I have furnished Mr. Cave with a copy of this despatch. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 32. 

Mr. Cave to the Earl of Derby.—(Received January 2, 1876.) 

(No. 4.) 

My Lord, _ Cairo, December 25, 1875. 

THE interview with the Khedive, which, as I had the honour to inform your Lordship 
in my despatch No. 1 of the 17th instant, I had asked for on the 25th instant, was duly 
granted by His Highness. 

Colonel Stokes and myself would have preferred reserving for that interview all 
communications upon the subject of our Mission, but Nubar Pasha called on us on the 
19th instant, and entered upon the state and future prospects of Egypt. In the course of 
a long conversation which we could not avoid, though refraining as much as possible from 
giving any opinion of our own, he said that the situation was very simple; that an 
Englishman of reputation and ability, coming out as Finance Minister, would find sufficient 
safeguards for the continuance of an influential position in his own character, and in the 
fear which the Khedive would feel of the consequences entailed by his resignation. 

He spoke strongly against corvdes and payment of taxes in advance, as well as against 
large expenditure on the army, saying he would rather have a force of 10,000 or even 
5,000 police. 

He said that the Khedive ought not to grow sugar, as foreign sugar, although burdened 
with a duty of 8 per cent., could be sold at a lower price in the market; that, on the 
subject ot the maintenance of an army, and the administration ot the Daira, the Khedive 
held very strong opinions, from which he would not be likely to recede. On other points 
we should find His Highness ready to accept advice. 

Nubar Pasha thought that the taxes were fairly got in; that the floating debt in 
Treasury Bonds, raised at a discount of from 12 to 25 per cent., amounted to 12,000,000/. 
sterling, after the reduction that would be made by the 4,000,000/. received from England 
for the Suez Canal Bonds. 

In our interview with the Khedive on the following day, we found His Highness by 
no means ready to endorse all that Nubar Pasha had stated. He said he did not want a 
Finance Minister, but capable men to reorganize his finances, and to assist in financial 
operations ; lie was by no means in extremity, and could still raise money. 

It was possible he had gone too far, but the development of the resources of the 
country had been of a marked character, as we should see, and railways were necessary to 
keep up the improvement. 

The termination of the double land-tax (Moukabala) would be balanced bv the 
redemption of loans. 

Large areas of fresh land had been and were still being brought under cultivation, 
and on these taxes would be levied. 

[167] 
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The Daira, His Highness went on to say, was his own property, and its debts and 
the State’s debts did not affect each other. The management of this private property was 
successful, and the profits derived from it enabled him to make further outlay. 

On the subject of the possibility of growing sugar to advantage, His Highness said he 
did not make refined sugar for sale, whence the fact that foreign refined sugars had posses¬ 
sion of the market. 

As to corvdes, they were necessary in cases of emergency, such as when canal banks 
were in danger. 

Finally, His Highness stated that he would send us a statement of accounts, which we 
might examine at our leisure. 

The next day General Stanton informed us that His Highness had sent for him, and 
expressed apprehension that other Powers, and especially the Porte, would object to the 
examination of his accounts by English officials. What he had wanted was the assistance 
of experienced financiers as his own employes, and that in this capacity they should see 
everything, but that he could not allow an examination such as the one which we had 
demanded; that he would rather forego his request, as his own independence might be, it 
now appeai-ed to him, compromised ; that he had no idea what was the real object of our 
Mission till he had learned it at the audience of the previous day. His Highness expressed 
a wish that General Stanton should communicate his views to us and see him again. 

We then prepared a statement (a copy of which I have the honour to transmit here¬ 
with to your Lordship) as a basis of the explanation which we requested General Stanton 
to offer. In consequence of the indisposition of the Khedive, General Stanton was unable 
to see him again till yesterday morning. 

We saw His Highness again yesterday afternoon, in company with General Stanton, 
and having expressed our regret at the difficulties which had arisen, he said he was sorry, 
but that it was not his fault, as the object of our Mission had never been explained to him 
except by the telegram communicated by General Stanton, which gave him very little 
information, and that he was sorry that a better understanding had not been arrived at 
before we came. His Highness went on to say that, being Ruler of Egypt, he could not 
allow official investigations and interrogatories by foreign Powers. If he allowed them in 
the case of one Power, all would demand them. We replied that other Powers were not 
in the same position as England, as he had not asked for financiers from them, nor had 
they the same interest in the highway to India. 

His Highness said that that answer would not satisfy them. He had moreover the 
assistance of foreigners in the administration of his Army, Post-office, Police, Public 
Works, &c., and he now asked England to send him men to assist in the administration of 
of his finances. These men would have the rank of Councillors, and would have access to 
him at any time for the purpose of offering advice and giving information. 

We replied that it could hardly be expected that a Mission should be sent for the sole 
purpose ot discussing the status of two subordinate employes, and that it was impossible 
to place our Government in a position to decide upon sending out such men without 
making it a report, which we could not draw up, unless we were cognizant of the situation. 
Would his Highness, we inquired, give the requisite information, and furnish details on 
such points as required explanation ? He said he would give us a general statement, but 
that he could not undertake to answer questions till they were put. Pie would, however, 
discuss any point, and give us what information he could. 

In reply to a further question as to whether he would give us the statement to 
examine at leisure, he said that he would prefer putting it into our hands himself at the 
next interview, and that further discussion could take place on a subsequent day after we 
had examined this statement. 

Accordingly, another interview was fixed for Monday the 27th instant. 

I thought it advisable to communicate to your Lordship by telegraph the fact that His 
Highness dreads the effect at Constantinople of an official inquiry by England into his 
finances, and I therefore dispatched a telegram yesterday morning on that point. 

I have, &c. 

(Signed) STEPHEN CAVE 
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Inclosure in No. 32. 


Statement. 

NOS instructions nous indiquent que nous devons conferer avee Son Altesse le 
Khedive sur l’dtat des finances d’Egypte dans le but d’envoyer k notre Gouvernement un 
rapport qui le mettrait & meme de satisfaire k son desir de rendre k Son Altesse le Khedive 
toute l’assistance qu’il pourrait btre h mfitne de lui donner pour la reorganisation de ses 
ddpartements financiers. Les renseignements qui leur ont 6t6 fournis sur l’etat actuel des 
finances Egyptiennes, et sur les pouvoirs qu’on propose donner aux messieurs que le 
Gouvernement de Sa Majeste doit nommer, sont d’un caract&re si vague et general qu’il 
a paru impossible de suggdrer les noms des personnes h envoyer ou les conditions de leur 
engagement; ceci est d’autant plus difficile a cause du desir exprimd par Son Altesse 
qu’au moins un de ces messieurs ait les qualites de premiere classe. 

Son Altesse nous a honore d’une audience hier, et nous avons demande en premier 
lieu qu’elle nous renseigne sur la position financi&re de son pays et sur les pouvoirs qu’elle 
donnerait a cette employe de premiere classe; seront ces pouvoirs ceux d’un Ministre 
de Finance ? 

En reponse, Son Altesse a dit qu’il ne serait pas Ministre de Finance; mais qu’il 
aurait l’autorite que son propre caract&re et son talent lui assureraient. 

Nous n’avons pas insiste sur ce point, puisque notre objet etait simplement de nous 
dclairer; mais nous avons dit qu’un tel employe ne pourrait pas faire beaucoup de bien 
& moins qu’il ne fut appuyd par le Gouvernement et investi du poids que le Gouverne¬ 
ment scul pourrait lui donner. 

Nous avons aussi dit que nous ne pourrions pas constater la position des finances 
^ moins que Son Altesse voulut bien nous mettre it mfime de le faire, et qu’zt fin que 
nous puissions former une opinion juste il nous faudra non seulement un bilan ou 
exposd financier, mais les details des comptes qui nous mettraient en mesure de verifier 
l’exactitude de l’expose general, et que nous ne pourrions pas former une opinion d’une 
valeur serieuse sans avoir ces documents entre nos mains pour notre examen it loisir. 

Son Altesse a pleinement admis le caractere raisonnable de ces observations, et elle 
nous a promis l’expose general immddiatement, ajoutant qu’il faudrait quelque temps pour 
prdparer les comptes, lesquels cependant scraient commences sans delai 

Nos instructions sont prdcises, a l’effet que notre Gouvernement n’a aucun desir de 
s’ingerer dans les affaires de l’Egypte, mais qu’au contraire il desire appuyer l’mdependance 
administrative de Son Altesse, et sa franchise de tout controle dtranger. 

Nous serons done tr&s contents si, apres avoir confere avecSon Altesse sur la position 
financiere et l’administration de l’Egypte, nous pourrous envoyer a notre Gouvernement 
un rapport qui le mettra dans une meilleure position pour donner l’assistance qu’on lui a 
demandee. 

Lit ou nous ne pouvons pas comprendre les comptes places sous nos yeux par Son 
Altesse, nous lui prierons de nous donner soit des explications, soit les moyens de les com¬ 
prendre. 

Si quelque chose nous parait d’un caractere douteux nous prendrons la liberte de 
l’indiquer it Son Altesse, parce qu’il parait it notre Gouvernement qu’une bonne adminis¬ 
tration financiere depend tout autant d’une limitation sage des depenses que sur le 
ddveloppement des ressources. Mais tout ceci serait fait en conference avec Son Altesse, 
et rien ne serait communique que les rdsultatd auxquels nos conferences pourront nous 
ainener. 

Nous avons peusd que Son Altesse avait clairement compris que tel est notre but, 
puisque nous lui avons parle hier avec une parfaite franchise et sincerite. 

Nous pouvons lui assurer que nous n’avons pas d’arridre-pensee, et que notre 
mission ne cache aucun but politique. 

Le Gouvernement de Sa Majeste n’a nullement un tel but, et s’il en avait nous avons 
tout lieu de croirc que le Parlement ne le sanctionnerait pas. 

Leur seul ddsir e’est de voir l’Egypte prospdre dans ses finances, et independante de 
controle dtranger. 

Dans ces circonstances il serait bien malheureux pour ce pays si un malentendu 
quclconque aurait l’effet de faire echouer notre Mission. 
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No. 33. 

Mr. Cave to the Earl of Derby.—(Received January 2, 1876.) 

(No. 5.) 

My Lord, Cairo, December 25, 1875. 

I HAVE the honour to acknowledge your Lordship’s telegram of yesterday’s date, in 
reply to mine of the 20th instant, in reference to the offer made by M. de Lesseps for 
the purchase of the Khedive’s right to 15 per cent, on the nett profits of the Suez 
Canal. 

I shall not fail to take an early opportunity of pressing upon His Highness the 
arguments indicated in your Lordship’s telegram. 

I cannot, however, conceal from your Lordship my fear that the Khedive is very 
much pressed for money to meet impending liabilities. 

I have, &c. 

(Signed) STEPHEN CAVE. 


No. 34. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, January 3, 1876, 5 p.m. 

IT is rumoured that M. de Lesseps is proposing to Khedive for Credit Foncier loan of 
twelve millions sterling on railway and port, Credit Foncier to be established in Egypt to 
that effect. 

Do you know if there is any truth in rumour ? 


No. 35. 

Major-General Stanton to the Earl of Derby.—(Received January 5.) 

(Telegraphic.) Cairo, January 4, 1876, 5 p.m. 

AN offer has been made to the Viceroy by a group composed, I am informed, of the 
Cr^dit-Fonoier, Crddit-Mobilier, and Bank of Paris, to advance him twelve millions sterling 
on a lease of the railway, telegraph, and the port of Alexandria, for thirty years. 

M. Pastrd, expected by next mail, is, 1 am informed, charged with the negotiation, 
but there is reason to believe the mission of M. Outrey is also connected with the matter. 

The Egyptian Government has invited Sir G. Elliot, to whom the port is already mort¬ 
gaged for two years, to form an English company for the same object, and the Viceroy has 
promised me to delay the negotiation for a few days to give him time for reference to 
England, but any combination formed must be prepared to advance money to meet floating 
debt as it becomes due. 

The Viceroy informs me also that even in the event of the railway negotiation failing, 
the French group are prepared to advance the amount mentioned for three years and a-half, 
but he did not mention the terms. 

His Highness has an idea of establishing a Credit Foncier in this country. 


No. 36. 

Major-General Stanton to the Earl of Derby.—(Received January 5.) 

v, Telegraphic.) Cairo , January 4, 1876, 5'30 p.m. 

THE Viceroy has informed me confidentially to-day that Baron Hirsch has offered him 
a loan of two million pounds sterling for six months at five per cent, interest on the fifteen 
per cent, of the Suez Canal revenue, and that he should probably accept the offer. The 
Baron probably contemplates making an offer for the railway. 




17 

No. 37. 


Mr. Cave to the Earl of Derby.—(Received January 5.) 

(Telegraphic.) Cairo, January 5, 1876. 

MISSION going on satisfactorily. Leave to-morrow for Canal for a few days during 
Bairam holidays. Change in Ministry here need cause no alarm. Nothing to add to 
information already in possession of your Lordship. 

No. 38. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, January 5 1876, 2'30 p.m. 

IS report of Nubar Pasha’s resignation true ? What occasioned it ? 

No. 39. 

Mr. Cave to the Earl of Derby.—(Received January 5, at night.) 

(Telegraphic.) Cairo, January 5, 1876, 6'45 P.M. 

NO truth whatever in reports in London of disagreements between Viceroy and myself, 
of which telegraphic advice has been sent to His Highness. 

Referring to General Stanton’s telegram of yesterday, it would strengthen my hands, 
and further objects of the Mission, in obtaining economical administration of the finances, 
if I could promise Viceroy the assistance of Her Majesty’s Government, in getting the 
floating debt taken up by a responsible firm on the basis of a lease of the State railways. 

The present financial position of Egypt allows of effectual assistance being given, but 
if its resources are still more heavily mortgaged help will come too late. There, therefore, 
is an opportunity of real support which may not occur again. 

Viceroy may arrange his affairs now without England’s assistance, and thus may tide 
over his difficulties ; but he would then probably continue his former expenditure without 
our being able to check it. 

If Her Majesty’s Government obtain easier terms now they will acquire a right to 
propose conditions which will ensure future stability of the revenue. 

As we leave for the Canal to-morrow, a reply should be addressed to General Stanton. 

No. 40. 

Major-General Stanton to the Earl of Derby — (Received January 5, at night.) 

(Telegraphic.) Cairo , January 5, 1876, 7'30 p.m. 

NUBAR PASHA resigned in consequence of the Viceroy having taken the Ministry 
of Commerce from him, and given him other undoubted signs of want of confidence. 

M. Outrey’s Mission, attributed by the Viceroy to Nubar Pasha’s intrigues, is, I believe 
one of the causes of his disgrace. 

i 

No. 41. 

Major-General Stanton to the Earl of Derby.—(Received January 6.) 

Telegraphic.) Cairo, January 6, 1876. 

MR. CAVE has requested me to send the following message to your Lordship, viz:— 
Nothing could be more cordial than our public reception by the Khedive to-day, on 
occasion of Bairam, when His Highness expressed surprise and indignation of the false 
reports prevalent in Europe. 
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No.-42. 

Sir G. Elliot to Mr. Parkinson. — (Communicated to the Earl of Derby, January 6.) 
(Telegraphic.) 

PROPOSITIONAL lease for thirty years of the Egyptian railways, 1,300 miles long, with 
whole of the rolling stock, stations, and every other adjunct—net earnings, 1874, were 
990,000 1 .; second, lease of the Mahmoudieh Canal for thirty years, to prevent competition 
with railways— net earnings, 1874, were 25,000 1 .• third, tobacco duty, or tax amounting 
to 250,000/., and increases very much; the custom dues on spice, liquor, 8,000/., capable 
of tenfold increase after two years. These all amount to 1,273,000/. sterling, to which it 
is proposed in future to add receipts for dues from Government, hitherto exempt, and 
amounts to about 150,000/. sterling per annum. 

There is also the port and harbour of Alexandria, surrounded by seventy acres of 
reclaimed land, navigation complete, net revenue of which is estimated at 200,000/., but 
immediately realisable, 150,400/., over 1,400,000/. sterling per year guaranteed on the 
price, to be modified should, on investigation, any errors be found in the statements. 
The loan of ’73 is entitled to 750,000/. of this—say, from railways—leaving a balance over 
650,000/. to be augmented immediately by charge on Government traffic of 150,000/. in 
addition to the increasing production of the country, estimated at 6 per cent, per year, and 
the economy to be effected in working railways, port, &c. What is all this worth ? The 
solution is urgent, as the floating debt, 12,000,000/., is to be met during year 76, the 
capital required from the Company ought not to be very large. Debentures at 5 or 5£ 
per cent., with sinking fund, could be issued, and ought to cover three-fourths, and 
ordinary shares would receive the profit. Ascertain if any terms can be offered. Khedive 
has promised to me and Consul-General a delay of ten days for any offer, or any politic 
bond fide negotiation. He prefers the English. French in competition. Lesseps here. 


No. 43. 

Mr. Cave to the Earl of Derby.—(Received January 10.) 

(No. 2.) 

My Lord, Cairo, January 1, 1876. 

THE interview with the Khedive, which I informed your Lordship in my despatch 
No. 4 of the 24th ultimo, was fixed for the 27th ultimo, was postponed by His Highness, 
in consequence of his promised statement not being ready, to the 30th ultimo, on which 
day Colonel Stokes and myself were favoured with an audience, which lasted a considerable 
time. 

On that occasion the Khedive placed in our hands papers purporting to give particulars 
on the following heads:— 

1. Imports and exports of merchandize for twenty-six years. 

2. Exports of cotton for the same period. 

3. Imports and exports of specie for twelve years. 

4. Area of cultivated lands. 

5. Loans contracted by the present Government. 

6. Sums expended on public works up to September, 1873. 

7. Sums paid out of the revenue for the annual charges in respect of these loans. 

8. Budget for the year 1876 (presumably for the twelve months ending September 10, 

9. Sums expended on public works other than those under head No. 6, chiefly 
harbours and docks at Alexandria and Suez, bridges, canals, lighthouses, and branch 
railways. 

His Highness also laid before us returns relating to schools, and to births and deaths 
)f the population of Egypt. 

All these papers, of which copies were given to us, display, on t! e face of them, a 
very great development of the resources of the country, and I do not see any reason to 
question the general accuracy of the statistics. But the Budget, which shows a surplus of 
nearly 2,000,000/. sterling, requires both explanation and additional information. I shall 
endeavour to obtain the further particulars necessary to its elucidation at an interview 
which the Khedive has fixed for the 3rd instant. 

During our interview of the 30th ultimo, His Highness informed us that negotiations 
were pending for the mortgage of his right to 15 per cent, of the Suez Canal dividends, as 
security for a loan of 2,000,000/. sterling at an interest of 8 per cent., which coincides 
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No. 42 a. 

Lord Lyons to the Earl of Derby.—(Received January 6.) 

(No. 14.) 

My Lord, Paris, January 5, 1875. 

M. MAXIME OUTREY has just left Paris for Egypt, on a special mission from 
the French Government to the Khedive. 

The principal object of M. Outrey’s mission is stated to be to watch and super¬ 
intend the working of the new judicial system in Egypt. 

The Due Decazes has not spoken to me on the subject of this mission, but it has 
been affirmed in another quarter that M. Outrey is instructed to support Mr. Cave, and 
to reco mm end the Khedive to follow that gentleman’s advice. 

How this may be, I cannot pretend to say; but the aims of M. Outrey will no 
doubt become apparent soon after his arrival in Egypt. 

He has had considerable experience of Eastern affairs. If I am correctly informed, 
he held, in the earlier part of his career, Consular posts in the French service at Con¬ 
stantinople, Jeddah, and Beyrout, and he became at last French Consul-General in 
Egypt. He was, while in that situation, supposed to exercise great influence over the 
Khedive; but he would seem to have been, in the end, too dictatorial, for, in 1867, 
when the Khedive came to Paris, to the Exhibition, His Highness is said to have asked 
for his removal. 

He was, in fact, withdrawn from Egypt, and he was appointed Minister in Japan 
in 1868. He remained in Japan till near the end of the year 1871, since which time 
he has been unemployed. 

He is believed to have been formerly very hostile to the judicial reform; but he 
may have since found reason to modify his views on that matter. 

I have, &c. 

(Signed) LYONS, 


No. 42 b. 

Mr. Cave to the Earl of Derby.—(Received January 10.) 

(No. 1.) 

My Lord, Cairo, January 1, 1875. 

WITH reference to that part of my despatch No. 4 of the 24th ultimo, which 
describes the status which the Khedive wishes to confer on gentlemen nominated by 
Her Majesty’s Government for the purpose of rendering assistance to the Egyptian 
Minister of Finance; and which mentions the little prospect there exists of our being 
ourselves enabled to make such an investigation of the fiuances of Egypt as may be 
desirable, I would venture to suggest, in the event of such gentlemen being recom¬ 
mended by Her Majesty’s Government, that it would be well for them to come here 
before the departure of the special mission under my charge. 

I have little doubt that such an arrangement in respect of tenure of office and 
emoluments as may be deemed proper by your Lordship would be agreed to by the 

Khedive. 

I have, &c. 

(Signed) STEPHEN CAVE. 
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with what I had the honour of informing your Lordship by my telegram of the 28th 
ultimo. 

His Highness further acquainted us that the mortgage would be for three years and 
six months, and that any dividend accruing to him from the profits of the Canal would go 
towards the diminution of the 8 per cent, interest of the loan. 

The Khedive also said that he was in treaty for the leasing of his railways for thirty 
years at a rent of 1,250,0001. sterling a year, of his telegraphs (which now produce 
nothing) at 50,0001. sterling a year, and of his tobacco duties (now producing about a 
quarter of a million) at 300,0001. sterling a year. 

His Highness added that, as 750,0001. sterling of the present receipts from railways 
(estimated at 1,000,0001. sterling) are pledged to the interest of the Loan of 1873, the 
arrangement just mentioned would leave free 850,0001.* for the 7 per cent, interest on a 
loan of 12,000,0001. which is to be raised by the lessees of these properties, and which is 
to be applied to the redemption of the remainder of the floating debt, computed by His 
Highness at 12,000,0001., after the application to the same purpose of the purchase-money 
of the Suez Canal shares sold to Her Majesty’s Government. 

Should this arrangement be carried out, we understood that His Highness would not 
proceed with the negotiations for the mortgage of the 15 per cent, of the Canal profit. 

We brought forward general arguments against the farming of the tobacco duties, 
but His Highness informed us that these are not Customs duties, with reference to which, 
as your Lordship is probably aware, there is a project on foot to change the ad valorem 
to specific duties, but that they are internal dues, called by His Highness “ octroi duties,” 
and fixed at 20 Tariff piastres per oke.f 

The objections, however, to surrendering Government control over taxes of this 
hind are obvious, and we shall not fail to press them again upon His Highness* con¬ 
sideration. 

I have, &e. 

(Signed) STEPHEN CAVE. 


No. 44. 

Major-General Stanton to the Earl of Derby.—(Received January 10.) 

(No. t. Very Confidential.) 

My Lord, Cairo, January 1, 1876. 

I HAD the honour to report to your Lordship, in my despatch No. 181 of the 
23rd ultimo, that I had reason to suppose Nubar Pasha had been intriguing with the view 
of preventing the success of Mr. Cave’s Mission, and that I had been assured very 
confidentially that he had informed some of my colleagues that the Mission was a 
failure. 

Since then it appears that the Russian Consul-General, when in conversation a few 
days since with the Khedive, touched on the subject of Mr. Cave’s Mission, and offered 
His Highness the assistance of his Government in resisting the attempt which he insinuated 
was being made to interfere in the internal affairs of Egypt, but that His Highness had 
declined the proffered assistance, stating there was nothing to justify the supposition that 
Her Majesty’s Government were desirous of interfering in the administration of the 
country; and I am assured that representations in a similar sense were made by my 
German colleague. 

The Khedive attributes these representations to Nubar Pasha’s intrigues, and his 
Excellency’s position is in consequence so much weakened, that his immediate removal 
from office is generally expected, and has been, I believe, in contemplation. I have, 
however, begged Cherif Pasha to explain to the Khedive that I thought such a change 
in his Government was most undesirable at the present moment, when the new jurisdiction 

£ 

* Rent of Railways.. .. .. « t .. «• 1,250 000 

„ Telegraphs •*. ,. .. • • . • .. 50,000 

„ Tobacco Duties , * .. «, •• ,, «• 300,000 

1,600.000 

Deduct pledged to Loan, 1873 ,, .. .. .. .. 750,000 

Total .. 


t An oke is 19,800 grains, or 2 8283 lbs avoirdupois. 


850,000 








was about to be inaugurated, and that it would probably give rise to still further suspicion 
that Her Majesty’s Government was desirous of interfering in the administration, as the 
removal of Nubar Pasha at such a time, and when such reports had been circulated, would 
naturally be attributed to them, and thus be considered as, to a certain extent, confirming 
the suspicion already raised. 

T nnvp R/o 

(Signed) ’ EDWD. STANTON. 


No. 45. 

✓ 

Lord Tenterden to Mr. Lingen. 

Sir, _ Foreign Office, January 14, 1876. 

I AM directed by the Earl of Derby to transmit to you a copy of a despatch from 
Mr. Cave,* suggesting that the two gentlemen who it is proposed to recommend to the 
Egyptian Government to assist in the reorganization of the Khedive’s Treasury, may be 
nominated and sent out without delay, as it is, in his opinion, very desirable that they 
should arrive in Egypt before the departure of Mr. Cave’s mission. 

I am, &c. 

(Signed) TENTERDEN. 


No. 46. 

The Earl of Derby to Mr. Cave. 

(No. 1.) 

Si f > _ Foreign Office, January 14, 1876 

HER Majesty’s Government approve the statement as to the intentions of your mission 
to Egypt, which you laid before the Egyptian Government, and a copy of which is inclosed 
n your despatch No. 4 of the 25th ultimo. 

I am, &c. 

(Signed) DERBY. 


No. 47. 

Major-General Stanton to the Earl of Derby. f —(Received January 15, at night.) 

(Telegraphic.) _ Cairo, January 15, 1876. 

THE Viceroy informed me this morning that M. Outrey had, in a conversation with 
him yesterday, endeavoured to convince him that England was trying to obtain possession 
of Egypt, and that he should consequently refuse any English proposal with regard to the 
lease of his railway and accept the offer made by the French group ; and on his reply that 
fourteen years’ experience enabled him to judge the nature of British policy towards Egypt, 
and that, as the question was a purely financial one, he should accept the offer which was 
most advantageous for Egypt, M. Outrey had made use of the menace that, in that case, 
France knew how to act and what remained for her to do. 

His Highness intends to report the incident to the French Government throueh 
M. Ferdinand Barrot. 6 


No. 48. 

Sir JI. Elliot to the Earl of Derby.\—(Received January 16.) 

(Telegraphic.) Constantinople, January 16, 1876, 10 a.m. 

TURKISH Ambassador at Paris telegraphs that Minister of Foreign Affairs informs 
him that it is stated at Berlin and St. Petersburgh that Raschid Pasha had authorized 
Musurus Pasha to tell your Lordship that the Porte would not interfere with the policy of 

, * . • t Repeated to Lord Lyons. 

Repeated to Her Majesty's Representatives at Paris, Berlin, Vienna, St. Petersburgh, Rome, and Cairo. 
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Her Majesty’s Government with regard to Egypt, provided they allow the Porte free action 
with respect to Count Andrassy’s project. 

As Raschid Pasha knows of no question about Egypt which Her Majesty’s Government 
wish to treat independently of the Porte, he attributes this rumour to an intrigue. 


No. 49. 

Mr. Cave to the Earl of Derby.—(Received January 17.) 

(No. 5.) 

My Lord, Cairo, January 5, 1876. 

IN continuation of my despatch No. 2 of the 1st instant, I have the honour to inform 
your Lordship that Colonel Stokes and myself had another long interview with the Khedive 
on the 3rd instant. 

His Highness informed us that one of the Powers which signed the Constantinople 
Convention respecting the tonnage dues of the Suez Canal was disposed to question the 
legality of including the tonnage of ships of war in the computation of the tonnage beyond 
which the surtax is not leviable at its present rate. 

He acquainted us that he had received from Baron Hirsch an offer of a loan of 
2,000,0001. sterling, at 5 per cent, for six months, on the security of his right to 15 per 
cent, of the Suez Canal dividend. 

He also said that there was more than one party in the field desirous of taking a lease 
of his railways and the harbour of Alexandria, but that he was in no hurry to conclude 
an agreement on this matter. He understood that an Englishman, Sir George Elliot, was 
making overtures for the same purpose, but he did not know whether that gentleman was 
in earnest. 

His Highness added that M. Outrey was coming out on the 6th instant, on a financial 
mission on the part of the French Government; and that an agent of the Paris bankers 
was coming out to treat for the lease of the railways and the arrangement of a loan. 

He seemed disposed to accept the proposal of Baron Hirsch, above alluded to. We 
understand also that an Italian agent is expected on a similar mission; but upon these 
points, as well as with regard to the resignation of Nubar Pacha, your Lordship will already 
have heard from General Stanton by telegraph. 

We left with His Highness a paper containing observations and questions upon the 
documents which he had placed in our hands at the interview of the 30th of December. 
His Highness promised that the points on which we desired further information should be 
examined, and that the required explanations should be furnished to us in a few days. 

The Khedive went, at our request, into a long explanation on the mode in which the 
estimates of the different Departments are passed by the Council of Ministers and the 
expenditure audited by a Committee. But it is evident that any value attaching to such 
checks depends upon the independence of the officials and on their power of resisting 
pressure. 

During the conversation His Highness expressed a wish for the formation of a Land 
Bank, to make advances to the fellaheen at reasonable rates of interest, and he also alluded 
to the very considerable expenditure entailed upon him by his endeavour to stop the Slave 
Trade, in deference to the wishes of England. 

He said he kept 14,000 men for this purpose in Darfour, where otherwise 6,000 
would suffice; and, moreover, that the exports from the Soudan had diminshed by two- 
thirds in consequence of the disappearance of the legitimate commerce which, as he said, 
formerly accompanied the Slave Trade ; that the Nile route from the Equator to Egypt was 
long and uncertain, and that Gordon Pasha (Colonel Gordon) had advised the formation of 
a port on the sea-board. 

The only place in which this could be made was ten miles south of the Juba River, 
which separates his territory from Zanzibar, and he said he should be grateful to Her 
Majesty’s Government if they would mediate between him and the Sultan of Zanzibar for 
such an exchange of territory as would give him the port, and would enable him to have 
an establishment there. . _ 

He said that this was one of the places occupied, contrary to his orders, by McKillop 
Pasha, and since restored to Zanzibar. Unless something of this sort could be done he 
i should be obliged to withdraw altogether from the Equator, and from his endeavour to put 
l down the Slave Trade. 

ft I told Hjs Highness that I was afraid this plan would be very costly; and I may 
I [167] G 
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mention that the route from this port to the Albert Nyanza, where Colonel Gordon is, lies 
over a wild, mountainous, and little known country. 

I should much doubt the Khedive’s withdrawal from the Equator, where he hopes to 
obtain the monopoly of the trade in ivory. At the same time, there is no doubt that the 
port in question would be turned to more advantage in the hands of Egyptians than in those 
of Zanzibar. 

I had to-day the honour of communicating to your Lordship by telegraph the idea 
that if Her Majesty’s Government could induce some good house in England to take 
up the floating debt of Egypt on the security of the railways, conditions for future 
economy might be accepted by the Khedive, which would give stability to the finances of 
the country. The mere presence of our mission here has greatly improved the Khedive’s 
position. Partly, no doubt, from a spirit of rivalry, but also from a more hopeful feeling 
about the future of the country, financiers of various nations are freely offering their 
assistance on the security of railways and other property of the State. His Highness will 
therefore, I think, find little difficulty in obtaining advances which will extricate him from 
present embarrassement. But as this can only be done by a diminution of his capital, 
he could not do it a second time, and if he were to continue his expenditure at the same 
rate as heretofore, nothing could save the country from ruin. 

As this leads to a question somewhat beyond my instructions, I have said nothing 
about it here, and only propose it for the consideration of Her Majesty’s Government. 

It occurs to me that some progress might be made in this direction if the Khedive 
could be induced to give real power of checking expenditure, to the financial assistants 
whom he has requested Her Majesty’s Government to nominate. At present he seems 
disinclined to grant such power, as your Lordship will have gathered from my previous 
despatches, although it would be for his manifest advantage to do so. 

He might, however, be possibly induced to yield on this point, if we could give him 
hopes of the assistance of Her Majesty’s Government in bringing about the arrangement 
of his finances by a firm of so high a character, and of such available resources, as would 
convince him that he would be preserved from such exorbitant terms as those to which he 
was subjected in raising his loan of 1873. 1 need scarcely add that this power, if once 

given and discreetly exercised, might be maintained by fear of the consequences which 
would result were these gentlemen compelled to retire in consequence of their remon¬ 
trances being unheeded. 

I may add with reference to the security offered by the State railways that, from a 
paper placed by the Khedive in our hands.it appears that 1,210 miles of railroad have 
been constructed at a cost of 13,361,320 1. sterling, and that there are 9,443 miles of 
telegraph established at a cost of 852,958Z. sterling. 

I have to inform your Lordship in conclusion that we have thought it well to employ 
the few days of the Bairam ffite, which commences to-morrow, in availing ourselves of an 
invitation from M. de Lesseps to accompany him over the Suez Canal. We propose, 
therefore, after attending the Khedive’s reception, to leave for Ismailia to-morrow by a 
special train placed by His Highness at our disposal for the purpose. 

(Signed) ’ STEPHEN CAVE. 


No. 50. 


Major-General Stanton to the Earl of Derby.—(Received January 17.) 

(No. 13) 

My Lord, Cairo, January 9,1876. 

I HAH the honour in my despatch No. 1 of the 1st instant to mention to your 
Lordship that the position of Nubar Pasha had been much weakened, in consequence 
of the Khedive’s belief that his Excellency had been instrumental in causing represen¬ 
tations to be made to him by certain of my colleagues with reference to Mr. Cave’s 
Mission, and that his immediate removal from office was generally expected; I also 
mentioned to your Lordship that I had myself expressed the opinion that a change in 
he Government was most undesirable at the present moment. 

Tl-e Khedive so far adopted this view that he determined to leave Nubar Pasha 
in his post of Minister of Poreign Affairs, hut at Hie same time removed the Ministry 

of Commerce from liis charge. . 

His Highness’ object in effecting this change wa, 1 have reason to believe, to 

prevent Nubar Paslia entering into official relations wtli M. Scjoloja, who arrived in 
E‘ r ypt by the last mail-steamer from Italy, and who, it is stated, was selected by the 
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Italian Government to proceed to this country, on the request of Niuar Pasha, 
without any reference to the Khedive, that some competent person should he sent to 
confer with him in drawing up the details of a Commercial Convention with Italy. 

On receiving intimation from the Khedive that the Ministry of Commerco was 
separated from that of Poreign Affairs, Nubar Pasha immediately sent in his resig¬ 
nation of his other office, remarking that after such a proof of His Highness’ want of 
confidence in him, he could not consistently carry on the duties of Minister of Foreign 
Affairs. 

Amongst other reasons assigned for Nubar Pasha’s disgrace, the mission of 
M. Outrcy to Egypt should also be mentioned; as this Mission, which is stated to he 
most distasteful to the Khedive, is generally attributable, and I believe with reason, 
to his Excellency’s intrigues. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 51. 

The Earl of Derby to Sir H. Elliot.* 

(Telegraphic.) Foreign Office, January 17, 1876. 

NO foundation whatever for the rumour mentioned in your telegram of yesterday 
respecting England and Egypt. You may tell Raschid Pasha he is quite right in believing 
that Her Majesty’s Government have no question concerning Egypt which they wish to 
treat independently of the Porte. 


No. 52. 

Mr. Cave to the Earl of Derby.—(Received January 21.) 

(Telegraphic.) Cairo, January 21,1876. 

A PLAN for consolidating tlie whole public and private debt of tlie Khedive into 
six per cent, stock, with sinking fund in the spirit of my Memorandum of tlie 15th 
instant, has been proposed to His Highness by English capitalists. Besides including 
the private debt, it differs in some of its details from my plan and makes compulsory 
the acceptance by creditors of value for their bonds equal to market prices plus a fair 
percentage, and deferred contingent advantages. 

Security ample. Pull control to he exercised over future taxation and expendture 
by persons to be nominated by Her Majesty’s Government. Kliedivo has expressed 
his readiness to set his seal to this plan provided it meets with my approval. 

I think well of this offer, as it would place Egyptian finances on a really sound 
basis. The pressure of the Khedive’s difficulties requires an early solution which 
would prevent his entertaining offers affording immediate relief but involving far more 
serious embarrassment at no distant time. I hope, therefore, that authority may he 
given me to advise Viceroy to accept this offer, as I do not think he or his creditors are 
likely to get a better. 

I have the honour to request that my despatch No. 7 of the 15th instant, and 
inclosed Memorandum, may he marked and treated as confidential. 


No. 53. 

The Earl of Derby to Mr. Cave. 

(Telegraphic.) Foreign Office, January 21, 1876, 6*30 i\H. 

WITH reference to your telegram of to-day, your Memorandum of 15th not yet 
received. 

Who are the capitalists you refer to ? 


* Repeated to Her Majesty’s Representatives at Paris, Berlin, Vienna, St. Petersburg!), Rome, and Cairo. 
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No. 54. 

Mr. Cave to the Earl of Derby.—(Received January 23.) 

(No. 7.) 

My Lord, Cairo, January 15, 1876. 

SINCE telegraphing to your Lordsliip on the 5th instant, a further communication 
of documents from His Highness the Khedive has shown more fully the extent to 
which the revenues of the country are pledged for the payment of the loans raised 
during His Highness’ tenure of power. 

Doubts have arisen with reference to the policy of raising a loan to pay off the 
floating debt on the mortgage of the railway revenues, which are already specially 
pledged to the Loan of 1873. 

A more comprehensive operation has been suggested, by wlxicli the whole of the 
Loans of Egypt should be bought up, and a funded debt at a comparatively low rate 
of interest established. 

This might, we are led to believe, be entertained by substantial capitalists in 
England, if combined with a reform of His Highness’ financial administration, and 
the establishment of a real control over the expenditure. 

I have, therefore, prepared a Memorandum, which I have the honour to inclose, 
on the financial position of the country, and on the measures which might be taken 
to cany these suggestions into effect. 

I believe that it is only by some such comprehensive scheme of dealing with the 
liabilities of the State that a real and permanent restoration of solvency and credit 
can be effected. 

I would submit to your Lordship that authority to announce to the Khedive that 
such a proposal would receive the support of ner Majesty’s Government would enable 
me to press for such a real reform of His Highness’ finances as would do much to 
extricate them from their present embarrassment, and to prevent their relapsing into 
confusion after order has been restored. 

In the Audience of the 24tli ultimo, reported in my despatch No. 4 of the 
following day, His Highness asked what England proposed to do for him that would 
entitle her to control his finances ? 

I could not then venture to say that Her Majesty’s Government was prepared to 
establish such a claim; but if I am now authorized to state that Her Majesty’s 
Government will endeavour to facilitate the complete restoration of His Higl mess* 
credit, I tliiuk that the Khedive would consider that his question was satisfactorily 
answered. 

Pending authority from your Lordship, I propose to set before His Highness 
the general outline of the proposed scheme for funding his debt, without compromising 
Her Majesty’s Government, in order to prevent his committing himself to any further 

costly loan, to which Erencli negotiators arc now said to be tempting liim. 

T 1) vo p 

(Signed) ’ STEPHEN CAVE. 


Inclosure in No. 54. 

Memorandum on the Financial Position of Egypt, and on Measures for Restoring 

its Credit. 

ACCORDING to the documents handed to us by the Khedive up to this date, and to 
information furnished verbally by His Highness, the present position of the Egyptian 
finances is as follows:— 

The revenue produces annually 2,100,059 bourses (equal 10,772,011/.), but of this 
amount one very important item, the moukabala, 314,858 bourses (equal 1,014,0o7/.) is 
transitory, and will drop out of the account in five or six years, to a very large exent, if 
not altogether. 

The expenditure, not including the cost of the Abyssinian war, for which His 
Highness states ho has special resources, amounts to 1,751,461 bourses (equal 8,981,852/.), 
of which 982,151 bourses (equal 5,030,075/.) is devoted to paying interest and sinking 
funds of the various State loans, of which an account will presently be given. 

The private loans of the Khedive are not chargeable to the State, except in two 
instances which have come to light, namely, the Moustaplia Pasha Loan ol 1807, and 
the An glo-Egyptian Daira Loan of 1805. Moreover a portion of the Daira floating debt, 

/ 

/ 


Revenue. 


Expenditure. 


Private loans ol 
the Khedive. 
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amounting to 3 3 000,000Z., lias been endorsed by the Minister of Finance during the year 

The revenue has certain elements of elasticity in it, but which are not likely to be Elasticity of the 
very active in operation. revenue. 

The principal of these is the Land-tax, which will grow with the increasing area of Land tax. 
cultivation. At present 4,805,107 feddans pay tax as under cultivation, which, com¬ 
pared with the 4,051,97G feddans cultivated in Said Pasha’s time, show an increase of 
18£ per cent, during the thirteen years of the present Viceroyalty. 352,350 feddans have 
also been brought under cultivation and will shortly be brought under taxation. As this 
will be effected gradually no immediate increase of revenue will take place, but they 
may be expected to add 150,000/. a year to the revenue in the course of the next five 
years. 

A further area of 207,650 feddans will become liable to taxation after it has been 
surveyed, from which an additional 110,000/. a year may be expected. 

These two additions to the cultivated area amount to 020,000 feddans, or 15 per 
cent, of the land under cultivation at the Khedive’s accession, making therefore in all 
an addition of 33£ per cent, during his rule of thirteen years. 

There are still 1,098,000 feddans of cultivable ground, which has been registered 
but not yet cultivated. 

The net revenues of the railways have increased from 750,000/. a year in 1873, to Railways. 
990,800/. in 1875, but this rate of increase cannot be entirely relied upon, as more of 
the gross receipts will necessarily be required for maintenance and renewal as the lines 
get older, and deficient crops would cause diminished traffic. Still, even after making 
these allowances, an honest and intelligent administration of the railways would probably 
produce a larger revenue. 

Miles. 

The extent of railways in 1873 was .. ,, .. .. ,, jjic 

Were added in 187-1-5 .. .. .. ,, . ’ioo 

1,210 


Constructed at an average cost of about 11,000/. per mile. Other lines have been 
projected, but the only important one actually under construction is that in the 
Soudan. 

The Customs duties may also be expected to improve. There has been a steady Customs, 
and gradual increase of the quantity of cotton exported in the last seven years; the 
quantity has risen from 1,253,593 quintals in 1807 to 2,015,120 quintals in 1874. 

In the thirteen years of Ismail Pasha’s Khedivate, the quantity of cotton exported 
is 30 times that of the exportation of the preceding tliirteon years, or an increase of 
257 per cent. The fall in price has caused disappointment, and may check production, 
it being now doubted w hether corn does not pay better. At the same time improved 
machinery enables cotton to be more effectually separated from the seed from which 
oil and cake are now largely made. 

In the importation returns there is also a marked improvement, though it is not so 
steady in operation, probably from fluctuation in prices, as the returns are based on 
value, not on quantities. 

The total value of imports from 1803 to 1875 amounts to 61,939,730/., against, 
from 1850 to 1802, 29,011,155/., showing an advance of 100 per cent, in thirteen 


years. 

Exports have quadrupled during the same period, having increased in value from 
30,339,543/. to 145,939,730/. 

During the thirteen years tho growth of the population of Egypt has been increase of 
considerable, the births having exceeded the deaths by G36,809 population. 

Education has been carefully attended to. The number of schools established on Education, 
an European model having increased from 185 in 1862 to 4,817 in 1875. 

In the latter year there were 4,817 schools with 6,048 masters and 140,977 pupils, 
being an augmentation on the previous year of 1,072 schools, 1,615 masters, and 
27,722 pupils. 

The quality of the education given necessarily varies, but it has on the whole 
decidedly improved, and is in some cases of a very superior character. 

. These statistics show that tho country has made great progress in every way 
under its present ruler, but notwithstanding that progress, its present financial position 
is very critical. 

It is so for three reasons. 
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Causes of financial 
pressure. 


Ruinous loans 


1. Productive works have been pushed on too fast, and time has not been given for 
the money expended on them to produce an equivalent return. 

2. Large sums have been spent on objects entirely unproductive. 

3. The ways and means for tills expenditure have been provided by loans raised on 
ruinous conditions, which have imposed heavy burdens on the country, for which there 
is absolutely no equivalent. A few instances of this will suffice. 


Date of Loan. 

Produce of 

1 A0 

Sums to be Repaid. 


XjLMu. 

Capital. 

Interest. 

| Total. 

1864 

1868 

1873 

£ 

4,864,063 
7,193,334 
19,973,658 i 

£ 

5,704,200. 

11,890,000 

32,000,000 

£ 

3,590,200 

16,709,129 

44,970,150 

£ 

9,304,400 

28,599,129 

76,970,150 


32,031,055 

49,594,200 

65,269,479 

114,873,679 


Of this immense sum of 
There lias been paid off only.. 


Leaving a balance of 


£ 

114,873,679 

19,104,310 

95,769,369 


to he paid before 1903, in addition to a floating debt of 12,000,000/. which requires 
immediate settlement. 

There are other small loans, hut these three principal ones show in a striking 
manner the mismanagement of the finances and waste of the revenues of this 
country. 

The Khedive has, since his accession, laboured assiduously to develop the resources 
of Egypt, hut he appears to have lent a too ready ear to persons interested in leading 
him into extravagant expenditure, whilst at the same time the indemnities which he 
has been obliged to pay to the Suez Canal Company, in addition to the share capital 
which he had to provide, have added greatly to his embarrassments, and the accommo¬ 
dation rendered necessary by these circumstances was obtained on such ruinous condi¬ 
tions that, as already demonstrated, he received only two-thirds of the amount for 
which he became responsible. 

Floating debt. . The immediate pressure arises from His Highness’ inability to take up the bonds of 

his unfunded floating debt, now falling due at short intervals, and estimated by nis 
Highness at 12,000,000/. at least, after deducting the 4,000,000/. which may be extin¬ 
guished by the purchase-money of the Canal shares. 

This unfortunate position is due in great measure to the onerous conditions of the 
Loan of 1873, which was contracted for the express purpose of clearing off the floating 
debt, amounting at that time to 28,000,000/. By these conditions, the nominal amount 
of 32,000,000/. Avas reduced to an apparent effective of 19,973,000/., hut even of this 
9,000,000/. was paid in the bonds of the floating debt. These bonds, purchased by the 
contractors at a heavy discount, and sometimes at a price as Ioav as 05 per cent., Avere 
paid into the Treasury at 93 per cent., an operation Avhieh materially enhanced the 
profit ostensibly accruing to the negotiators of the Loan by the difference betAveen its 
effective and nominal amount. 

Khedive's efforts The Khedive’s present efforts are directed to obtaining a Loan to pay off this 

to get a fresh loan, floating debt of 12,000,000/. He offers for this to pledge the nett profits of the State 

railways, beyond the 750,000/. specially pledged to the Loan of 1873. Ho expects to 
lease the railways for 1,250,000/. a year, to get 300,000/. a year for his tobacco duties, 
and 50,000/. a year for the lease of his telegraphs. 

These sums, he considers, would furnish a clear 850,000/., Avhieh Avould pay 7 per 
cent, per cent, on a Loan of 12,000,000/.; but since he could not get similar terms in 
1864, Avlien his resources Avere nearly untouched, it is extremely doubtful Avhether, if 
left to his OAvn credit, he could now raise the 12,000,000/. even by contracting a Loan 
of the nominal amount of 24,000,000/. at 7 per cent. 

Ho offers his railways, but, as according to the generally received interpretation of 
the contract the Avliole of their revenues are already pledged to the 1873 Loan, they are 
naturally considered A’cry questionable security. 

Sources of revenue An examination of the contracts of the several loans shows that every available 
already pledged. portion of the revenue has been pledged, sometimes more than once. 


Khedive’s efforts 
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The Loan of 1873 swallows up every resource. It is guaranteed, first by all the 
general revenues of Egypt, and then especially by— 

1. All the railway revenues of Loavci* Egypt, with a trifling exception. (These 
revenues are assessed at 750,000/., hut, as above stated, not limited to that amount.) 

2. The receipts from the personal and indirect taxes assessed at 1,000,000/. 

3. The receipts from the salt tax, 200,000/. 

4. 1,000,000/. a year from the Moukabala, or commuted land tax (of short 
duration). 

And lastly all the revenues already given in pledge to all other loans as they by 
degrees become liberated by the paying off of those loans. 

These last-named securities include— 

The revenue of the Province of Rodat-el-Balnein (the Delta). 

The Egyptian Customs duties. 

The bridge and lock dues. 

All the farmed duties, such as the duties on salt and fresh fish. 

Sheep tax. 

Oil tax. 

Duties on ferry-boats and barges. 

As, therefore, every security of real value is pledged, and as, without the means Proposal to buy up 
of meeting the floating debt, a very serious crisis in the financial affairs of Egypt a11 existing loans 
must take place, Avhieh would he fatal to the interests of the bondholders under her cent.^tock? P * r 
various loans, it would seem that the most feasible mode of averting the danger would 
he to buy up, for the purpose of consolidation, all the existing loans. By this means 
the revenues uoav pledged Avould he liberated and Avould be available as securities for a 
new loan, to he issued at a moderate rate of interest. 

It may he expected that if the gravity of the situation is explained to the bond¬ 
holders they AAill consent to an arrangement Avhieh secures to them a fair return 
on their money, and saves them from the heavy loss inseparable from a financial 
collapse. 

This idea has been Avorlced out beloAV, and seems to he practicable. 

There can hardly be a doubt that the Khedive Avould approve of a plan which 
would immediately place the country in a sound financial position, and afford means of 
liberating it altogether from its present liabilities in a few years. 

There is, hoAvcver, an essential condition on Avliich the success of this scheme Essential condition 
depends, namely, that the Khedive should invest the financial agents sent out by Her of launching the 
Majesty’s Government to take employment under His Highness Avitli complete control new 8 oc ’ 
over the finances ; that he should hind himself to make no fresh loan Avitliout their 
concurrence, and to maintain them in their position except in case of proved mis¬ 
conduct, Avlien his Highness Avould replace them by other Englishmen to ho named by 
Her Majesty’s Government. 

Without guarantees of this kind it AA r ould be difficult to attract the required 
capital at the Ioav rate of interest, Avhieh is a further essential element of the 
combination. 


If the present debts are replaced by one amount at moderate interest there is no The aid of Her 
reason Avliy the country should not quickly recover, and there is no doubt but that the Majesty’s Govern- 
countenancc given by Her Majesty’s Government to this arrangement Avould materially ^."c S ^°of < |j 1 1 e SUre 
augment the probability of success, whilst it Avould entitle the Government to claim scheme, 
that our recommendations should he adopted. 

The figures on Avhieh the proposed plan rests are as follows:— Data on wlllcl111 

The liabilities of the Egyptian Government are— res a ‘ 


Loan. 



Paid Off. 

To be Paid. 

• 

Expires. 

1862 

• * 

* * 

£ 

775,800 

£ 

2,517,000 

1892 

1864 

• * 

* * 

3,572,200 

2,132,000 

1879 

1868 

• • 

• i 

1,167,480 

10,722,520 

1898 

1873 

* » 

» • 

686,343 

31,313,659 

1,157,500 

1903 

Moustapha, 1867 

a a 

• 

_ 922,500 

1881 

Daira Loan of 1865, backed by Treasury. . 

1,542,688 

1,457,312 

1881 




8,667,011 

49,299,991 



Existing loans, and 
the proportions 
paid and to be 
paid. 


The loans of 1864,1867 (Moustapha), and (Daira) 1865 might be left to run their 
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this and 1881 may term, and the Moukabala tax which expires concurrently with their extinction might 
he left to run. he specially set aside to serve them. 

The annuities on these loans are— 


For that of 1864 

For Moustapha Pasha's 1867 

For Daira, 1865 


£ 

620,292 

258,075 

368,350 

1,246,717 


The Moukabala tax produces, as said above, 1,614,6571. a year, leaving a surplus 
of 367,940b on this item. 

On the remaining loans there remain to be paid off 


Capital of other 
loans to be paid off 
at a valuation 
below par. 


1862 

1868 

1873 


£ 

2,517,000 

10,722,520 

31,313,656 

44,553,176 


The bondholders ought to be very well satisfied to get 80 per cent, of this capital 
for which Egypt has received only about 66 per cent., especially as the greater portion 
of the capital would be paid in little more than half the time fixed by the contracts. 

Should, however, this be unacceptable it might be made palateable by holding 
out the prospect of sharing in a percentage of the natural growth of the revenue of 
the country. 


80 per cent of 44,553,176^. .. 


The floating debt 


Say .. 


£ 

35.642.540 

12,000,000 

47.642.540 
48,000,000 


Annuity required. At 6 per cent, interest an annuity of 5,116,128/. would pay off this amount. 


Income and expen¬ 
diture balanced, 
and surplus shown. 


The revenue, less the Moukabala tax, is.. 

Less * • i» • • 

Total 


.. 10,772,611 

.. 1,614,657 

.. 9,157,954 


The ordinary expenditure, according to this year’s budget, is 
Add the proposed annuity 

.Total . • «• • • 


£ 

3,945,177 

5,116,128 

9,061,305 


which leaves a working surplus of 96,649/., iu addition to the surplus on the 
Moukabala of 367,940/., for the next five or six years, at the end of which time the 
natural increase of the revenue from the sources given above will provide a sufficient 
surplus to cover contingencies. 

The imposts, duties, etc., which should he pledged to furnish this amount are the 
following:— 

Purses. 

Land tax .. .. .. .. .. 839,500 

Tithes . .. .. • • 36,934 

Patents or licences .. .. .. ., .. .. .. 82,346 

Customs .. .. .. .. .. .. .. 124,737 

Railway profits .. .. .. .. .. .. ,. . 193,207 

Revenues of the locks of the Mahmoudich Canal, of the “ Barrages,” of the ports, 
and of the bridge of Kasr-el-Nil .. .. .. .. . • 32,313 

Toba( co duties .. .. .. .. .. .. •• 51,483 

Salt revenues .. .. .. .. .. .. .. 50,000 


Total 


.. 1,410,520 
£7,233,435 


? ‘i 

V 
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If His Highness were left to cover his floating debt by a loan on the usual terms, 
even if he could negotiate one at all, it would cost him a nominal debt of at 
least .. .. .. .. .. .. 

The interest on this during 30 years of extinction would amount to .. 


Add to this the unpaid balance of interest on capital on the present loans .. 

Leaves a total of 

Which the country must pay to clear off its present incumbrances from which 
it would not be free till the year 1906. 


£ 

24,000,000 

25,200,000 

49,200,000 

95,769,369 

144,969,369 


Under the proposed arrangement it would be freed from all debt in 1890 by Substantial 
paying 14 annuities of 5,116,128/., or a sum of 71,025,792/. less than one half of the advantage* 
sum that would he paid by 1906. gained. 

Such is the substantial benefit which could he rendered to this country by the 
arrangement herein proposed. 

(Signed) STEPHEN CAVE. 


No. 55. 

Mr. Cave to the Earl of Derby.—(Received January 23.) 

(No. 8.) 

My Lord, Cairo, January 15, 1876. 

WITH reference to the concluding paragraph of my despatch No. 5 of tlio 5th 
instant, I have the honour to acquaint your Lordship that I proceeded to Isma'ilia on 
the 6th instant, in company with Colonel Stokes and the other members of the Special 
Mission, in order to inspect the Suez Canal under the guidance of M. de Lesseps, in 
accordance with his invitation. 

M. de Lesseps received us with much cordiality, and accompanied us first to Port 
Said and subsequently to Suez, so that we had the benefit of the information at his 
command connected with the Canal works, throughout its whole length. 

M. de Lesseps seemed evidently pleased with the purchase by England of the 
Khedive’s shares in the Canal, and professed a willingness to work harmoniously with 
Her Majesty’s Government in matters appertaining to it. 

We had every reason to he satisfied with the disposition which was evinced by the 
servants of the Canal Company in giving us every possible information on all points, 
statistical as well as technical, bearing on the administration of the enterprise, and we 
were struck with the energy with which the details of the administration are 
carried on. 

M. de Lesseps evidently takes so strong an interest, independent of pecuniary 
conditions, in the welfare of the Canal, that I cannot believe he would ho inclined, in 
order to increase the dividend, to resort to any unwise economies in keeping it in a 
state of efficiency. In corroboration of this, I may mention that Colonel Stokes 
informs me that the physical condition of both the Port Said entrance and the ship- 
channel is certainly better than when he visited the Canal two years ago. Nor does 
M. de Lesseps appear to wish to rest satisfied with the present condition of the works, 
but seems quite alive to the necessity for further improvements when the requisite 
funds can he raised. 

I have, &c. 

(Signed) STEPHEN CAVE. 


No. 56. 

Mr. Cave to the Earl of Derby.—(Received January 23.) 

(No. 9.) 

My Lord, Cairo, January 15,1876. 

WITn reference to the allusion made in my despatch No. 5 of the 5th instant to 
the mission of M. Outrey from tho Erencli Government, I have the honour to inform 
your Lordship that that gentleman arrived at Port Said while I was there on the visit 
to the Suez Canal, which forms the subject of my preceding despatch. 

Both M. Outrey and M. de Lesseps were at great pains to explain to Colonel 
Stokes and myself that the mission of the former gentleman was solely in connection 
with the inauguration of the judicial reforms in Egypt. 

[167] I 
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M, Outrey was formerly French Consul-General here, and has subsequently been 
Minister in Japan; he is also cousin to the Minister of Justice in France, M. Dufaure. 

The French Government wished to give eclat to their acceptance of the new 
judicial system by sending a Diplomatic Agent of superior rank, who, hy his knowledge 
of the country, could contribute to the successful inauguration of this system. 

We were told that M. Dufaure had specially pressed this commission on his 
cousin. 

M. Outrey has no duties in connection with the French Consuls in Egypt, and we 
are informed that he will leave as soon as his task is accomplished. 

13 lave, &c. 

(Signed) STEPHEN CAVE. 


No. 57. 

Major-General Stanton to the Earl of Derby.—(Received January 23.) 

(No 15.) 

My Lord, Cairo, January 11, 1876. 

I HAVE the honour to report to your Lordship that M. Outrey reached Cairo on 
the 9tli instant, having visited M. de Lesseps and the Suez Canal on his way to the 
capital. 

He has given out that the object of his mission, which is purely a temporary one, 
is connected solely with the new jurisdiction, and is due to the desire of the French 
Government to give some e'clat to the inauguration of the new tribunals. 

M. Outrey Avas received in audience by the Khedive yesterday, and I am informed 
by Clierif Pasha that he has given both His Highness and himself to understand that 
his mission lias no other object than that above mentioned; but as in the communication 
made from Paris to Nubar Pasha, M. Outrey’s mission was stated to bo Avitli a financial 
object, one may perhaps he justified in supposing he has not considered it advisable at 
the present moment to state the precise nature of the negotiations with Avliich he is 
entrusted. 

It is generally supposed that M. Outrey is specially charged to support M. Pastr6 
in carrying out liis financial scheme in connection Avith the proposed lease of the 
raihvays, port, and telegraphs, an outline of Avhich I have already had the honour of 
reporting to your Lordship. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 57*. 

Major-General Stanton to the Earl of Derby. —( Received January 23.) 

(No. 19. Confidential.) 

My Lord, Cairo, January 15, 1876. 

I HAVE the honour to inform your Lordship that, iu compliance Avitli a communi¬ 
cation which I received from the Khedive last evening, begging me to call at the 
Palace this morning, I Avaited on His Highness at the hour indicated, when, after 
expressing his regrets at troubling me, the Khedive proceeded to inform me that he 
had a communication of a serious nature to make to me. 

His Highness then stated that on the occasion of M. Outrey’s first visit to him a 
few days since, that gentleman had made remarks on the subject of English policy in 
Egypt with the view of making him suppose that that policy was inimical to Egyptian 
interests; that he had made no mention Avhatevcr of this part of M. Outrey’s conversa¬ 
tion to any one, not even to his Minister for Foreign Affairs, for the special reason that 
he wished to prevent M. Outrey’s remarks bearing any fruit whatever. 

M. Outrey had, hoAvever, requested a second audience of him yesterday, when he 
had reneAved his representations on this subject, and referred to the questions of the 
purchase of the Suez Canal shares, and the negotiations now pending for the arrange¬ 
ment of his financial difficulties in such a manner that he felt bound to take notice of 
his communication. He had explained to M. Outrey that he had had fourteen years’ 
experience of the policy of Her Majesty’s GoA'crnment, and had invariably found that 
policy to ho dictated by a desire for the prosperity of Egypt; that it Avas evident to 
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all the world that from the geographical position of Egypt, the British Government 
must feel great interest in all matters connected Avith this country; that Her Majesty’s 
Representative in Egypt had never in any AA r ay attempted to interfere in the administra¬ 
tion of the country, and that the questions of the Canal shares and of the lease of his 
railways had not been raised in England, but in France; that the question as to 
leasing the railway Avas not a political, but strictly a financial question; and that he 
had to look at it neither in a French nor an English sense, but in an Egyptian, and 
consequently should he prepared to accept the offer which appeared the most 
advantageous to him; that M. Outrey had then remarked to him: “Nous savon9 
le parti que nous avons a prendre, et ce qui nous reste a faire.” He avoided talcing 
any notice of this menace at the time, but continued the conversation in an amicable 
manner for some time; when he again, in order to prevent any mistake as to hia 
intentions or his sentiments, repeated to M. Outrey that in the matter of the negotia¬ 
tions now going on for the settlement of his financial difficulties, he should accept the 
offer which was the most beneficial to Egypt, Avithout reference as to whether that 
offer came from French or from English sources; Avlien M. Outrey replied that in that’ 
case he could only repeat what he had already stated to His Highness, and again made 
use of the expression:—“ Nous savons le parti que nous avons a prendre, et ce qui 
nous reste a faire.” 

His Highness then proceeded to inform me that he intended to report the matter, 
through M. Ferdinand Barrot, to the French Government, and that he should also 
inform the Representatives of other PoAvers here of the nature of the menace that had 
been made to him, and further, lias promised to give me a copy of his despatch to 
M. Barrot Avhen it is prepared. 

I thanked His Highness for his frankness in making this communication to me, 
and on taking leave stated to him that, though I was not authorized to speak in the 
name of Her Majesty’s Government on such a question, I had no hesitation in assuring 
him that he took a perfectly correct vieAV of British policy toAvards Egypt, and that 
in my opinion he was also taking a proper course in notifying both to the French 
Government, and to other PoAA r ers, the menace Avhich M. Outrey had ventured to make 
to him. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 58. 

Mr. Cave to the Earl of Derby.—(Received January 2d.) 

(Telegraphic.) Cairo, January 24, 1876. 

THE consolidation scheme is being Avorked here by Sir George Elliot, member for 
Durham. 

As time presses and the scheme is nearly matured, I may he obliged to give 
provisional approval. 

Hope to receive instructions soon. 


No. 59. 

The Earl of Derby to Mr. Cave, 

(Telegraphic.) Foreign Office, January 24, 1876, 0'45 p.m. 

IN reply to your telegram of to-day, Her Majesty’s Government cannot, on their 
present information, hold themselves responsible for the scheme indicated by your tele¬ 
gram of the 21st instant. Grave political considerations are involved. Abstain from 
giving approval. Fuller details are wanted. 

Your despatch and memorandum of 15th instant received yesterday. 
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No. 60. 

Lord A. Loftus to the Earl of Derby.—(Received January 24.) 

(No. 22.) J ' 

My Lord, . St. Petersburgh, January 19,1876. 

IN conversation to*day witli Prince Gortcliakow, I alluded to a false rumour 
which had heen mentioned at Berlin or elsewhere, of a co mmuni cation said to have 
been made by Musurus Pasha to your Lordship, by instructions from Rascliid Pasha, 
" that the Porte would not interfere with the policy of Her Majesty’s Government 
with respect to Egypt, provided they allowed the Porte freedom of action with respect 
to Count Andrassy’s proposal.” 

I thought it right, therefore, to state to His Highness, that there was no founda¬ 
tion for the report; and that Her Majesty’s Government had no question concerning 
Egypt which they wished to treat independently of the Porte. 

Prince Gortcliakow stated, that Count Sehouvaloff had already informed him by 
.telegraph, that there was no foundation for the report in question. His Highness 
seemed to think that it arose from some mistake on the part of Musurus Pasha. 

I have, &c. 

(Signed) AUGUSTUS LOETUS. 


No. 61. 

Mr. Cave to the Earl of Derby.—(Received January 25.) 

(Telegraphic.) Cairo, January 25, 1876. 

YOUR telegram of yesterday received. I had already declined to accept the com¬ 
pulsory reduction of capital of Sir G. Elliot’s scheme, both on the grounds you indicate, 
and because the figures now before me, if correct, do not justify it. I shall suggest an 
alternative, subject to the approval of Her Majesty’s Government, which still involves 
some control by the persons to be sent out at Viceroy of Egypt’s request by Her 
Majesty’s Government. 

It may be useful to your Lordship to know that Elliot is working with Rothschild. 


No. 62. 

The Earl of Derby to Lord A. Loftus. 

(No. 50.) 

My Lord, Foreign Office, January 26, 1876. 

WITH reference to your despatch No. 22 of the 19th instant, I approve the language 
which your Excellency used to Prince Gortcliakow respecting a false rumour which has 
heen current that the Porte would not interfere with the policy of Her Majesty’s 
Government in Egypt provided they allowed the Porte freedom of action with regard to 
Count Andrassy’s proposals. 

I am, &c. 

(Signed) DERBY. 


No. 63. 

The Earl of Derby to Mr. Cave. 

(Telegraphic.) Foreign Office, January 26, 1876, 6*30 r.M. 

HER Majesty’s Government think that, as you have obtained the information 
desired, the principal object of your mission is accomplished, and your early return is 
desirable, as they wish to confer with you without loss of time. Meanwhile it is expe¬ 
dient that you should avoid giving any opinion on financial prospects. 
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No. 64. 

Sir H. Elliot to the Earl of Derby.—(Received January 27.) 

(No. 25.) 

My Lord, Constantinople, January 8, 1876. 

I HAVE had the honour to receive your Lordship’s despatch No. 438 of the 
23rd ultimo,* inclosing the copy of a telegram from Mr. Cave, expressing the fear of 
the Viceroy that his mission might arouse disquietude at the Porte. 

As I have not heard of any such effect having been produced, and as no allusion 
to it has been made to me by the Porte, I have not thought it desirable myself to intro¬ 
duce the subject. 

If it should be adverted to I will explain the nature of Mr. Cave’s mission. 

I have, &c. 

(Signed) HENRY ELLIOT. 


No. 65. 

t 

Sir H. Elliot to the Earl of Derby.—(Received January 27.) 

> 

(No. 58. Confidential.) 

My Lord, Constantinople, January 16, 1876. 

SADYK PASHA has telegraphed to the Porte that it had been stated to him by 
the Due Decazes that, according to the information which he had received from 
Berlin and St. Petersburgh, Rascliid Pasha had authorized Musurus Pasha to inform 
your Lordship that the Porte would abstain from all interference with the views and 
policy of Her Majesty’s Government in regard to Egypt, provided they would on their 
part allow the Porte free action in dealing with Count Andrassy’s proposal. 

As Rascliid Pasha is not aware of any question relating to Egypt which Her 
Majesty’s Government wished to treat independently of the Porte's authority, he is at 
a loss to account for the report, except by attributing it to an intrigue. 

In making this communication to Mr. Sandison for my information, Rascliid Pasha 
repeated what he had before said of his hope that Her Majesty’s Government would 
not find themselves obliged to separate from the other Powers in reference to the 
Austrian proposal. 

I have, &c. 

(Signed) HENRY ELLIOT. 


No. 66. 

Mr. Cave to the Earl of Derby.—(Received January 27.) 

(Telegraphic.) Cairo, January 27, 1876. 

REFERRING to Memorandum of 15th instant and my telegram of 21st instant, 
control proposed by the Viceroy of Egypt for the due payment of the annual 
charge for the consolidated stock is now restricted as follows: 

The Egyptian Government shall constitute a special administration independent 
of the general financial administration having a special superintendent and staff of 
employes. One of the two persons whom His Highnoss has requested Her Majesty’s 
Government to send out to reorganize his finances would be the head of this new 
Control Department. 

Certain special revenues arising from land-tax, railways and harbours, sufficient to 
provide for payment of interest and sinking fund on the consolidated stock, to be paid 
into the chest of the new Department. 

Stipulations for assuring the full payment of the annuities, for the formation of a 
reserve fund and for the permanency of the English Superintendent at the head of* the 
Department, are given. 

Viceroy of Egypt will include in the Decree an undertaking not to raise any other 
loan or contract, any other financial engagements which might causo^ a deficiency in 

the general revenue. . . , , 

If the interests of the bondholders are sufficiently secured m other respects by a 
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No. 76. 

Afr. Caw /o /Ae Ear/ 0 / Derby.—(Received January 30.) 

(No. 10.) 

My Lord, Cairo, January 20, 1876. 

I HAVE the honour to inform your Lordship that Colonel Stokes and I attended 
the Khedive’s reception on the 18th instant, the anniversary of His Highness’s 
accession. 

His Highness on that occasion entered of his own accord into explanations in 
reference to the source from which money is provided to defray the cost of the 
Abyssinian war. He said that about 4,000,000/. sterling had been advanced to the 
provinces after the murrain to enable the agricultural population to replace their cattle 
and to facilitate the purchase of machinery. 

This sum was being repaid by instalments, and the amount to be expected this year 
was sufficient to meet the cost of the Abysinian campaign. 

The meaning of the “ special resources ” for the war alluded to in my 
Memorandum inclosed in my despatch No. 7 of the 15th instant is thus explained; 
but it would, of course, have been more satisfactory if the transaction had appeared on 
the face of the accounts. 

The Khedive also explained the reason why the interest of two of the Daira 
loans was charged in the State accounts. 

Before 18(39 be was obliged to obtain the sanction of the Porte to issue public 
loans. To avoid this necessity he bad raised money for the public service on the 
security of his private estates. This was afterwards refunded by the State taking on 
itself the charge of some of his private loans. 

After some conversation respecting the Suez Canal coupons, which he said he had 
parted with under an arrangement very disadvantageous to himself, he appointed 
Monday the 21th instant for the next interview, remarking that till then his time 
would be probably taken up by the races and other festivities. In the meantime, 
however, be said I 10 would send us further documents which were in preparation, and 
on which he should have some verbal explanations to give. An opportunity was thus 
afforded for presenting His Highness with the paper, of which a copy is inclosed, 
containing the general outline of a scheme for funding the debt of the country, which 
I informed your Lordship in my despatch No. 7 of the 15tli instant I proposed to 
submit to llis niglmess pending your Lordship’s instructions. 

He received the paper at once, and said lie would consider its contents before our 
next interview. 

I have, &c. 

(Signed) STEPHEN CAVE. 


Enclosure in No. 76. 

Note addressed by Mr. Cave to His Highness the Khedive. 

Monscigneur, Le 18 Janvier, 1876. 

AP1TES un mill’ examen des documents quo voire Altessc a bicn voulu soumettre 
& notre appreciation, nous soimnes arrives aux conclusions suivantes :— 

Nous eonstatons quo le menu ordinaire do l’Egypte cst dc 1,785,SOI bourses 
== 9,157,951/.; qu’il y a une source transitoiro, la moukabala, qui lui ajoute unc 
somme do 314,858 bourses = 1,011,(357/., mais a pros trois ou quatre ans ce montant 
sera moins fort, et il disparaitra totalement on 1881. Les dispenses d’administration 
sont mises j'i 769,310 bourses, = 3,915,177/. Les frais des empruuts reguliers sont 
estimds ii 982,151 bourses =■ 5,036,(375/.; mais suivant les comptes detuilldcs qui sont 
entre nos mains, le son ice des empruuts parait demaiuler 5,029,632/., ou unc difference 
de 7,013/. moins. Cette difference est insigniiiante, et n’alTectc pas la question. 

Puisque les empruuts de 1864, 1865 (Anglo-Mgyptien), 1867 (Mouslaplia Pasha), 
seront amort is on memo temps quo la moukabala disparaitra du budget, et quo Particle 
du budget des recettes suffit pour servir les dits empruuts, il sera commode, en traitant 
la question generale, de negliger tons les deux dans les calculs suivants, qui reudent 
comptc surtout d’une periode d’unuees plus eloiguee;— 




Ainsi nous avons un revenu de . • 

Depenscs d*administration .. 

Service des empruuts 1862, 1868, 1873 


£ 

3,915,177 

3,781,915 


Ce qui laisse un exc&lant de ., 

pour fairc face aux exigences dc la dette flottante. 


£ 

9,157,954 


7,727,122 

1,430,832 


Le montant de cette dette n’a pas dtd encore communique par dcrit, mais votre 
Altesse en a parlc comme 12,000,000/. aprds affectation du prix des actions dc Suez a 
l’extinction du reste. 

La combinaison dont votre Altesse nous a fait part devait obtenir cette somme a 
7 pour cent an pair, en donnant a bail les ebemins de fer, et en affectant au service de 
l’emprunt 500,000/. par an du bail des elicmins de fer, ainsi quo certains droits. Mais 
un examen du eontrat de l’Emprunt 1873 ne permet pas dc ce qu’on pent compter sur 
cette ressourcc, les revenus des cliemins de fer dtant enticement liypotbeques au dit 
Emprunt 1873. 

Memo supposant cette source libre, il est difficile a croire que votre Altesse obtien- 
drait la somme nette de 12,000,000/. dans l’etat actucl des bourses de l’Europc sans 
dmettre les obligations nominales revenant it 24,000,000/. a 7 pour cent. 

£ 

Le service d’un tel einpruut demauderait au moins .. .. .. 1,680,000 par an. 

La somme ci-dcssus de .. .. .. .. ., .. 1,430,832 


Est insuffisantc pour ce but pir 


249,168 


Nous doutons fort que votre Altesse aurait la somme de 12,000,000/. memo a ces 
conditions ondreuses, parcc que les ressourccs du pays sont tollement ehargdes qu’il 
n’y a presque rien quo votre Altesse pourra donner on bypotbdque pour garantir 
l’opdration. Nous avons cxaniind avec soin les statistiques qui montrent le ddvcloppe- 
ment rcmarquablc donnd par la liantc initiative dc votre Altesse aux ressourccs du 
pays, mais ce ddvcloppemont malbcurouscmcnt n’est pas dgal au fardcau qui lui a dtd 
simultandment impose. Il faudra quelqucs anndcs encore pour arriver au plcin effet 
des travaux productifs, et a rdpaver la perte des sommes ddplacdcs pour les huts 
improductifs. 

Nous reconnaissons avee plaisir 1’amelioration dans la condition de la population, 
soit du point de vue bygidnique, soit dans l’dducation des masses, et nous y voyons un 
dlement important dans la prospdritd future du pays. 

Nous trouvons done que l’etat actucl des finances cst mauvais, qu’il y a une 
presque impossibilite dc so tiror d’affaires sans unc criso ddsastreuse si votre Altesse 
croit devoir poursuivre encore le systdme financier des dernidres treize anndcs; mais 
nous eonstatons que si Ton pourrait rdsoudre la question actuello dc payer la dette 
flottante, et procurer pour le pays une periode de repos des depenscs extraordinaires 
pendant, laquclle une striete economic serait pratique, il n’y a aucun doutc qu’un pays 
si leeoiule en ressourccs ne soit a memo de sc remettre, et qu’il n’ait devant lui un 
avenir Ires prospore. Votre Altesse remporterait aux yeux du mondo une gloirc beau- 
coup plus grande en sauvant ainsi votre pays d’un dint presque ddscspdrd, qu’en perse- 
vdrant dans une ])olitique qui pourrait finir par produiro des embarras financiers 
sdricusement compromottant pour la position inddpendante h laquclle vous attacbez 
tant dc valcur, uu sentiment avec loquel nous avons une sympathic chalcurouso. 

Nous avons montrd que la grande difficultd consisto en ce que toutes les ressources 
du pays sont liypothdqudes pour assurer le service des emprunts ddja contractds. Il 
parait done absolument ndeessaire quo ces ressourccs soient libdrdes, et nous croyons 
quo ecci serait rendu possible par une operation qui comprcnilrait lc remboursement 
des empruuts principaux au service desquels les revenus sont affeetds, par im 
emprunt qui serait servi par un intdrdt beaucoup moins dlevd quo l’intdret payd a 
prdsent, mais qui offrirait d’autres garanties d’une nature a cncouragcr lc public a placer 
leur capital dans ees obligations. 

Ccrtaincs des ressources libdrdes des engagements des emprunts remboursds 
seraient consacrdes a garantir le nouvel emprunt. D’aprds les tableaux communiquds 


argent, ces messieurs se contentcront dc recevoir 80 pour cent du stock nominal. 

° [1G7] I* 
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La somme de 44,553,176/. dcviendrait ainai 
La dette flottante est de 


Disons, 48,000,000/. 


.. 35,642,540 

,, 12 , 000,000 

47,642,540 


A un taux cle 6 pour cent l’an une annuity de 5,116,128/. rembourserait cette 
somme en 14 ans, capital et intercts. 

£ 

Le revenu est de .. ,, .. .. .. .. 9,157,954 

Depcnses ^administration .. ,, . # # 9 .. 3,945,177 

L’annuite ci-dessus .. .. .. .. ... .. 5,116,128 

- 9,061,305 

Excedant .. t , .. ## M 96,649 

Qui pourrait etre augmente par des restes dc la Moukabala pendant les 
* premieres annees, et npres par les croissances des droits de Douane, &c. 

£ 

Dans les 14 ans le pays paycrait 5,116,128/. x 14 = 71,625,792/., tandis que, 
suivant les tableaux d’amortissement des emprunts actuels, il doit 
rembourser .. .. ., .. .. .. .. 95,769,369 

Un emprunt pour payer la dette flottante a amortir en 30 ans ajouterait au 

moins .. .. .. .. ,, .. .. 49,200,000 

144,969,369 

71,625,792 

La consolidation suggeree done libererait le pays de dette en 14 ans au lieu 

de 30, et lui 6pargneroit une depense dc .. .. .. 73,343,577 

Les arrangements et les garantics qui doiveut assuror le succds dc cette operation 
seront expliquees ii votre Altesse si elle appvouve ee projet generalcmcnt. 

Nous comptons toujours reccvoir des explications sur les autres points indiquds 
dans mon Memorandum du 3 courant, quo votre Altesse a liien voulu promettre, surtout 
les indications exactcs concernant la dette flottante. 

J’ai, &c. 

(Signd) STEPHEN CAVE. 


No. 77. 

Mr. Cave to the Earl of Derby.—(Received January 30.) 

(No. 12.) 

My Lord, Cairo, January 22, 1876. 

SINCE writing my despatch No. 10 of the 20tli instant, I have learnt that a 
proposal for taking up the whole liabilities of Egypt, including the Daira debt, as set 
forth in my telegram of the 21st instant, has been submitted to the Khedive by 
Sir George Elliot, M.P. 

I have the honour to inclose a copy of a paper giving the details of this scheme. 

As His Highness conveyed to me his intention of accepting the proposal, provided 
it met with my approval, I asked for an interview before the 24th, the day fixed for 
my next audience, and accordingly His Highness did mo the honour to receive me this 
morning, in company with Colonel Stokes. 

I explained to Ilis Highness that I had sought the interview on account of a com¬ 
munication received from Sir George Elliot in the sense above stated. 

As this scheme embraced the Daira debts, concerning which we had, up to this 
time, no official knowledge, it was necessary that, before expressing an opinion on the 
scheme, we should have certain data furnished to us. The particulars of these data 
were noted in a paper which I read to the Khedive. 

I further stated that the scheme propounded by Sir George Elliot being based on 
the same principle as the plan submitted to us by Ilis Highness on the 18th instant, I 
need not say that I approved generally of Sir George Elliot’s proposal, hut, \ added that 
I did not wish His Highness to understand that my note of the* 18th instant was 
intended to commit him to any particular amount. 

The figures it contained were intended only as illustrations to show how the 
finances of the country could he placed on a sound footing, and they dealt only with 
the liabilities of the State. 


The Khedive said that he recognized in my note a plan more advantageous to the 
country, inasmuch as it provided for the repayment of all debts in a much shorter space 
of time, but it left too small a margin of revenue for extraordinary requirements, and 
that lie therefore thought the scheme put forward by Sir George Elliot more 
convenient. 

I said that of course my note, not having taken the Daira debts into account, 
might require to he modified; but at the same tune I pointed out that, in reality, the 
surplus provided was much more considerable than it appeared, as, in addition to the 
surplus therein indicated, there would be an additional amount of nearly 400,000/., by 
which the Moukabala receipts exceed the annual payment on the three small loans 
which we proposed to pay oil by it. 

The Khedive concurred in the desirability of making the arrangement for the 
three loans to he shortly paid off, and I pointed out the great saving which would 
accrue to the country by reducing if possible the term of repayment of the consolidated 
stock from fifty to thirty or thirty-two years. Such a reduction would save the country 
nearly 100,000,000/. sterling, and, taken together with the arrangement for the small 
loans, would doubtless reduce the number of opponents to the scheme. 

His Highness appeared to understand this, and lie then proceeded to give some 
explanations about the Daira revenues, which, though not very clear, I believe in 
substance were as follows:— 

He could not sell the Daira, as in changing the succession to the Khediviate he 
had entailed his Daira estates on the eldest son in succession; that he is willing to 
give up the civil list now paid by the State to himself as Ruler and to his family, to 
cover the charge of the Daira debts which the State will take over, and he will 
supplement this by as much of the Daira revenues as may he required. 

He proposed to establish a Department for the Crown lands similar to that of 
England. He said that his estates were worth from 12,000,000/. to 15,000,000/. sterling, 
far beyond the liabilities on them, and that from his savings on his estates he had 
added very much to what he inherited from his father ; and, moreover, that he was 
ready to engage that no loan should in future he raised upon them. 

He did not himself care to include the Daira debts in the general scheme; hut 
Sir George Elliot had insisted upon it, so he consented. 

I here took the opportunity of sounding nis Highness as to whether any fresh 
taxes would he imposed, or present ones increased, without the authority of the agenta 
for the bondholders; hut I gathered that he would not he favourably inclined to such 
an arrangement. 

We then came to the question of control proposed by Sir George Elliot in hia 
scheme. His Highness said he had no objection to such control; hut he wished to 
know more precisely what it is that is required, and lie had asked Sir George Elliot 
to put down in writing exactly what ho wishes. When His Highness gets this state¬ 
ment he will give his opinion and let us know it. 

In conversation His Highness said that he thought that the plan would entail the 
assistance of more gentlemen than the two lie had asked Her Majesty’s Government 
to nominate. I said that I thought that His Highness would still require the two 
gentlemen for uliom lie had applied to assist in his Finance Department, and that the 
control officers mentioned by Sir George Elliot, if appointed, should form a separate 
department of the administration. His Highness, however, thought that one of the 
two gentlemen appointed by Her Majesty’s Government might also direct the control. 

The Khedive then called in the Einauce Minister, and in a few words placed before 
him the result of the conversation which had taken place, explaining that we wished 
to reduce the term of repayment, to leave the small loans to he paid off by the 
Moukabala, to have particulars of the liabilities of the Daira estates, and to know the 
extent of the control Avhicli would bo committed to the agents of the bondholders. 

The Khedive then adverted to questions raised by M. Outroy in his interview with 
His Highness. 

M. Outroy had insisted that the railways and ports in Egypt should not he leased 


considerations into purely financial matters, m which lie has only to arrange lor tne 
liberation of the State, and of his property from embarrassment, by means of the most 

favourable plan that might be submitted to him. 

He had told M. Outrcy that every communication he had received from me had 
been on ffuancial subjects, and that political ones had not once been touched upon ; 
anu that in fact when the project of leasing the railways was mentioned I had shown 
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no eagerness about it, "but ou the contrary had interposed a word of warning that they 
should not be in a hurry to part with them without taking into consideration the 
increase iu the revenue which might in future be expected from them. 

His Highness concluded by begging me to think of a plan by which the manage¬ 
ment, as well as the revenues, of the harbours, docks, and railways might be secured to 
the bondholders without the lease or cession which had aroused the political jealousy 
of France. 

I observed that I thought that sort of arrangement more open to objection on the 
account named than the lease. 

His Highness rejoined, that when people are determined to find fault, they of 
course see everything in an unfavourable light; but he thought that such an arrange¬ 
ment as he had proposed Avas the least likely to Avound French susceptibilities, as the 
raihvays Avei’e already virtually managed by Englishmen. At all cAgents, he said that 
he hoped that I Avould help him as he bad requested. 

I promised him that I AA'ould consider in Avhat Avay bis suggestions could be 

carried out. > . 

The Minister of Finance is to furnish us Avitli explanations on the questions raised 
in the papers submitted by us to the Khedive, and their substance Avill form the 
subject of a subsequent despatch to your Lordship. 

T 1 1 VA t v P 

(Signed) ’ STEPHEN CAVE. 


Inclosurc in No. 77. 

Outline of a Plan for the Reorganization of the Finance of the Egyptian Government, 

submitted for consideration. 

(Private and Confidential.) 

THE principle of the plan is the consolidation of the debts and liabilities of the 
Government and of His nighness the Khedive, by the creation of a Government Stock 
of the aggregate amount of those debts and liabilities, estimated as hereinafter men¬ 
tioned, terminable at (fifty) years, bearing a moderate rate of interest, Avitli the addition 
of such pcr-ccntagc by AA’ay of sinking fund as Avill redeem the stock at expiration of 
the period. 

This stock may be called “Egyptian Government Consolidated per Cent. 
Annuities.” 

The present indebtedness consists:— 

1. Of the several Government loans created at various dates, and represented by 
bonds bearing fixed rates of interest, Avitli periodical draAvings, and secured by special 
hypothecations. 

2. Of loans represented in like manner by bonds, and secured upon private property 
and estates of Ilis Highness the KhediA'C, knoAvn as the Daira Loan. 

3. Of the floating debt, represented by securities maturing at different short dates, 

and of other current liabilities not so represented. 

The tAvo first classes may, for the purposes of the plan, be considered as one, and 
the aggregate of the two representing the secured debt, “at the nominal par, amounts 
to 55,332,008/. 

The floating or unsecured debts and liabilities not accurately ascertained may be 
assumed, for convenience of calculation, at 25,000,000/. 

And the total indebtedness, therefore, to be dealt Avitli would be a nominal amount, 

in round numbers, of 80,000,000/. 

It is assumed, as an essential condition of the plan about to be proposed for dealing 
with this aggregate indebtedness, that the consolidated annuities shall be so amply and 
effectually secured as to justify and render acceptable a materially reduced rate, of 
interest or annual sum to be paid to the holders of the stock, and the mode by A\hich 
this security is to be made effectual is hereinafter provided for. 

On that assumption it is proposed that, as regards the secured debt, the market 
price of respective classes of bonds in London on the day ol January, 18/G, be 

taken as representing* the tlien value to the holders. That to this market price be 
added a per-eentage varying according to the proximity or remoteness of the period of 
maturity, say from 5 to 10 per cent., the ell cot of Avhioli, it is calculated, aaouUI be to 
bring up the principal to about the average price at which the loans were issued to the 

PU That the principal sums so ascertained be converted into Government Consolidated 
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Annuities Stock, bearing reduced rate of interest, but fully secured, vhieh, it is 

iiQQHmod being so secured, would be saleable at par. . . , A u 

^That as respects the debt, floating and unsecured, the principal sum to he dealt 

ScMteiThT“iusfc°d h)° ?ranhmcut a o^ t0 cqml F amS of the Consolidated 

St0C Tlu. result will ho to reduce the total amount of indebtedness to be provided for 
. T t : sn noooool before mentioned, to about 09,000,000 1., which would represent 
«r,™un?yConsolSted Stock to be created for this purpose, and to winch might 
be ad”ed a further sum not exceeding 1,000,0001., as a margin to cover contingencies, 

ZS sSng f °as the KE5 of “te 

sz A « ^ 

eXp e n B d jfS°anSmS”Sueemcnt to the creditors to accept the new Woposed 
to be suited at the reduced rate of interest it i• 

revenue may be assumed to be steadily pro 0 ressi , c - ^tliere be appropriated to 

r«»ss»^!!«rs^a3fe-s 

the addition shall cease, the Government bar ng the n lit at my ^ incipa p 

stock at par, until 15 per conk rffcd. o stoking 

can be o assured as to place the security beyond doubt and make the new stock 

-asms 

upon, the plan of reorganisation would utterly fail to be accompnsnctt, 
the railways, canal dues, and the dues 

port of Alexandria, and the docks of ae/, k ^ rent subject to revision 

"iS'SETE “ueb other terms and conditions as 

may rent, and all the other ~., of the State, 

s n s xxXai 

* 4. That the Government shall once m ) <• ^ t heads (including, in case 

SSZZ -tU dobras above 

OAvncrs of the Consolidated Stock, ^ } m Highness the Khedive, to whom 

by whom 3s accuracy sbailbe vouched 

“ d TS any proposed "X 

tbo revenue would bo dimimsbcd and any cxiiuo u ^ ^ L 

effect, be also submitted to these pc s > 1 successors in the office 

ropoi r tlX“rXr^ Governments by whom they were 
appointed, that it is no longci lcquiie • M 

[107] 
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wii' That th i e it f“Ration be a charge on the Egyptian Government. It is 
fuithei proposed that eminent and influential capitalists be invited to undertake, for a 

^ 1SS - l ° ° f ^ Cons . olidatetl Stock > and the payment, to those who may 
prelu it, ol a sum m cash at a price to be arranged, taking, or procuring to be taken, 
the amount of stock for which this cash payment would be substituted. 

TTio-i,, oirei ‘ , tlu ! s matle to the creditors of the Government and of His 

Highness the Khedive bo embodied m a decree, upon the promulgation of which all 

claims upon or in respect of existing debts and liabilities shall be merged, and the 

“ bC glVC11 UP ! t0 be cancelled in exchange for Consolidated Stock or payment in 
casn as the case may be 1 J 


No. 78. 

Majol-General Stanton to the Earl of Derby.—(Received January 30.) 

(No 21-. Very Confidential.) 

My wtttt r , . Cairo, January 23, 1876. 

U11H reference to my telegram ot the 15th instant, and despatch No. 19 of the 

same date, relative to the language held by M. Outrcy to the Khedive, I have now the 
. onour to forward to your Lordship the copy of a memorandum on the conversation 
in question which was forwarded by the Khedive to his Agent at Paris for communi¬ 
cation to the French Government, and which has been given to me most confidentially 
by Ills Highness. The Khedive has since received a reply from M. E. Parrot, statin^ 
that he had read this memorandum to the Due Decazes, that the Duke had, however, 
remarked he could not disavow M. Outrcy, and had suggested that an international 
combination should be attempted to re-establish the Egyptian finances, and, further, 

that he should lumsclf be prepared to propose a scheme which bethought mi Hit 
prove successful. a a 

. / P1 j e Khcd iye, when giving me this information, particularly requested that it 
might be considered as strictly confidential. 

I have, &c. 


(Signed) 


EDWD. STANTON. 


Inclosure in No. 78. 

Memorandum of a Conversation between the Khedive and M, Outrcy. 

M. OUTHEY m’a fait a son arrivee une premiere visitc. II a commence par me 

rapporter cc que vous m’avicz telegraphic au sujet des lionncs dispositions du Gouvcrnc- 
ment Eran 9 ais et du Due. 

Je l’ni charge^ do fairo savoir a son Gouvernemcnt toute ma satisfaction et de 
vouloir men cn memo temps lui transmettro mes remcrcimcnts. Aprds ccs compli¬ 
ments rcciproqucs, M. Outrcy me parla trds ldgdrcmcnt dc la reforme iudiciaire pour 
arnver a la question financidre. 1 

II me paila du caractere qu’on avait donne a la vento des actions du Canal de 
Suez. Je lui repondis quo l’iddo de ccttc vento etait venue de Paris, par M. Dervien 
que le Gouvernement Anglais cn ayant eu connaissancc avait fait des propositions, et 
que les financiers Irar^ais ayant voulufaire unc operation trop avantageuse pour eux 
et trop onereux pour TEgypte, j’avais accepte l’oflre des Anglais, non par politique 

jP ots do mon pays, cctte offre etant, vous le 

savez, mcomparablcment plus avantageuse. M. Outrcy me parla en suite des operations 
en piojet sur les chemins de fer et sur les ports, et m’exprima la crainte quo ccs opdra- 
tions, a cause de leur caractdre politique, no soient mauvaises pour l’Egypte, que les 

Anglais cherchaient par cc moyen a prendre unc influence matcriellc ct morale qu’il 
fallait redouter. 1 

Jc lai• wSpondis que sa manidre de voir u’etait pas la mienne; quo par l’aehat des 
actions do Suez, 1 Anglcterre n’avait pas acquis d’autres droits que ceux que comportent 
ces actions; que jc n’avais cn vuc que d’assurer la situation Unancidrc d’Egyptc, ct la 
security des capitaux strangers engages dans les fonds Egyptians. M. Outrcy 
nmsista pas et nous nous soparamos clans les mcilleurs termes, moi trds touche de 
1 interot du Gouvernement Erangais et des avis amicaux qu’il me faisait donner, lui je 
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le suppose trds satisfait de l’accueil avec lequel j’avais regu sa personne et ses 
observations. 

Hicr M. Outrey me fit demander une nouvelle audience, me faisant dire qu’il avait 
regu une depeche de son Gouvernement qu’il dcsirait me communiquer aussitdt que 
possible. Jc le regus immediatement. II me dit que son Gouvernement nepartageait 
pas ma manicure de voir, que Taftairc sur les chcmins de fer, avait un caractdre plus 
politique que financidrc, que les Anglais aprds avoir aclietd les actions, voulaient 
prendre cn main, pour ainsi dire, l’Administration du pays en accassarant les chemins 
de fer ct les ports d’Alexandrie ct de Suez. Je lui renouvelai les declarations que je lui 
avais faites dans notre premiere entrevue; que je nc voyais pas l’ingdrence que pouvait 
prendre en Egypte le Gouvernement Anglais, par l’achat des actions de Suez, que l’idde 
de l’opdration sur les chemins de fer etait venue de Paris, commc celle do la vente des 
actions par M. Dervien; que M. Elliot, entrepreneur du Port d’Alexandrie, m’avait fait 
des propositions; que M. Pastre dtait venu aussi pour la meme affaire, que j’ecoutais 
les propositions qui m’etaient faites sans aucun parti pris; M. Outrey m’ayant demandd 
qui etaient derriere M. Elliot, je lui ai repondu que je nc lui avais pas demandd pas 
plus que je n’avais demandd a Pastre qui etait derridre lui, que M. Elliot par sa situa¬ 
tion personnclle ct sa fortune reconnue de plus de 4,000,000/. me garantissait la soliditd 
et la valour de ses rdlations financidres. 

M. Outrey me demanda aussi si j’avais pris un engagement vis-a-vis du groupe 
Anglais; jc lui repondis que je n’avais pas plus pris d’engagement vis-a-vis du 
M. Elliot que vis-a-vis du M. Pastre; quo je lui repetais que je n’avais aucune pre¬ 
ference, et que je nc me preoccupais que dc l’interet du Tresor Egyptien. 

J’aurai pu faire observer a M. Outrey qu’il me parlait des propositions Erangaises 
qu’il etait charge d’appuyer, mais que pour le moment je n’avais aifaire qu’a deux pro¬ 
positions Anglaiscs, se faisant concurrence, celle de l’Anglo-Egyptien Bank Anglaise, 
et celle de M. Elliot, qu’il se pouvait qu’il y cut des maisons Erangaises avec l’Anglo- 
Egypticn, commc il se pouvait qu’il y cut des maisons non-Anglaises avee M. Elliot. 

Je n’ai pas voulu le faire, eraignant de le 1‘roisser. Quoi qu’il en soit, M. Outrey 
insista sur le caracttire politique de l’operation en projet, et commc jc lui renouvelais 
mon opinion que ie n’etais pas d’aeeord avec lui sur ce point, il mo dit simplement, 


mallieureusement pour moi, jc nc suis pas votre cgai. 

Jamais le Consul G6n6ral cl’Anglcterre, ni M. Cave, ne m’ont parld des negotia¬ 
tions entamdes en ce moment pom* une operation financidrc, sauf une fois M. Cave me 
dit: “ On parle de l’intention de votre Altesse de faire une operation basee sur les 
chemins de fer, je ne demande a ricn savoir, mais je crois ccpendant devoir l’engager 
dans ses interets ’a tenir eompto dc l’augmentation certaine qui doit se l’airc dans les 
rdsultes de ces chemins de fer dans une periodo do trentc ans.” 

Apr&s ma promidre entrevue avec M. Outrey, ne voyant dans les observations qu’il 
m’avait faites que des avis amicaux et bienvcillants dictes par l’interet de son 
Gouvernement pour l’Egypte, jc n’avais ricn dit a personne, pas memo a mes Ministres, 
do notre conversation, mais en presence de la mise en demeurc comminatoire par 
laquclle il a termind notre entrevue cl’hior, jc no pouvais pas me dispenser d’en causer 
avec quclqucs uns de ses collogues, de memo quo si un autre reprdsentant dtranger 
m’avait tenu un langagc semblablc j’en aurai cause avee le Bcprdsentant de la 
Erance. 


No. 79. 

Mr. Cave to the Earl of Derby .— (Received February 1.) 

(Telegraphic.) Cairo, February 1, 1876. 

THE Viceroy of Egypt requires at present only one of the officials, who must be 
of superior class as financial advisor, to be Councillor of State; engaged for five years, 
renewable, at any salary Her Majesty’s Government may think proper. Treasury likes 
the idea of an Indian. 

Colonel Rundall or Mr. Colvin might do if speaking Erencli well. This is indis¬ 
pensable. 



i 
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Colonel Stokes lias received your telegram of yesterday. Will go to Ismailia to see 
M. de Lesseps. 


No. 80. 

Mr. Cave to the Earl of Derby.—(Received February 1, 10 p.m.) 

(Telegraphic.) Cairo, February 1, 187G, 4'30 p.m. 

WE have taken passage by steamer of 13tli for Brindisi. Please send letters to 
Alexandria by next mail, they will reach us before we leave. 

No. 81. 

Sir G. Elliot to Mr. Parkinson. 

(Telegraphic.) 

(Private.) Cairo, February 1, 1870, 8‘45 r.M. 

SINCE last telegram Stanton has, at joint request of Cave and myself, waited on 
Khedive and obtained delay for Rothschild’s answer till Thursday morning. We cannot 
doubt, and have consequently strongly assured, that it will be in the affirmative. 

No. 82. 

• The Earl of Derby to Mr. Cave. 

(Telegraphic.) Foreign Office, February 2, 1876, 2*45 r.M. 

IT is reported that you are actively supporting Sir George Elliot’s financial 
scheme. As it would be contrary to your instructions to give support to that or any 
other financial scheme, I presume the report must be untrue. If so, pray enable me 
to contradict it at once. 


No. 83. 

The Earl of Derby to Mr. Cave. 

(No. 12.) 

Sir, Foreign Office, February 2, 1876. 

I HAVE been informed that a report is current that Sir George Elliot’s financial 
scheme is being actively supported by you. 

I presume that the report must be untrue, as it would be contrary to your 
instructions were you to give support to that or to any other financial scheme. 

If the case is as I suppose, I am anxious to be enabled by you to contradict the 
report as soon as possible. 

I am, &c. 

(Signed) DERBY. 


No. 81. 

Mr. Cave to the Earl of Derby.—(Received February 3.) 

(Telegraphic.) Cairo, February 3, 1870. 

I AM giving no support to any financial scheme. I have expressed myself against 
the only financial schemes upon which my opinion has been asked. Elliot has lately 
asked me whether, in my private opinion, certain securities arc sufficient for a temporary 
advance of two and a half millions. I have answered yes. I do not even know the 
terms of his present proposal to the Viceroy of Egypt. 

My despatch of the 2 ( Jili January and letter to the Chancellor of the Exchequer 
show how entirely I have adhered to my instructions. 


■w*V 


* ■» 






No. 85. 

Major-General Stanton to the Earl of Derby.—(Received February 7.) 

(Telegraphic.) Cairo, February 7, 1876. 

WITH reference to my telegram of last night, Colonel Stokes has suggested my 
sending the following to your Lordship :— 

The purchase of the Viceroy’s 15 per cent, of Suez Canal profits for 2,000,0001. 
sterling would enable nis Highness to meet the engagements of the next tivo months, 
during which time an arrangement could be made by which his finances would be 
placed on a sound basis, which the resources of the country, in Mr. Cave’s opinion, 
would allow of. 

Colonel Stokes suggests, as a reason for making this purchase, that as long as the 
Viceroy has this right, he will oppose any reduction bcloAV maximum toll of 10 fr., and 
that ten years hence he would probably not sell this for 4,000,000. He adds that the 
sale of the 15 per cent, to any one but the British Government might have an injurious 
effect on the administration of the Canal, as the power to reduce the maximum would 
have to be bought from the possessor of such an interest. 


No. 86. 

Mr. Cave to the Earl of Derby.—(Received February 6, 2" 15 P.M.) 

(Telegraphic.) Cairo, February 6, 1876, 1 P.M. 

VICEROY of Egypt says that if the official you nominate should happen to have 
experience in irrigation works, it would greatly increase his value. 

Elliot’s scheme appears to have failed. 


. No. 87. 

Mr. Cave to the Earl of Derby.—(Received February 7.) 

(No. 18.) 

My Lord, Cairo, January 29, 1875. 

I HAVE the honour to inform your Lordship that, on the 23rd instant, the 
Finance Minister called and acquainted Colonel Stokes and myself Avith Avhat the 
Khedive’s ideas Avere as to the Control Department which it is proposed to establish, 
and those ideas seemed to be very satisfactory. 

His Excellency said that the Khedive proposed to plaee at the head of the new 
Department one of the officials to he nominated by Her Majesty’s Government. The 
Department would have entire control over the hypothecated taxes, which it would 
apply to the service of the loan, accumulating, if possible, a reservo for six months in 
advance. 

His Highness Avould bind himself to contract no other loan or engagement. 

His Excellency the Finance Minister also gave us the information ayo had requested 
in reference to the Daira, from which it appeared that in case the Daira debts were 
included in the consolidation scheme, an annual contribution would be made in aid of 
the revenue amounting to 054,191/.; that the Roznamieh,a Loan of 5,000,000/., raised 
in the country itself at an interest of 9 per cent., to provide for the repayment of 
certain overdraughts not brought into the market, Avould also be included; and that 
700,000?.'might be set aside for the Abyssinian Expedition, instead of the sum which 
the Khedive informed us, as reported to your Lordship in my despatch No. 10 of the 
20th instant, was expected from repayments of money advanced to the Provinces; 
that there would remain on the Daira account a surplus of from 700,000/. to 1,000,000/. 
for the Khedive’s private expenses, beyond Avhat is entered in the Budget for the Civil 

Ijist 

On receiving these particulars, ayc thought that there could be no justification for 
a scheme Avhich, though advisable in many respects, had for its basis at best a com- 
position with creditors involving an act of bankruptcy. . 

Such an arrangement might, as the example of Tunis shows, lead to international 

complications. 

I therefore prepared a Memorandum, Avhich was the foundation of the note I 
addressed to the Khedive, of which a copy is inclosed. I have therein pointed out 
[167] N 
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these circumstances, and I have shown how a scheme, the principle of which is 
payment in full to creditors, might he carried out by spreading the payments over a 
greater number of years. Wo thought that the proposed rate of interest and the 
improved security would be so welcome to creditors that few would dissent from it, 
and that the few who might dissent could be paid off. 

I also told his Excellency Clierif 1’aslia that I could not express approbation of 
any course which involved what might be called repudiation. 

Sir George Elliot bad previously pressed on my attention the desirability of his 
scheme, and as I had been given to understand that telegrapliic advice of it had been 
sent home, and that Her Majesty’s Government were cognizant of it, I consented to 
inquire whether your Lordship would be favourably inclined to it, and I accordingly 
sent your Lordship my telegram of the 21st instant. I may here say that the 
compulsory part of Sir G. Elliot’s scheme was not communicated to me till long after 
the general outline of his plan had been discussed. 

The Khedive became at that time more and more anxious for money to meet liis 
floating debt, which will next month begin to come in at the rate of more than 
1,000,000/. a month, and as lie could not get this from Sir George Elliot, he listened 
favourably to renewed proposals from certain Erencli capitalists, which amounted to 
the offer of an immediate supply of money and of an eventual Loan of 18,000,000/. at 
9 per cent, interest, with a commission of 5 per cent., upon the security of the octroi 
duties, the railways of Upper Egypt, the harbour dues of Alexandria, and the tobacco 
duties; the two last to be levied by the agents of the contractors. 

The Einance Minister and Clierif Pasha came, on the 27th instant, to inform me 
of this offer and to ask my opinion about it. 

I told them that I thought the arrangement one which was very favourable to 
the lender, but that if nis Highness was extricated from his difficulties, it was 
immaterial to me through whom it was done. 

As, however, this plan involved no control, the question of the appointment of the 
two gentlemen whom Her Majesty’s Government had been asked to nominate, became 
very simple ; indeed, I thought it possible that His Highness would no longer wish for 
their appointment. 

I therefore asked for an interview with the Khedive, for the purpose of ascer¬ 
taining his views on this head, and proposed leaving Egypt shortly afterwards. 

Late on the same evening General Stanton called with a message from the 
Khedive, that he had received a telegram from London saying that I had been 
recalled, that 1 bad sent home an unfavourable report, and that he was afraid of a 
panic. 

I read to General Stanton the words of your Lordship’s telegram of the 26th 
instant, and of course denied having sent home an unfavourable report. 

The next day, the 28th instant, Sir George Elliot came with General Stanton to 
say that the Khedive had not finally concluded the Loan with the Ercnch Capitalist, 
and that His Highness was willing to negotiate provided Sir G. Elliot could obtain for 
him an immediate advance. 


Sir G. Elliot asked me whether it was my opinion that the Khedive’s 15 per cent., 
the harbour and quay dues of Alexandria, the octroi and the tobacco duties, would bo 
sufficient security for 2,500,000/. I told him I could give no opinion on behalf of the 
Government upon any scheme, but that if he asked my private opinion, I bad no doubt 
that the security was ample. Ho told mo that lie was preparing a modified plan by 
which any political objections would be still more obviated, the basis of which was the 
elimination from it of the lease of the harbours and railways, to which as I stated in 
my despatch No. 12 of the 22nd instant, M. Outrcy objected ; and the substitution of 
an arrangement under which he should work the harbours and railways at a per¬ 
centage of receipts, the remainder to be devoted to payment of interest of the bonds. 

We have asked for an interview on Monday, the 31st instant, in order to inquire 
more particularly into the position to be occupied by the gentlemen whom His 
Highness has requested Her Majesty’s Government to nominate, under the two 
contingencies of his accepting an English scheme involving control, or a Erench 
scheme without it. 


As some apprehension seems to be conveyed in your Lordship’s recent telegrams 
that I might involve Her Majesty’s Government in some responsibility, I may say that 
I have strictly adhered to my instructions not to do so. 

It is fully understood by the Khedive that I am only expressing my private 
opinion, and he does not wish mo to do more. 

I have certainly consulted your Lordship for the purpose of fortifying my own 


judgment on a recent occasion, but my communications to the Khedive referred only 
to the nomination of the officials which I could not recommend to your Lordship in 
case they were to be employed in working a financial scheme wliicli I thought objec¬ 
tionable. 

The Khedive has himself stated how entirely I have abstained from political 
arguments, and has contrasted my attitude with that of other advisers. 

I believe lie has been more and more unreserved with me as he became convinced 
that Her Majesty’s Government have no “ desire to exercise undue interference in the 
internal affairs of Egypt.” 

I have, in fact, said from the beginning that if the reorganisation of the finances 
of Egypt could be accomplished, it was a matter of minor importance through whom 
this was done, but I have according to my instructions pressed upon His Highness 
the necessity of limiting his engagements and expenditure; I have pointed out the 
danger of loans at ruinous rates; and I have indicated how his embarrassments might 
be met. 

Judging from the effect of the rumours of my recall it would, I think, be very 
detrimental to tlie interests of tbe country were I to return at once, as it was known 
that I bad contemplated visiting tbe Daira Sugar Estates and the estates of the 
Einance Minister at Tantali, which would occupy some days. 

As, therefore, your Lordship does not desire my immediate return, it seems to 
me more advisable that I should remain a short time longer. 

This woidd also allow of the necessary communication with M. de Lesseps, 
provided your Lordship decides to act on Colonel Stokes’s telegram of this day. 

I hope, however, to leave on the 12th proximo. 

I have, &c. 

(Signed) STEPHEN CAVE. 


Inclosure 1 in No. 87. 

Mr. Cave to His Highness the Khedive. 

Monscigneur, Kars-el-Noorsa, le 26 Janvier, 1876. 

LA note quo j’ai cn l’honnenr de soumettro a votre Altesse le 18 de cc mois a 
contenu dcs suggestions pour apporter de rcmdde aux embarras actuels des finances de 
l’Egypte, et de les mettre sur une base solide a ravenir. 

Hepuis cettc date j’ai etc saisi d’un projet de consolidation de toutes les dettes de 
l’Etat et de la Daira de votre Altesse, auquel’ projet votre Altesse a rdservd son assenti- 
ment jusqu’a ce quo je me serais prononce la-dossus. 

Le desir que j’dprouve naturellemcnt a ce quo les finances de l’Egypte soient 
placdes sur une base solide ct que le pays nc soit assujetti a aucun fardeau plus grand 
qu’il nc puissc supporter, m’a fait prendre une vuc favorable de ce projet de Sir George 
Elliot, puisque surtout, lui, un liomme jouissant d’une grande expdrienco, a consider^ 
qu’il scrait praticablc ct que lc public en serait probablement satisfait. 

Jo n’ai pas cache a Sir George Elliot que je ne pouvais pas appuyer le dessein de 
forcer les creanciers d’accepter moins qu’il ne lour soit dfl, cependant sur sa demande 
j’ai consonti a m’informer aupres du Gouvernement de Sa Majestd s’il ctait d’un avia 
different. 

Le projet do Sir George Elliot obligerait les actionnairos, generalcment, d’accepter 
20 pour cent cn diminution de leurs capitaux, avee intdrets reduits d’un pour cent 
et un delai de remboursement de plus do vingt ans. 

La difference entre cette proposition et mes suggestions (car je n’ai fait que 
suggercr) se trouve en ce que mon idde portait sur un arrangement a l’amiablc que les 
creanciers pourraieut etro amends a accepter, savoir un olfre de remboursement de 
leurs capitaux en moins que la moitie de la periode a la fin de laquelle ils pourraieut 
les reclamer. 

Cette iddc envisageait lo payement en totality dcs emprunts a courtc doin'ance et 
l’imposition pendant quelques amices d’une ddpense annuelle sur le revenu d’un poids 
aussi grand qu’il pourrait supporter. J’ai la ferine conviction que la publication d’un 
ddcret, qui aurait pour effet l’adoption du projet actuel de Sir George Elliot, causerait 
un mdeontentement gdndral partout dans l’Europc; ce mdcontentement serait suivi de 
demandes do la part do certains Gouvernements, qu’une telle proposition ne soit pas 
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permised’entrerenvigueur,etcStfonspuSscnt 6trc obtcnues 
une Commission Internationale, afin q accusations dc repudiation et do confis- 

pour les cr&mciers. On souk yeraH Sa Aajeste a 1» imputation 

cation, et it m’est impossible d.m^sxa. ie p0UV1 -ait etre ainsi interprbtee. _ _ 

d’avoir domic son assentimcnt a une op ‘ ^ oblige dc subir des conditions 

Je reconnais plciucment que jo m’abstiens dc earac- 

tr6sondreuscs,conditions que dans lc cas de lEmpmnt j 

t6riser. . los n 6"ociatcurs de tcls cmprunts, mais il 

Je n’dprouve aucunc sympatliie pom 1 o , . les mains tics pcrsonnes 

%, qui lour sera effort, ils fiuiront par sc dos jLcils raisonne- 

parcequc l’Egyptc foraMUto. ^ )s soT Ude June cello <l'un 

ments, en demandant que la P 10 £!^. , 1 ddbiteur en execs de ce qui lui cat 

ss 0 ;- <* .* ^ «*.* 

Ct6a 7Z Altesse nous a assurd que JW^st £ to ~ais 

cSh 

ZdrerderSgS^eXSmtion plus dclairdc, rotre Altesse pourra rdtablnr 

le credit du pays. . ■> votre Altesse un court resume de 

Ci-ioint j’ai l’lionneur de placer sous les J™ “Jt do Sir George Elliot, portant 
la situation i'manciire, et une modvflcatrou d 1,1 , 1(B cr6allc iors ne souffri- 

seulcment sur les oluitres ni ,,utaux d’interet des cmprunts rdgu. 

raieut aucune diminution, m de lour.^ cxtcllsion j„ terme de l’amor. 

dans la erdation de stock sufflsant pour payer les detenteurs 

des obligations de la dette flottante. pour 1870, la charge 

Suivant les ehiitres qu.nousout drtfc gLralc, A 1'exelusion 

Fla'dEoXnte!^ de a s clettes de L Darra, revient l 5,030,0751. ^ 

. .. fi,289,507 

En affectant a ce »emoe une somme annueUc e .. •• * .. 052,131 

Qui serait reduitc de (la contribution do la Dana) .. - 

, .. 

Le re«te de .. • • * * . . 

Seulement serait preleve sur le revenu dc 1 Btat. 


les travaux productifs sont pousscs p u diff l ’ lU e cn dcvcloppant les ressourccs 

gnomes, yotre Altesse no^ nici/leVc administration 

du pays. Aussi y .a-t-il tout ou « , ^ rater0Ilt lellcmcnt sous pen d annees 

des finances, les ^PTZnlmeidwmu's sevont supportes bcaucoup plus facilcmcnt 
que les frais annucls ci-dossus mc ntionncs H ]eg hnp ots, politique 

qu’a present ; ct que mfon y 1 1 1 ^ ■ {>vo ttrc lc revenu d’un pays, 

financierc qui a presque toujoius poui efft y do s comI ,rcndre 

dans les dettes dont Vamoviisscment sera lcmis^oO^ans, ^ p]us 1 sim pi c< dc ; ne 

quchpics annecs encore pout ai |”' ‘ omTn . un ts ct d’approprier a leur liquidation 

pas derangcr l’amorkssemcnt aetucl d lc V,mJtr C dc 1 Finance, rapportcront 11 

les recettes dc la IMoukabyla, ( P U > ^ l0 lus uc Sll fl\sante pour amortir cos 

?mi™nts a e? £ Vomiderlue pour los besoins gdndrnu, du 


PayS D ep„is quo i'ai derit ce qui preedde j’ai rcQu lcs^ustrudioris^du^Gouvernomcnt de 

SaM ^^Se"m^lS qrm lb bggestions pour une nouvclle base de 
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ndgociation avec M. Elliot, contenucs dans cettc note, ainsi que les details du 
contrfile qu’il a proposd, seront rdservds a l’approbation ultdricure de mon Gouveme- 
ment. 

J’ai, &c. 

(Signd) STEPHEN CAYE. 


Inclosure 2 in No. 87. 

Revue de la Situation Financiere. 

SUIVANT les renseignements donnes par ordre dc Son Altesse les dettes de 
l’Etat consistent des sommes suivantes non payees encore sur les emprunts et but les 
obligations dc la dette flottante. 


Emprtjnts a Courte Ecii<sanoe. 



Capital non Pay6. 

Annui te. 


£ 

£ 

1864 

2,132,000 

620,312 

1865 (Anglo-E^ypticn) 

1,157,312 

368,350 

1867 (Moustapha Pacha) 

1,157,500 

258,024 


4,716,812 

1,210,686 


Emprunts a Longue Eciieance. 



Dette Flottante, £12,300,000. 


DriTts de la Daira. 



Capital non Paje. 

Anmute. 


£ 

£ 

Emprunt de 1870 

6,032,620 

668,000 

Dette flottante 

3,000,000 

• • 


£ 

Revenu, y compris la Moukabnla .. .. .. .. .. 10,772,611 

A (leduire la Moukabala .. .. .. .. .. 1,611,657 

9,157,954 

Les deponses du Budget 1870 consistent— 

£ 

Du tribut a. la Sublime Porte.. •• . »• • • 685,308 

Des frais de Tadministiatiou • • .. .. .. •• •• 3,067,560 

Service des empiuuts, y compiis les titles du Iioznamieh .. • • ., 5,128,975 

Iuteiet des actions du Canal dc Suez . • .. •» .. ., 100,000 

(Une demi-annee seulement.) 

Difference it cause des fi actions sui piastres .. .. •. .. 9 

8,981,852 

Excedaut pour servir la dette flottante, £1,790,759, 

II est propos6 quo les Emprunts de 1861, 1805 (Anglo-Egypticn), 1867 
(Moustapha Pacha), soient servis par la Moukabala. 

£ 

Leurs annuites montant il .. • • • * • • • • 1,246,686 

Les recettes de la Moukabala • • • • • • • • • • 1,614,657 

Rest© .. .. • •• •* 3G7,971 
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£ 

Le capital pas encore paye des Emprunts de 1B62, 1868, et 1873, monte a . 44,653,176 

De l’Emprunt 1870 de la Daira a .. .. .. • • • • 6,032,620 

-r\ 1 • i cl nnn nnn 


Dii Roznamieli 

A ajouter pour les frais de V operation ., 
Dette flottante— 

De l’Etat •• * * * * 

De la Daira • • ». .. 

Frais de la guerre en Abyssinie 


£ 

12,300,000 

3,000,000 


Pour amortir cette somme en 50 ans avec interet annuel dc 7 pour cent, il 
faudrait payer une annuite de .. .. . • •« 

Mais, de cette somme la Daira devait contribucr pour le service dc sa partic de 
la dette •» • • •• •• •* •• •• 

Ce qui laisserait une somme de •. • • • • 

A servir par l’Etat— 

Si Yon ajoute pour le tribut a la Sublime Porte •. .. • • 

Les iuterets sur les actions de Suez •« . • .. • • • • 

Ou a un total de ., 

Le montant du revenue sans la Moukabala .. . • • * 

Rcstc • • •• •» • • •• • • 

Suivant le Budget les frais d*Administration s’elevent a %. • • • • 

Excedant,. .. •• . • •• 

Outre cet excedant important il y aura ebaque ann£c le rcstc de la Mouka¬ 
bala de., • • •• • • •• •• • • • • 


Ou cn tout .. .. .. • • • • 

Presque un million de livres sterling, sans tenir compte des remboursements 
qui devront s’offectucr graduellement par les pay sans a cause des avances 
4,000,000/. qui lour out et6 faites apres 1‘Epizootie. 

Apres Vamoitissemcnt de rEmpnuit 1864, en 1879, cet excedant deviendra .. 


Et, en 1882, aprus l’amortisscraent des Emprunts 1865, 1867, il y aura un 
excedant total de •• «• •• 

Par an jusqu’a la cessation de la Moukabala en 1885 . • • • • • 

Alors Pexcedaut deseendra a • • • • • • * • 


5,000,000 

55,585,796 
1,414,204 

57,000,000 


15,300,000 

700,000 

73,000,000 

5,289,507 

654,494 

4,635,013 

685,308 

198,829 

5,519,150 

9,157,954 

3,638,804 

3,067,560 

• 571,244 

367,971 

571,244 

939,215 


939,215 

620,312 

1,559,527 

368,350 

258,024 


2,185,901 

1,614,657 

671,244 


Mais, en attendant, le revenu aurait etc augments, ct lo grand excedant ei-dessus 
indique aurait permis a Son Altesse d’ex6cuter plusicurs travaux tendant a raugmenter 

encore plus. (Signe) STEPHEN CAVE. 


No. 87 a. 

Major-General Stanton to the Earl of Derby.—{Received February 7.) 

(No. 2G.) . 0 _ . 

Mv Lord Cairo, January 27, lo/u. 

I HAVE tlio honour to acknowledge the receipt of your Lordship’s despatch 
No. 7 of the l ltli instant, transmitting for my information the copy of a despatch from 
Lord Lyons No. I t of the 5th instant, upon the subject oi M. Outrey’s mission to Egypt. 

My despatches, No, 19 and 21 of tlie 15th and 23rd instant, Mill have informed 
vour Lordship of the nature of the representations which M. Outrcy has made to the 
Khedive, and as it does not appear that M. Outrey’s language has been disavowed by 


U-UOUllOj -- A l . " , . . , il • j 

the Due Deeazes, there is reason to suppose that gentleman s mission to tins country 
has a different object than tliat of watching the working of the new judicial system 

in Egypt. T , „ 


I have, &c. 

(Signed) EDWD. STANTON. 


/ 
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No. 87 b. 

Lord Odo Russell to the Earl of Derby.—{Received February 7.) 

(No. 53. Confidential.) 

My Lord, Berlin, January 30, 1876. 

PRINCE BISMARCK sent me a Report of the German Consul-General at Cairo, 
Baron Theodore Von Bunsen, with a message to say tliat although the facts were 
probably known to me, it was sometimes also useful to know how they were considered 
and reported upon by the Representatives of different nations. He begged I would not 
keep a copy of the Report which was confidential, and that I would return it to him 
when read, which I did. 

The Report is dated from Cairo on the 17tli instant, and is addressed to Prince 
Bismarck. Baron Bunsen announces the arrival of M. Maximo Outrey, and his re¬ 
ception on the 10th and 13tli instant by the Khedive and Chcrif Pasha. 

“On the 11th M. Outrey had called ou Barou de Bunsen, and bad stated the 
object of his special mission was to clear up certain points respecting Judical Reforms 
and the signature of a Protocol to complete their acceptance by Franco. 

“ M. Outrey’s statement has since been confirmed by Chcrif Pasha, hut Cherif 
Pasha had also confided to Baron de Bunsen tliat on the 13th instant M. Outrey had 
begun to insinuate to the Khedive that the French as well as other Governments could 
not hut feel anxious at the maimer in which Egypt bad given herself up to England, and 
now oven contemplated handing over the administration of her Railways, of the Port 
of Alexandria, and of the Tobacco monoply to English capitalists. lie, M. Outrey, 
must earnestly advise the Khedive not to negotiate the proposed loan for the payment 
of the floating debt guaranteed on those securities with English capitalists, whose 
object was evidently to * swallow up ’ Egypt. M. Outrey had then spoken in favour of 
the Paris Company of Financers, who were offering through the Alexandria Anglo- 
Egyptian Bank a loan of 12,000,000/. to the Egyptain Government. 

“According to Chcrif Pasha, Baron Bunsen says, the Khedive had taken 
M. Outrey’s language very ill, and was more than ever inclined to come to an under¬ 
standing with Sir George Elliot, who was expecting on the following day (18th instant) 
to hear from England from his friends that lie could conclude the loan for 12,0000/. 
Baron de Bunsen goes on to say that Sir George Elliot, who is in daily communication 
with the British Consul-General, appears to think that this loan can he concluded at 
8 per cent., whilst the French capitalists hold out for 12 per cent. 

“ The Khedive’s interest from the profits of the Suez Canal is also offered by him 
as a guarantee, hut 700,000/. of the profits yielded by the railway goes to pay the 
interest on the loan of 1873. There would therefore only remain the surplus income 
on the railways, which amounts to about the same sum. 

“ M. Outrey also tried to persuade the Khedive that the Italian Gvcrnment had 
instructed their Consul-General to warn nis Highness against the dangerous influence 
of England, wlueh Signor de Martino, however, has since indignantly denied to the 
Khedive.” 

“ The Egyptain Government,” says Baron dc Bunsen, “ is to conclude a provisional 
loan to-day (19tli instant) with the Anglo-Egyptinn Bank and Sir George Elliot, which 
will certainly have the effect of re-establishing the credit of Egypt on a sounder basis 
for the immediate future.” 

I have, &c. 

(Signed) ODO RUSSELL. 


No. 88. 

Major-General Stanton to the Earl of Derby.—{Received February 7, 10‘30 A.5I.) 

(Telegraphic.) Cairo , February G, 187G, midnight, 

1 HAVE received a note from the Vieei’oy requesting me to bring to your 
Lordship’s notice the fact that the Mission of Mr. Cave, though intended in a 
sentiment of kindness and interest for which His Highness is sincerely obliged, lias, 
unfortunately, created complications, which have made his position most dilfioult, as 
though in urgent need of assistance he is unable to effect any financial operations 
until Mr. Cave’s Report has been made, and llis Highness, convinced that Her 
Majesty’s Government are only actuated by friendly intentions towards Egypt, trusts 
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that your Lordship will announce that Mr. Cave is about to return to England, and 
publish the note of which a translation is appended. 

TTis Highness trusts your Lordship will excuse his frankness, and adds that were 
he not forced by circumstances, he would not have made such a request. 

I may add that Sir George Elliot’s negotiations have failed through the impossi¬ 
bility of procuring an advance of funds, and the offer of the Erench is from the 
exorbitant rate demanded unacceptable. 

Translation of nis Highness’ note: 

His Highness the Khedive having requested from Her Majesty’s Government 
two experienced persons for the Egyptian Ministry of Einance, Her Majesty has 
graciously replied to this request by desiring Mr. Stephen Cave to proceed to Egypt, 
with a view to coming to an understanding with TIis Highness on the selection of these 
persons, and on the nature of the functions with whi h llis Highness desired to entrust 
them. Mr. Cave was instructed, whilst avoiding all interference in the internal affairs 
of the country, to hold himself entirely at llis Highness’ disposal for all the financial 
questions on which ho might desire to consult him. 

llis Highness, grateful for the interest which Her Majesty’s Government have so 
kindly shown him, immediately furnished Mr. Cave, unofficially, with all the 
documents and statistics which could enlighten him on the financial and administrative 
situation as well as on i lie resources of the country. 

After a careful examination of the documents, Mr. Cave has been pleased to 
acknowledge the great moral progress of Egypt, due to the attention shown to public 
instruction ; the remarkable development of its resources, development proved by the 
considerable extension of its imports and exports, by the nearly four-fold increase in the 
production of cotton, and by the extent of waste land which has been placed under 
cultivation within the last few years, in consequence of the public works which have 
been executed. Mr. Cave has also acknowledged the amelioration introduced into the 
condition of the population, the notable increase in which is due to the attention 
bestowed on the public health, which is an important clement for the future prosperity 
of Egypt. 

With regard to finances, Mr. Cave has acknowledged that the situation is only 
momentarily difficult, in consequence of the system which has been followed for some 
years, which, by maintaining a floating debt redeemable at too short dates, has forced 
the Treasury to submit to very onerous conditions, which Mr. Cave abstains from 
qualifying. 

Mr. Cave estimates that it is easy to avert these difficulties, and to render the 
situation satisfactory. He recommends for this purpose to effect an operation at a 
normal rate of interest, which would defer the redemption of the floating debt. This 
operation, which the state of the finances permits, whilst providing for the wants 
of the Budget, would disengage the position and accelerate the development of 
the vast resources of the country and of its prosperity. Mr. Cave recommends at the 
same time a restriction in the public works, and the introduction of economy by 
limiting them to such as are necessary to insure the full efficiency of the works executed 
in late years. 

Mr. Cave has also been able to ascertain that the administration of the Daira is 
completely separate from the Government. 

Mr. Cave being about to return to England, has asked the intentions of His High¬ 
ness on the subject of the two functionaries demanded for the Ministry of Einance. It 
has been decided that at present one person of great administrative and financial ability 
should be sent, who would occupy the position of Councillor of the Ministry, and that 
later, according to the recognized requirements, His Highness would ask for another 
person. 

No. 89. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, February 8, 1876, G P.M. 

IS Mr. Cave cognizant of, and does he agree to, the note which the Khedivo 
wishes Her Majesty’s Government to publish, as reported in your telegram of the 7th ? 


> 
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No. 90. 

Major-General Stanton to the Earl of Derby.—(Received February 9.) 

(Telegraphic.) Cairo, February 9, 1876. 

I COMMUNICATED to Mr. Cave the note which the Viceroy wishes published. 
He agreed generally to its contents, but at the same time thought it would be well if I 
could induce His nighness not to send it, as Her Majesty’s Government having already 
the same information, might think nis Highness had induced him to make favourable 
representations for the sake of making capital out of them. 

As, however, I was unable to act on this suggestion, and believed tliere could be 
no question as to the difficulty of the Viceroy’s financial situation until the result of 
Mr. Cave’s inquiry should be known, I told him that I could hardly refuse to send His 
Highness’ message to your Lordship. 

Mr. Cave is at present absent from Cairo, but, on his return, I will communicate 
to him your Lordship’s telegram and my reply. 


No. 91. 

Mr. Cave to the Earl of Derby.—(Received February 10 ) 

(Telegraphic.) Cairo, February 10, 1876. 

WITH reference to your telegram of the 8tli to General Stanton, and to His reply, 
your Lordship will have learnt that the Viceroy of Egypt’s note was sent contrary to 
mv advice. That note omits all mention of the future control over his finances which 
I regard as essential to the condition of any plan for reorganizing them. If anything 
is to be published, it should, I think, be the substance of my note to the Viceroy of 
Egypt, inclosed in my despatch of the 29th January, together with the project of a 
Control Department described in the same despatch, and embodied in telegram of 
27th. 


No. 92. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, February 10, 1876, 5'35 P.M. 

HER Majesty’s Government consider that Mr. C. Rivers Wilson, now holding the 
office of Controller-General of the National Debt, would bo a gentleman well suited 
for the purposes which the Viceroy has in view. 

As Mr. Wilson would have to resign an important and lucrative office here in 
order to take service in Egypt, Her Majesty’s Government think it best that he should 
go out and make his own inquiries as to the position he is to hold and the conditions 
of his appointment. 

Mr. Wilson can go out by the mail of next week. 

It would be desirable that Mr. Cave should remain in Egypt till he arrives. 


No. 93. 

The Earl of Derby to Mr. Cave. 

(Telegraphic.) Foreign Office, February 10, 1876, 6 P.M. 

YOU will see by my telegram of to-day to General Stanton that Her Majesty’s 
Government recommend Mr. Wilson to the Khedive for the financial appointment. 

Her Majesty’s Government think it desirable that you should remain in Egypt 
until after Mr. Wison’s arrival, in order that he may have the advantage of conferring 
with you. 


riG7j 




No. 94 

The Earl of Derby to Mr. Cave. 

gj^, ^ Foreign Office, February 10, 1876. 

’ EROM my telegram of this day’s date to General Stanton, you will learn that 

Her Majesty’s Government recommended Mr. Rivers Wilson to the 1 iceroy ot Egypt 

for the financial appointment. . ... TT 

In order that Mr. Wilson may have the advantage of conferring with j ou, Her 

Majesty’s Government think it desirable that you should remain in Egypt until alter 


that gentleman’s arrival. 


I am, &c. 

(Signed) DERBY. 


No. 95. 

The Earl of Derby to Major-General Stanton. 

gjjf’ Foreign Office, February 10, 1876. 

* WITn reference to the Khedive’s desire that ller Majesty’s Government should 

recommend a gentleman to assist in the re-organization of the Egyptian Department 

of Einance, I have to inform you that Her Majesty’s Government consider that 

Mr. C. Rivers Wilson, who now holds the office of Controlffir-General of the National 

Debt, would he a gentleman well suited for the purposes which His Highness has 
• • 

As , if Mr. Wilson wore to take office under the Khedive, it would be necessary 
for him to resign the important and lucrative appointment which he holds m this 
country, Her Majesty’s Government think that it would be best for Mr. Wilson to 
go out and make his own inquiries as to the position he is to hold, and the conditions 

of his proposed office. . . _ . ,„ 

It would be desirable that Mr. Cave should remam m Egypt until the arrival of 

Mr. 'Wilson, who can go out by the mail of next week. 

I have telegraphed to you the substance of this despatch. 

a I am, &c. 

(Signed) DERBY. 


No. 96. 

Major-General Stanton to the Earl of Derby.—{Reedin' Febnmnj 11.) 

(Telegraphic.) Cairo, February 11, 1870. 

f HAVE communicated to the Viceroy the purport of your Lordship’s telegram 
of the 10th, respecting Mr. Wilson. 

ITis Highness desired me to express to Her Majesty’s Government his acknowlo ig- 
ments for the selection made, but observed that he feared should Mr. Wilson anv.c 
while Mr. Cave ivas still in Egypt, the objects of bis coming might be misconstrued, 
and he thought it would be better if he deferred his departure a little so as to avoul 
any appearance of his being connected with Mr. Cave s Mission. 


No. 97. 

Mr. Cave to the Earl of Derby.—{Received February II.) 

(Telegraphic.) Cairo, February 1 1, 1876, 3 - 30 l\M. 

BLUASE send following to the Chancellor of the Exchequer. 

Your letter of the 4th received. , _ T ... 

No truth in niy having joined Sir 1L. Ellioi in request Tor delay. Is or did 

General Stanton mention my name to Viceroy of Egypt. 


1 



No. 98. 

Mr. Clave to the Earl of Derby.-(.Received February 12, 11 i.M.) 

. . Cairo, February 12, 1876, 8 A.M. 

(^{firUupS telegram cl the 10th received, and our return by tins nrnl 

^Highness is so anxious 

^ <* =- ** 

ness’ow r n act. , .,,1 visible that I should not await his 

Should your Lordship concur, it would A “"Ion my unexpected stay here for 

anothSlouUa^v ^San be 

the wiiolc Mission may leave ^ J™ 1 , 1 ° f f t wo or three days, he can 

mcc M S? can 1 there fui.y discuss Egyptian 

“^tUiuk it very desirable that we should meet for this purpose, though not here. 


No. 99. 

The Earl of Derby to Mr. Cave. 

, • \ Foreign Office, February 12, 1876, 7 p.m. 

(Telegraphic.) , wiknn in E'Wpt, hut if you think it 


No. 100. 

The Earl of Derby to Major-General Stanton. 

. . . Forciqn Office, February 12, 1876, 8 p.m. _ 

■“usSfe»«. vi„, 


No. 101. 


Mr. IV. a. Smith to Lord Te«lerden.-(Received February 12.) 


Treasury Chambers, February 12, 1876. 
1Iy ftk directed hy the I.rds Ccmrnusi^of 

you to inform the Earl ol Deihy, tha j ) Office as a gentleman well qualified to 

whicU aro duscribed 111 y 


Ship’s letter of the 12tli November last and p am to request that your 

Mr. Rivers Wilson is ready tc‘ to caus^the Khedive’s Agent in this country 

Lordship will move the Secretary ° w ho m ay take the steps necessary to provide 
to he informed accordingly, m order that he may 
for the expenses of Mr. Wilson s outht and jour y. am &<.. 

(Signed) W. H. SMITH. 
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No. 101*. 

Lord Lyons to the Earl of Derby.—(Received February 12.) 

(No. 95. Very Confidential.) 

... . T Paris, February 11 , ] 87G. 

IN mentioning to your Lordslnp, in my despatch No. 14 of the 5th of last month 
the statements put forward here with regard to M. Maxime Outrey’s mission to the’ 
Khedive I observed that I could not pretend to say how far these statements were 

in Egypt Ut t lUt ° Utrey S amiS wou,d n ° doubt bccome apparent soon after his arrival 

lhis proved to be the case, and General Stanton, who was very soon in a position 
to inform your Lordship that M. Outrey’s mission was really connected with financial 
objects, was ere long enabled by the Khedive to make your Lordship acquainted with 
the exact language held by M. Outrey to His Highness. 

It is commonly believed here that M. Outrey’s missi m was, in fact, closelv connected 
with the interests of the French Company called the Credit Fonder, of which the Baron 
cle boubezron is the head. This Company, and the groups of capitalists which act with it 
hold a vast amount (it is said, indeed, no less than twenty millions sterling) of E"vntian 
securities ; and the French Government may possibly have held that it would be justified 
in taking extraordinary, and even underhand, measures to support so lar^e a French 
interest. It may, moreover, have been actuated by its old rivalry with England in E-vnt 
and have been anxious to assist French capitalists in making arrangements respecting the 
Egyptian railroads and other enterprises, which might appeal-to be a set-off against the 
large interest obtained by Her Majesty’s Government in the Suez Canal. However this 
may be, there is a very general impression that M. Outrey was specially sent to support 

avowable 11 ™ 10 Specu atl0ns ’ and that the real ob j ects of his mission were in fact scarcely 

I hear that the Credit Fonder and its associates have now advanced two millions 
sterling to the Khedive, and that they are on the point of advancing a third million 
sterling to him; and I am told that the right of the Egyptian Government to 15 per cent, 
ot the net profits of the Canal has in consequence been made over to them. 

I have, &c. 

(Signed) LYONS. 


No. 102. 

Mr, Cave to the Earl of Derby.—(Received Fcbruani 14.) 

(No. 21.) ’ 

My Lord, Cairo, February 5, 1876. 

1 tlie honour to acquaint your Lordship in mv despatch No. 18, of the 99th 
ultimo, that I had asked for an interview with the Khedive in order to ascertain his 
latest views in regard to tin- appointment of English financial advisers 
. , II's Highness received Colonel Stokes and myself on the 31st ultimo when I 

li fir if"’ a< '? onlin = to tllc ten01 ' of yow Lordship’s telegram of the 28th ultimo 
ti/it Her Majesty s Government was prepared to nominate the two officials in question’ 

f ld i liat 1 to know more precisely the position they would occupy, and the 

duties they would have to discharge, 

. Hjs Highness replied that he found it very difficult to give a very exact answer on 
this subject. He said that negotiations were on foot, on the one hand with Sir George 
t lliot, on the other with the Prcnch, for an immediate advance of 2,500,000/. It 
depended on uhicdi or the two would he prepared with the monev what definite arrange- 
mouts would be made lor the final settlement of his affairs. If Sir George Elliot found 
the money the unification scheme would go on, and the new Department, would he 
created ; but that it was now contemplated under that arrangement to appoint a French 
member oi the Control Department, so that His Highness preferred at present to ask 
Her Majesty s Government to nominate only one official. 

I said that ller Majesty’s Government‘wished it to he clearlv understood that in 
sending one or more officials it undertook no responsibility for the financial plans or 
arrangements of f lie Khedi\ e. He replied with much animat ion that he perfectly under¬ 
stood this, and that ho did not m the least desire that the British Government should have 
such a responsibility which would give it a right to interfere in his, internal affairs. I 


V 


expressed a hope llC **** 

™ w? r litical m11 

sssiliisiesisasr: 

SSS 1,0 n0t "' anl 

Pnuneillor should have any salary 1 1 if,,(nth-man fur live years m tlio first 

- r:: 

_ . i ii w , ichodivc told me uuun 0 

EuglSassislam-e he retires- ^ the Sues 

a vXSZ b -by Bothsclrild’s 
been applied tothe ^'“Lmount ot bondshaveO’™” in w hiclr the latter 

from a supposition that 1 ftn Eiu-opoan Commission. rvoin t pc principle 

Powers, and its ni ™ u }| c , v to nis Highness, showing m 1 Highness should 

SUo Ca Slovfid h( wider of its altos, he expressed 

"ted only l.y an grounds might -hoamv^at. 

the opinion Ural an understand,,.. MB HUM CAVE. 
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No. 103. 

Mr. Cave to the Earl of Dei'by.—(Received February 14.) 

(No. 22. Very Confidential.) 

My Lord, ^ _ Cairo, February 5, 1876. 

I. THINK it right to report to your Lordship, in a separate despatch, the 
following circumstances, which were narrated to me very confidentially hy the 
Khedive, at the interview which forms the subject of my despatch No. 21 of this 
date. 

His Highness stated that he had learned sohie time ago that Nubar Pasha had 
asked the Russian Consul-General here to write to General Ignaticw to request the 
latter to procure for him the governorship of the Christian Province of Erzeroom, 
which was to he made semi-independent, on the footing of the Lebanon. Ilis High¬ 
ness could hardly believe this, as he thought Nubar Pasha devoted to Egypt, if not to 
himself, to whom he owes his fortune and the consideration he enjoys in Europe. 
But tlio information came from a trustworthy source; and His nighness also knew 
that the Porte had refused General Ignatiew’s request, not wishing to ci'eatc for itself 
another difficulty in Asiatic Turkey in addition to its troubles in Europe. 

His Highness went on to say that lie had taxed M. de Lex, the Russian Consul- 
General here, with cognizance of this intrigue, which the latter had confessed to, 
admitting that it had occurred whilst Nubar Pasha was in office. The Khedive was 
anxious, he said, to give this explanation, to show why ho had accepted Nubar Pasha’s 
resignation, as it must have been disagreeable to us to find a change of the Ministry 
of Eoreign Affairs immediately after our arrival; and Ilis Highness assured me that 
no such change would have been made but for this intrigue. His Highness added, 
that he had also discovered that while Nubar Pasha was trying to induce the Russian 
Ambassador to make this move in his favour, lie was playing into the hands of the 
French, and urging them to send M. Outrey here, in order to secure the support of 
the French Ambassador at Constantinople to his plans. It Avas painful, he con¬ 
tinued, to reflect that the political excitement which followed our arrival here had 
proceeded from these intrigues; and it was repugnant to His Highness to have to 
speak of the ingratitude of his Minister, hut ho considered that "lie oAved me this 
explanation. 

I thanked His Highness for it, and begged to assure him, with a tender of my 
respectful sympathy, that I had never supposed that these unfortunate events Avere 
directed against our Mission. We had invariably found our relations Avitli His High¬ 
ness to be on the most satisfactory footing. 

The Khedivo thanked mo for this assurance, and expressed the pleasure Avith 
which he had made our acquaintance, adding that lie should ahvays recall to mind Avith 
marked satisfaction the intervioAVs Avliich have taken place between us. 

I have, &c. 

(Signed) STEPHEN CAVE. 


No. 104. 

Mr. Cave to the Earl of Derby.—(Received February 14.) 

(Telegraphic.) Cairo, February 14, 1876, 10 a.m. 

AVITH reference to your Lordship’s three telegrams of the 12th and the 13th to 
Colonel Stokes and myself, I feel sure it Avould be better for us all to leave before 
Mr. AVilson’s arrival. 

Strange reports are already in circulation in consequence cf the change of plan. 
This makes it still more desirable to connect our deferred departure Avitli fhe Suez 
Canal arrangement. 

AVill it be possible for Her Majesty’s Government to send the instructions by 
Wednesday, so as to enable us to leave next Saturday ? otherwise must remain another 
Aveek, and in that case AVilson might meet us at Brindisi on the 2nd March. 

AYc should he glad to knoAV as soon as possible, as it is necessary to secure cabins 
some days beforehand. 
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No. 105. 

, _ , nprbll —(Received February 14, 2 VM.) 

' Lord Lyons to the Em f 18?6 12 -10 r.M, 

Pans, February 14, ^ co me to 

(Telegraphic.) t that British and Trench Gtncinm 

V DEC DECAZESUs^ fmallci al matters. 


No. 100. 

The Earl of Derby to Mr. Cave. 

(No. 18.) Foreign ^“’/^"i'ompromismg 

My UEtt Majesty’s Government l»ra- 

them in regard to dttnmT hut with ° ^ t to you that 

fraPt,^ 

these passages do not a Lt ‘ J ain f,„m giving your con Q ^ps scheme. 

rofusc 5 ' 0 ” ° (Sig ncd) am> W 


No. 107. 

The Earl of Derby to Mr. Cave. jt 

Foreign Office, Eehrmry}^ ^ ^ Egypt 

Please let us know h>^ tele t^ ^ ^ you ? 

ptacc. Wilson proposes Ians, __ 


No. 108. 


Lord Ly ovs to * Earl of Derbj.-^ * 

Due Decar.es ^ " 

, a »d ? Tench Tinam“ Egyptian Jfc ol /a!n the 

^rm^ly^n^n^ tlm ^®^ts^ Dm ^ a g to^wh^l^ took advantage 

t0 ho a «"* “ r E^tian Government The Ktouv andi raw men y o( ^ 

sr- fe-ssf' ““•'?€ sttrsewsa 

Govcrnme^.in as had a situation 
uEatSy the Egypton wm^e ease. ^ ^ fl , 0 Buko went on to^say, 

“ Wegrapt* 0{ cat^e^ | S 




capital, and were simply disputing as to which should secure the Commission and 
other profits, which would he gained hy the contractors for a new Egyptian Loan. 
What had been the result ? So far as an opinion could he formed from the telegiams, 
it would seem that the Pastre group had prevailed, though this was not quite certain 
The Duke thought it not impossible that an understanding might have been arrived 
at between M. Pastre and Sir G. Elliot. But however this might be, his Excellency 
could not see anv reason to approve the measures which were proposed. 

The Egyptian floating debt might be put at 20,000,000/. sterling. It might be 
considered as having been reduced to 16,000,000/. by the sum paid by England for 
the Canal shares. The first article of the new arrangements was an immediate 
advance of 2,000,000/. for three months. This vras simply a renewal for three months 
of the Egyptian Bills falling due immediately. At the end of that period the floating 
debt would thus be raised to IS,000,000/. again, even if no other increase took place in 
the interval. The second point was a loan of 12,000,000/. sterling at 12 percent. 
This would simply add so much to the Egyptian liabilities. Lastly, came the pioposal 
to found an Egyptian State Bank, on the same footing, the Duke supposed, as that 

on which the Imperial Ottoman Bank stood in Turkey. 

This bank was, it seemed, to receive the branches of revenue assigned as securities 
for the loans. But what would be the practical result ? The Egyptian Bank would 
see the revenues carried off, under its nose, as had been the ease with the Ottoman 
Bank. It would have no sufficient means of holding its own against the Egyptian 


Government, because it would have no right to appeal to any foreign Governments; 
it had no “ attache diplomatique,” no international connection. The creditors of 
Egypt would derive no greater advantage from the proposed bank, than the creditors 

of Turkey had derived from the Imperial Ottoman Bank. 

Politically as well as financially, the only remedy for the evils of the present 
condition of the Egyptian finances, and the only means of guarding against the 
imminent peril in which the very large interests of the Trench and English creditors 
were placed, would, the Due Deeazes thought, he found in a close understanding 
between the English and French Governments, and a determination, on their part, to 


take the matter resolutely in band. _ 

The political advantages of concert in Egypt, instead of rivalry, between France 

and England were, the Due Deeazes said, undeniable on general grounds. Such a 
concert was also, lie thought, indispensable to the satisfactory "working ol the details 
of financial measures in that country. For instance, one of the securities proposed to 
be made over to the Bank consisted of the harbour dues at Alexandria; but lion could 


either Power be expected to acquiesce in seeing this harbour placed in this uaj, 
directly or indirectly, under the control of the other? "B ould England like to see the 
harbour dues collected, as it were, under the French flag, or I ranee to see them 
collected under the British flag ? But if the two flags were, so to speak, flying side 
by side, no difficulty need occur. 

* The Duke went on to say that he was not wedded to any special plan with regard 
to tlie financial measures to be pressed upon the Egyptian Government. lie lather 
hesitated to mention the name of Tunis, but it was impossible, while reflecting upon 
the Egyptian finances, not to be struck uitli the great success which had attended the 
establishment of a Joint Commission, under the auspices of France, England,.and 
Italy, in the Begenev. The circumstances were very similar, and the. state of the 
finances, and the prospects of the creditors, had been even worse in Tunis before the 
establishment of the Commission than they were now in Egypt. The Duke did not, 
however, wish at this moment to make detailed suggestions, lie believed that almost 
all the Egyptian stock was held either in France or in England, but he should not 
object to‘admitting Italy into the affair if that should seem advisable. lie did, 
however, think that it was most desirable for the interests of the British and French 
creditors and no less so for the interest of the Khedive himself, that some sort of 
controllin" Commission should be established, and that this Commission should possess 
an independence, which could be secured only by its having an avowed right to tie 

support of the English and French Governments. 

I asked the Due Deeazes how far the arrangements between the Khedive and 


HI. Pastre were believed to have gone. Ilis Excellency replied that thej hadceitainly 
not gone so far that it would not be in the power of the French Government to stop 
them. M. Pastre had, the Duke told me, telegraphed to say that he was about to set 


out for France, and that on his arrival in Paris he should submit his plans to the 


Goa eminent. The Duke went on to say that, if he were assured of the disposition of 
Her .Majesty's CoA'crnment to act in concert with him, he should be prepared to tell 
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t ests of the French 

, ,, considered Ms 

Egyptian loan. T abandon any 1 J oss ible for him to un ut with 

ss^“= ^ s tfoatf s »— 

advantageous al ™ Majesty’s Government, . acquainted as soon as 

•A wi th his earnest tiesuc have, &c._ _ 

dnnneial question. 


(Signed) 


LYO^S. 


p ^T-iReceived February 15.) 

Lord Lyons to the Earl of Derby. ^ 

(No ,0, Confidential.) 

™ tfie course * -v—• ° askoi tfie Hue Decares * ^ ^ 

preceding despatch , {al matters. d two interviews with 0u trey very 

from Egypt about fanunci ^ tad \ f^ nC ss At tire second the 

kindly, and hat <h- . lstc(l that various ’ Uw ays, were simpty-to i considera tions 
Khedive had at lust transfer of the im p 0 rtant politic a hout 

in contemplation, suen ^ pomtod out i bc ^d d° him. Kpon 
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No. 111. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office , February 16, 1876, 5.30 p.m. 

WITH reference to my telegram of the 12th instant, the Khedive’s Agent in London 
has not yet communicated with Mr. Wilson. 

What has been done in the matter? 


No. 112. 

Mr. Cave to the Earl of Derby.—(Received February 17.) 

(Telegraphic.) Cairo, February 17,1876. 

IF Wilson meets us at Naples instead of Bologna on the 27th or 28th instant, it 
would he a less sudden change of climate for us. 

The distance to Naples hy Foggia is rather less than to Brindisi, and he might 
then take French steamer on the 4tli March, which would land him in Alexandria a 
day earlier than hy Brindisi, or he might go to Brindisi after our Conference, and sail 
on the Gtk. 


No. 113. 

Major-General Stanton to the Earl of Derby.—(Received February 17.) 

(Telegraphic.) Cairo, February 17, 1870, 2 P.M. 

IN compliance with instructions contained in your Lordsliips’s telegram of 12th 
instant, I suggested to the Minister for Foreign Affairs that the Viceroy’s Agent, in 
London, should place himself in communication with Mr. Wilson for the purpose 
specified, and this morning, on the receipt of your Lordship’s telegram of yesterday, I 
again called on the Minister to remind him of the matter. 

I have since received from his Excellency a note informing me that instructions 
will he sent to Mr. Rogers hy telegraph on the subject of Mr. Wilson’s travelling 
expenses. 

No. 114. 

The Earl of Derby to Mr. Cave. 

(Telegraphic.) Foreign Office, February 17, 1870, 0 P.M. 

WHEN does the Khedive want Mr. Wilson out in Egypt ? Wilson would prefer 
to meet you in London, where he is still occupied in obtaining information, unless it is 
really necessary that he should he in Egypt forthwith. 

When will you he in London ? 


No. 115. 

Major-General Stanton to the Earl of Derby.—(Received February 19.) 

(No. 37.) 

My Lord, Cairo, February 10, 1876. 

WITH reference to my telegram of the 6th instant, on the subject of Mr. Cave’s 
Mission, and forwarding the translation of a note which Ilis Highness the Khedive had 
begged me to transmit to your Lordship, I have now the honour to forward a copy of the 
letter which His Highness addressed to me on that occasion, as also of the note inclosed 
therein, of which the translation was sent by telegraph. 

His Highness had previously spoken to me on the subject, and explained the difficulty 
under which he was placed from the impossibility of effecting any financial operation to 
relieve him from the pressure of his floating debt until the result of Mr. Cave’s inquiry 
should have been made known, a difficulty which His Highness remarked was not caused 
by any fault of his own, and lie then expressed the hope that I would represent the matter 
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tenant compte des besoins du budget, degagera la position ct aidcra du ddveloppement des 
ressoui ces si fecondes du pays et de sa prosperity Mr. Cave rccommande, en me me temps, 
de ralcntir les travaux publics, et d’apporter de Fecononne en se bornant it ceux necessaires 
pour assurer le pleinavcnir des travaux publics executes dans ces deinieres aniu.es. 

P Mr. Cave a pu constater que l’administration dc la Dana cst completement sepaiee du 

G ° UV Mr! e Cave devant rentrer en Angleterre, a demande les intentions de Son Altesse au 
suiet des deux fonctionnaires demandes pour le Mimstere des Finances. II a dte decide 
que pour le moment on enverrait une personne dc grande experience adnumstiatnc 
financidre et que plus tard, scion les besoins reconnus. Son Altesse demanderait une 

autre personne. 

No. 116. 

Major-General Stanton to the Earl of Derby.— {Received February 19.) 

(No. 450 Cairo, February 12, 1876. 

y I°HAVE the honour to report to your Lordship that the Khedive lias come to an 
arrangement with the group of French financiers, who have for some time been m negotia¬ 
tion on the subject, for an advance of 2,000,000/. sterling for three months. I.amunabte 
to rive your Lordship the details of the arrangement which has been concluded, but 1 am 
informed the money is advanced to His Highness at the rate of about 14 per cent, per 
annum, and that one condition of the advance is that a preference is to be given to the 

group in any arrangement which may be proposed for funding the floating debt. 
b 1 j u j have, &c. 

(Signed) EDWD. STANTON. 


No. 117. 

Mr. Cave to the Earl of Derby.— {Received February 19.) 

_ Cairo, February 12, 1870. 

y ACCORDING to the plan reported to your Lordship in my despatch No. 21 of 
the 5th instant, I have now the honour to state that, in company with Colonel Stokes, 
I went to Minieli on the 7tli instant, for two days, to visit the Daira sugar estates m 

PP There are twelve factories on these estates, which work up the produce of 40,000 

acres of the Khedive’s private land. , . „ 

IVe went over six of the factories, where we found the sugar produced of an 

excellent quality, and the machinery on a very large scale, capable of working a much 
gieatu. ofndditional land is being gradually brought into more regular 


which is to regulate the flow of water during the inundation irom the Nile to the 
Ibralimieli Canal as well as to the more ancient Canal Yussuf, and to retain the w ater 

for irrigation after the subsidence of the river. ... , , . 

It appeared to me that there is too small a population to cultivate properly a lai 0 er 

The Khedive informed us at our last interview that he was establishing military 

Colonies in tlie district. , ,1 , ^ 

On one estate we saw soldiers engaged in eane-cuttmg, and we heard that the 

work performed by the soldiers was far superior to that of the ordinary labourer. 

If these estates were unencumbered, I have little doubt that they would produce 
a large revenue. The expenses attending their original establishment have, however, 
been so enormous, that a fair return for the capital expended can hardly be hoped lor ; 
thom-h the working expenses are, according to the information we have lecened, 
considerably more than covered, and the profits of the estate an' yearly going further 

towards diminishing the interest on the loan. 

I have, &e. 

(Signed) STEPHEN CAYE. 
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No. U 8 * , i q \ 
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I had applied before the receipt of your Lordship’s telegram of the 10th instant for 
an audience for to-day with the Khedive for the purpose of taking leave of His Highness, 
and I proposed after receiving the telegram to take this opportunity of explaining to him 
the high position now T occupied by Mr. Wilson, but Ilis Highness has now postponed this 
interview till Monday next in consequence of indisposition. 

I may take this opportunity of saying that having received from the Chancellor of 
the Exchequer a letter mentioning a report that General Stanton had, at the joint request 
of Sir George Elliot and myself, induced the Khedive to defer his decision on Sir George 
Elliot’s financial proposals in order to give Sir George time to obtain an answer from 
Messrs. Rothschild, I sent your Lordship yesterday a telegram requesting you to inform 
Sir Stafford Northcote that no such joint request was ever made, and that General Stanton 
had never mentioned my name to the Khedive in connection with the matter. 

I have, &c. 

(Signed) STEPHEN CAVE. 

No. 120. 

The Ear! of Derby to Lord Lyons. 

(No. 148.) 

My Lord, Foreign Office, February 19, 1876. 

IIER Majesty’s Government have had under tlieir consideration your Excellency's 
despatch No. 100 of the 11th instant, reporting the remarks addressed to you by the 
Due Decazes on the state of financial matters in Egypt, and the suggestion that he 
offered for the establishment of an International Commission, similar to that constituted 
in Tunis, having an avowed right to the support of the English and French, and it 
might he also of the Italian, Government. 

I have to state to your Excellency, in reply, that Her Majesty’s Government 
entirely reciprocate the desire of the Hue Decazes for the most friendly relations 
between the two Governments in regard to Egyptian financial affairs. They join with 
him in deprecating any idea of international rivalry in such a matter, at the same time 
they do not sec that this rivalry, of which Her Majesty’s Government had never enter¬ 
tained a notion, would be obviated even in appearance by an attempt to place the 
revenues of Egypt under an International Commission. 

They have no reason to suppose that the Khedive desires the establishment of any 
system of control over his finances by foreign Governments. On the contrary, he has 
limited the request for assistance in financial administration which he addressed to 
Her Majesty’s Government, as will be seen by the correspondence recently presented 
to Parliament, to the recommendation of a competent official for the reorganization of 
the Egyptian Treasury. Her Majesty’s Government, moreover, especially instructed 
General Stanton to explain to the Khedive that Mr. Cave’s mission, which arose out of 
this request, must not be taken to imply any desire to interfere in the internal affairs 
of Egypt, and the attention of Her Majesty’s Ambassador at Constantinople was 
pointedly called to this passage in the instructions. 

Her Majesty’s Government see no good reason for departing from the policy thus 
indicated. It appears to them that it would he both inexpedient and inopportune for 
the Governments of Great Britain and France to interpose with fresh proposals at the 
very time when Mr. Rivers Wilson, the gentleman recommended to the Khedive for the 
reorganization of his financial administration, is on the eve of departing for Egypt, 
and, therefore, while cordially appreciating the motives which have led the Due 
Decazes to offer the concert of the French Government, they feel that they arc unable 
to join in any such measures for an international control over Egyptian finances as he 
contemplates. 

Your Excellency will take an opportunity of conveying these views of Her 
Majesty’s Government to the Due Decazes in courteous terms. 

I am, &c. 

(Signed) DERBY. 


No. 121. 

Mr. Cave to the Earl of Derby.—(Received February 20, 4 p.m.) 

(Telegraphic.) Cairo, February 19, 1876, 10 p.m. 

TOOK leave of the Viceroy of Egypt this morning: very cordial. Leave by this 

mail. 



Minister or Consul at each place. 

to Sir A. Paget? --- 


No. 122. 

The Earl of Derby to Mr. Cave. 

Foreign Office, February 21. 1876, 4-30 p.m. 
< Td S^LSON will meet you and Colonel SmteatPat^_ 

No. 123- 

The Earl of Derby to Colonel Stokes. 

Foreign Office, February *, 1876. 4-40 p.m. 
(“SwU will meet you and Mr. Cave at Pa ne on the ■> • 


No. 124. 

The Earl of Derby to Major-General Stanton. 

(No. 38. Confidential.) °unt’2S ? 
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will not again advert to the matter. 


1 am > &c ;vwuuy 
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the official assistance of their own Government in enforcing their claims upon foreign 
States to which they had made loans. He might add that this being the case it was 
certainly not the part of the Minister for Foreign Affairs to undertake, for the Government, 
the responsibility of recommending any particular investment. 

Looking at the question from the other point of view, he might say that even if he were 
disposed to give any advice as a private person on the present occasion, it would be impos¬ 
sible for him to find time to examine all the circumstances, or even to study with minute 
attention the contract which had been made with the Khedive. In fact, the best practical 
advice he could give the gentlemen who were coming to him was, the Duke said, to 
endeavour to secure every possible guarantee from Egypt if the affair went on, and as a 
first step at the present moment to go to London, and consult the English capitalists. 
The Duke added that he should particularly impress upon the deputation the importance 
of making the whole affair a joint undertaking, neither exclusively French nor exclusively 
English. 

The Duke observed to me that the most important feature of the scheme seemed to 
him to be the proposed Bank, which was not merely to have the produce of certain 
branches of the Egyptian revenue paid into it, but was to administer those branches 
itself, and collect the proceeds by its own officers: in short, to farm them and keep the 
sums they produced in its own hands in order to provide for the interest on the new 
loans. 

I have, &c. 

(Signed) LYONS. 


No. 126. 

Major-General Stanton to the Earl of Derby.—(Received February 27.) 

(No. 52.) 

My Lord, Cairo, February 19, 1876. 

I HAVE the honour to forward herewith to your Lordship a copy of the contract 
which has been signed with the managers of the Anglo-Egyptian Bank in Cairo for the 
constitution of a National Bank in this country, with the object of effecting the conversion 
and gradual payment of the floating debt, the amount of which is set down at 18,000,000/. 
sterling. 

The capital of the Bank, which is to have the privilege for thirty years, is fixed at 
4,000,000/. sterling, and all the revenues of the country are to be encashed by it, the 
Bank being also charged with the payments of the coupons of the several loans, the 
interest due on the Suez Canal shares purchased by Her Majesty’s Government, the 
tribute to the Porte, and the expenses detailed in the Budget. 

Certain items of revenue arc specially allotted to the floating debt, for which the 
Bank is to be permitted to issue obligations, bearing an interest of 9 per cent, per annum, 
and these obligations are to be paid off in ten years by half-yearly drawings. 

A commission of t, per cent, is allowed to the Bank on all moneys received, and 
payments made, on behalf of the Government, and a further commission of ^ per cent, 
is allowed on all purchases or sales made on Government account. 

The Bank will be allowed to issue hank notes to the value of 500,000/., but these 
notes are not to be considered as a legal tender, and the public cannot be forced to accept 
them ; they will, however, he received as such in the State Treasury, and by the collectors 
of the taxes, and the Bank will be bound to have a reserve of specie equal to half the 
amount of notes in circulation. 

The Government is to be allowed a current account with the Bank, with the power 
of anticipation of its revenues to the amount of 2,000,000/., for which no higher rate of 
interest than 7 per cent, is to be charged. 

The Egyptian Government is prohibited from issuing Treasury Bonds or incurring 
any new debt until the entire amortization of the obligations issued by the Bank. 

The organization and administration of the Bank are to be regulated by statutes 
having the force of law, and framed in accordance with those existing in Europe for 
State banks. 

The Anglo-Egyptian Banking Company is allowed by the Egyptian Government till 
the 15th March to carry out this contract. 

I have, &c. 

(Signed) EDWD. STANTON. 


/ 
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tous cas il lui sera interdit d’cmployer son capital en affaires immobilizes, ou de I’engager 
en affaires industrielles ou de faire des operations a decouvert; on y indiquera aussi le 
prelbvement h faire sur lcs benefices pour former un fonds de reserve egal, pour le moins, 
au quart du capital. 

Le cbiffre de la circulation ne pourra jamais depasser le montant du capital de la 
Banque. 

Dans la sotnme de la circulation sont compris les billets de Banque et toute autre 
obligation ou eft'et payable a vue, ou sur la simple demande du creancicr. 

Les billets de Banque ne sont pas considercs comme monnaie legale et ne peuvent 
jamais etre imposes au public, ni par la Banque, ni par le Gouvernement; restant bien 
entendu qu’ils devront toujours Zre re$us dans les caisses de l’Etat et par les percepteurs 
de l’impot. 

La Banque doit toujours avoir une reserve metalliquc £gale il la moitid de la circulation. 
L’autre moitie doit etre representee par des effets il courtc echeance. 

Art. 11. La Banque jouira d’une privilege de trentc ans. 

Art. 12. Pour le service de la tresorerie, il sera fait d’accord entrc le Gouvernement et 
la Banque un reglement dans lequel il sera etabli que le Gouvernement aura a la Banque 
un compte courant, avec droit de faire anticiper sur les reeettes dc l’annde, jusqu’H 
concurrence de 2,000,000 de livres Egyptiennes moyennant un interdt qui ne pourra 
pas depasser 7 pour cent et sans autre commission que celle specifiee il l’Article 8. A la 
fin de chaque exercicc le solde de ce compte courant sera rdporte il l’exercice suivant aux 
conditions ci-dcssus indiquees. 

Art. 13. Le Gouvernement Egyptien de son cote ne pourra pas emettre des bons ou 
creer, de quelquc manicrc que ce soit, aucune nouvcllc dette, jusqu’au complct amortisse- 
ment des obligations emises conformement ii l’Article 6. 

Art. 14. L’Anglo-Egvptian Banking Company (limited) cst, dds aujourd’hui, lc fonde 
de pouvoirs du Gouvernement Egyptien pour tout le projet ci-dcssus et ci-aprcs indiqud. 
Ellc a le droit, en premier lieu, de sc transformer en societe anonyme sous lc titre de 
Bampie Nationale, conformement au present projet, en portant son capital a 4,1)00,000 de 
livres sterlings, sauf approbation de ses actionnaires, au moyen de 1,600,01)0 de livrea 
sterlings, son capital, et. de 2,400,000 livres sterlings de nouvelles emissions d’actions, qui 
8eront reparties comme suit:— 

1. 800,000 livres aux actionnaires de l’Anglo-Egyptian Banking Company (limited). 

2. 1,600,000 livres il la disposition des porteurs de bons Egyptiens qui s’engageront 
a cchanner leurs bons contre les obligations indiquees ii l’Article 6. Cette repartition sera 


ndiqu 


partition 


faitc a raison de dix pour cent de la vaieur des bons echangds. Lcs actions ne scront paa 
divisiblcs. Cette faculte pour les porteurs de bons cst limitce il un mois apr&s la constitu¬ 
tion definitive dc la Banque. 

Dans le cas ou ces 1,600,000/. ne seraient pas integralemcnt souscrites, par les 
porteurs de bons, lapartie disponible serait reserve ii la souscription publique et le benefice 
en serait acquis ii la Banque Nationale. 

L’Anglo-Egyptian Banking Company (limited) est autorisec par lc Gouvernement 
Egyptien pour tout ce qui est indique dans lc present projet jusqu’au 15 Mars 1876. 

L’Anglo-Egyptian Banking Company (limited) acecpte d’etre le fonde de pouvoirs du 
Gouvernement Egyptien pour 1’exZution du present projet. 

L’Anglo-Egyptian Banking Company (limited) acecpte dbs aujourd’hui d’entrer dans 
1’opZation indique a 1’Article 6, pour le montant de son capital. 

Art. 15. L’organisation, l’administration et la surveillance de la Banque, aussi bien 
que la part que lc Gouvernement devra y prendre, set out fixees par les statuts approuvds par 
Deeret de Son Altcsse le Khedive, qui aura force de loi; cllcs scront etablis h l’instar dc ce 
qui cxiste en Europe soit pour les Banqucs d’Etat, soit pour lcs Banques Nationalcs qui font 
le service de tresorerie ou de caisse pour compte dc l’Etat, et specialcmcnt pour la Banque 
Nationale de Belgique. 

Art. 16. La Banque paiera annuellement au Gouvernement Egyptien une sonnne de 
200,000 fr. pour la part que le Gouvernement devra prendre dans l’administration dc la 
Banque. 

Art. 17. Le Gouvernement Egyptien pourra rctircr il la Banque le service de tresorerie, 
a pres lcs dix ans de ramortissement des obligations dans le cas de la perte du tiers du 
capital dc la Banque. 

Dans aucun cas les creancicrs de la Banque ne pourront exercer aucune action pour 
paiement ou garantie dc leurs ereanccs sur les fonds appurtenant ii l’Etat. 

Art. 18. Cinq ans apres l’amortissement complct des obligations emises en vertu de 
1’Ai tide 6 le Gouvernement se reserve le droit dc reviser le reglement du service de 
la tresorerie. 
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A la merae dpoque, les statuts pourront «tre tnodifles, d’accord entre le Gouverneuten. 

et la Fait n m C douMe au Caire le 12 Fdvricr, 1876. 

Approuvd lecriture ci-dessus. dcs rjnances Egyptiens 

(L.S.) ISMAIL PACHA SEDD1K. 

Approuvd Pecriture eCdess^ts. ^ ^ rA ^^BjUsCj™ Lindted. 

?; pTst» r 


No. 127. 


Major-General Stanton to the Earl of Derby.-(Received February 29.) 

Cairo, February 29, 1876. 

(Telegraphic.) tn , irrre Mr. Wilson to leave London 

to— Vi Sl!^^cSdc” it —/his departure shou.d no, he deferred. 


No. 128. 

Mr. Rivers Wilson to Lori Tenierden.-fReceived February 29.) 

, 16, Wilton Street , February 29, 1876. 

Mv dear Tcnterden, ,, . T j n nn \ nronose getting to Egypt till the 

• I SHALL leave London to-morrotv,. but I do not^J ^ a „ angemont should 

15tb, leaving Marseilles on the 9th. 1 tl J£ m bc f importance to the objects of my 

"L Cav/and getting his latest figures 

Cairo. It is no doubt known that I have been ff Lon(lon am l Paris while their 
party may very likely wish to get me o 't ite WC U enough to know that 

negotiations are going on I understanid t T un and that the delay which I 

some such object must be connected ^ [ 0 i ook to. _ , 

that I - ho at Mexandna 

° n “ N.B.-Our places are taken hy the boat of thet 9th. 

(Signed) c. RIVERS WILSON. 



No. 129. 

Lori Lyons to the Earl of Derby. -(Received March 1.) 

(No. 141.) Paris , February 29, 1876. 

My WITH reference to my despatch N °- ^ oufthis evening from Paris for 

- his »■“ making “ 

of money to the Khedive. tho particulars of this plan as they have 

I do not think it desirable to record lie \ nd authentic information 

been related to me, because your Lordship will have 

respecting them from the parties concern • the despatch to which l have 

With regard, however, to the con conversation took place, the Due Decazes 

referred, I may remark that at the tin ‘ j • [ j s one 0 f the principal features of 
seemed to think that the new Egyptian Bank, whio^ ^ ^ l>evcftUCS collected by 

M. Pasties scheme, was not simply to> ^ . branches of the revenue by means . 

the Khedive’s officers, but was itself to collect cenai 

of officers of its own. 


i 


i 









I an now, however, told that this Bank is not to farm the Egyptian revenue, but is 
simply to receive it from the Khedive’s officers, and to pay it out under certain fixed rules, 
so as to secure first of all the punctual payment of the charges on the loans. In fact, that 
the new Bank is to stand towards the Egyptian Government in very much the same position 
as that in which the Imperial Ottoman Bank stands with regard to the Porte. 

The essential difference which M. Pastie seeks to establish between the two cases, 
seems to lie in obtaining for the Egyptian Bank some sort of connection with the British, 
French and Italian Governments. And the machinery by which it is proposed to effect 
this would seem to be a controlling Commission, the members of which would he designated 
by these Governments and appointed by the Khedive to superintend the punctual execution 
of the contract between the Bank and the Egyptian Government. 

It is stated to me that M. Pastre’s hopes of obtaining any sufficient support from the 
British and French public in raising money for the Khedive depend entirely upon his 
obtaining in this or some other way some sort of security for the independence of the 
Bank, with regard to the Egyptian Government, by placing it under the supervision of 

foreign Governments. 

I have, &c. 

(Signed) LYONS. 


No. 130. 

The Earl of Derby to Lord Lyons. 

(No. 188. Secret.) _ 

My Lord, Foreign Office, March 1, 1S<0. 

THE French Ambassador called upon me this afternoon, and in the course of a long 
conversation said that the Due Decazcs had felt some surprise at the objections which 
Her Majesty’s Government entertained (and which are embodied in my despatch to your 
Excellency No. 1-48 of the 19th ultimo) to the proposal made by him for an International 
Commission which should exercise control o\cr the finances of Egypt, lhc Due Decazcs, 
he said, had not originated this proposal; he had not even in the first instance been willing 
to entertain it, but had been led to do so by the assurance given him that it had the 
support of Ilcr Majesty’s Government, and had, indeed, been put forward in the first 
instance by them. 

I asked on what authority the Due Decazcs had been led to consider tins idea. 

M. d’llarcourt answered that the suggestion came, in the. first instance, fiorn 
M. Alphonse Rothschild, who had been in communication with his cousins, the 
Rothschilds of London. These latter had assured M. Alphonse Rothschild that the plan 
of an International Commission had been either suggested, or warmly approved, by the 
First Lord of the Treasury, and it was on this information communicated to the 

Due Decazcs that the latter had consented to act. 

1 thanked M. d’llarcourt for the frankness of his statement, which I was glad that 
he had made, because it enabled me at once to remove from the mind of the Due Decazcs 
any impicssion that might have been produced upon him unfavourable either to the 
candour or consistency of our actions in this matter. I said that it was evident some 
mistake must have been made : the First Lord of the Tieasury was not likely to have 
made a communication of this importance to Messrs. Rothschild, as to which his own 
colleagues had not been consulted, and if any fuithcr proof were necessary, it was found 
in the fact that Mr. Disraeli, together with the Chancellor of the Exchequer and myself, 
had discussed and agreed upon the substance of the despatch of February 19, which 
contained our refusal to join in the project of an International Commission such as that 
proposed. It was obvious that the First Lord of the Treasury could not have concurred in 
the sending out of that despatch if he himself had been the author of the suggestion, 


without at least adding some reference to his former communications on the subject. 

With repaid to the proposal itself, I said that the position might no doubt be in some 
demee altered* if, as had been alleged by M. d’llarcourl, the Khedive himself now dcMicd 
an interference which in the first instance ho was understood to depiecate. Still, gia\c 
objections remained behind. In the first place, if the management of Egyptian finance 
was to be treated as a European affair, it seemed likely that great jealousy would be 
created bv an arrangement which excluded all the Powers except France, Italy, and 
England. ' We ourselves had contended in the case of Turkey that the affairs, of the 
Pope should be treated by all six Powers, not by three only ; and our language might be 
retoited upon ourselves. In the next place, it did not seem clear what control these 
Commissioners were to have. If it was to be real and effective, they, and not the 


h m m m ■» » 




* 

Khedive, would virtually be the rulers ^utboritv^tbeU^funUioAs would be little 

to watch and superintend, but not g , creditors by their existence meiel} 

more than nominal, and the protection difficulties, and I thought 

illusory. It did not seem easy to steer cleaio ld depart from their previously 

it therefore improbable that Her ] ^ l0 hcar Mr Gave 

expressed decision on the subject. . h did the latest information both as to the 

(Signed) DERBY. 


No. 131. 

Major-General Stanton to the Earl of Deri, >- { Reeeivcd March 10 

Cairo , March 1> 1876. 

(Telegraphic.) xr 0 52 of the 19th ultimo, it is considered necessary 

th at he “tr y « 

^S^^age'SrmlAlle^ m H-fron, the Egyptian Government un «- 

Commissioner, and have signified them vcajimessIJ of , lU the operations of the 

— to —■ to u,e ,ttw8 ’ °; 

StaS 'hi -4 that he may he favoured by rep.y 

by telesrraph, the question being uigent. ________ 


No. 132. 

Mr. Law to Lout Tentmlm.-jEeceiml March 2.) 

Treasury Chambers, March 1, ,8 J®- 
RIVERS WILSON being about to proceed to Egypt .the 
Maicsty’s Government, 1 am dnr e , ebretarv of State that my Lords feel it v-oyU , 

Stw Set w'ibai his Lordship will have no object,on to ms,rue 
Stm, tonaccording,y (R . ^ & \V1LLIAM LAW. 


"No. 133. 

The Earl of Derby to Major-General Slanton. 

roreiejn OJiee, Ug* 

(T ° 1C !S WILSON left for Park yesterday. He meets Mr. • 
proceeds direct to Egypt by Marseille. 


[Id?] 


* Repeated to Paris. 











No. 134. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, March 3, 1876, 3 p.m. 

WE do not clearly understand the Khedive’s proposal. Is it intended that the duties 
of the Bank Commissioners should be confined to receiving and applying the revenues 
specifically allotted to the charge and the redemption of debt ? Or are they to take part 
in the general commercial business of the proposed Bank? 


No. 135. 

Sir A. Paget to the Earl of Derby,—(Received March 4.) 

(Telegraphic.) Rome, March 4, 1876. 

WITH reference tu General Stanton’s telegram of the 1st, M. Visconti Venosta told 
me last night that no official answer had yet been given to the Khedive’s application for 
the appointment of an Italian Commissioner. He presumes M. Scialoja may have said in 
general terms that the Italian Government felt disposed to agree to llis Highness’ 
request. I repeated to his Excellency the substance of my despatch No. 61 of the 1st of 
March, which he said was correct. He expects despatches from Egypt to-day, and I shall 
probably see him to-morrow. 


No. 136. 

Major-General Stanton to the Earl of Derby.—(Received March 3.) 

(No. 58.) 

My Lord, Cairo, February 2G, 1876. 

WITH reference to my despatch No. 52 of the 19th instant, forwarding for your 
Lordship’s information a copy of the Contract signed by the Egyptian Government for the 
establishment of a National Bank in Egypt, I have now the honour to forward to your 
Lordship the copy of a letter which 1 have this day received from Cherif Pasha, begging 
me, as it is considered necessary that one of the Commissioners to be appointed by the 
Government of the Khedive to "this institution should be an Englishman, to request your 
Lordship kindly to select a gentleman competent to perform the duties of such a post, the 
Egyptian Government undertaking to abide by the selection which may be made. 

I have, &c. 

(Signed) EDWD. STANTON. 


Inclosure in No. 136. 

Cherif Pasha to Major-General Stanton. 

M. 1’Agent et Consul-General, Le Cairo, le 26 Fevrier, 1876. 

SUIVANT les bases adoptees relativement a la creation d’unc Banque Nationale en 
Egypte, dont j’ai eu l’honneur de vous trausmettre line copie, le Gouvcrnernentdu Khedive 
s’est reserve la faculte d’avoir dcs Connnissaires au sein de cctte institution. 

L’un de ccs Commissaires devant litre de nationalite Anglaisc, je viens vous prier, 
M. l’Agcut ct Consul-General, dc vouloir bien dcrire au Minis tire dcs Affaires Etrangdres 
de Sa Majeste Britannique que le Khddive serait tr&s heureux que sa Seigucurie Lord 
Derby voulut bien se charger dc faire chercher une personae npte ii excrccr ce poste de 
Commissairc; le Gouvernement de Son Altcsse s’en rapportant d’avancc au choix qu’il 
lerait h cet egard. 

Le Khedive esp^re, M. 1’Agent ct Consul-General, que sa Seigucurie voudra bien a ce 
sujet prefer au Gouvernement du Khddive son appui bienveillant. 

Permettez-moi, M. 1’Agent et Consul-General, de compter sur voire obligeant inter- 
mediaire pour la transmission de cctte demande, ct je vous renouvelle, &c., 

Le Ministre des Affaires Etrangdres, 

(Signc) CllERIF. 


No. 137. 

Major-General Stanton to the Earl of Derby.—(Received March 4, at night.) 

(Telegraphic) Cairo, March 4, 1876, 4-30 p.m. 

I HAVE communicated to Egyptian Government the questions specified in your 
Lordship’s telegram of yesterday, and I have received reply to the following effect, which 
I am requested to communicate to your Lordship by telegraph, viz: 

The Commissioners will be charged with the supervision of all the operations of the 
Bank, and are to oppose all measures which may be contrary to the statutes as well as to 
the contract and to the law. That is to say the supervision of all the operations of the 
Bank of whatever kind, such as service of the Treasury, reception of revenue destined for 
the Budget expenses, and more especially those affected to the payment of the interest 
and sinking fund of all the debts of the State, as well as the rigorous execution of these 
payments. They should naturally watch over all other commercial operations of the 
Bank, specified in the basis already adopted and in the statutes. 

The Egyptian Government trusts these indications will he amply sufficient to enable 
your Lordship to accede to the request which has been made, as this alone is wanting to 
enable the contractors at Paris to conclude this financial matter, and the Viceroy would 
be very glad to receive your Lordship’s reply as early as possible. 


No. 138. 

Sir A. Paget to the Earl of Derby.—(Received March 5.) 

(No. 61.) 

My Lord, Rome, March 1, 1876. 

CHEVALIER VISCONTI VENOSTA asked me this morning if I had heard anything 
from your Lordship relative to the application of the Khedive for the appointment by the 
Governments of England, France, and Italy of commissaries to superintend the due 
performance uf the functions to be entrusted to the Egyptian National Bank, proposed to 
be created by the group of bankers who, under the title of an Anglo-Egyptian Bank, had 
agreed to advance a loan to llis Highness for the consolidation of the floating debt and 
other financial purposes. 

On my telling his Excellency that I was without information on this subject, he said 
that the application was already in the hands of the Italian Consul-General in Egypt, but 
that it had not as yet reached Rome. As soon as it did so he should wish to place himself 
in communication with Her Majesty’s Government with a view of acting in concert with 
them and the French Govcrnmeut upon this matter, but that he should ho glad to be 
informed as soon as might be what was the general opinion of Her Majesty’s Government 
respecting it. 

The French Government, his Excellency proceeded to say, seemed to think that an 
essential condition to agreeing to the Khedive’s request was that the powers and attributes 
of the commissaries should be very distinctly laid down, and such was also his own opinion. 
In order to make the service which was sought at the hands of the Powers principally 
interested in Egpytian credit really effective, it would be necessary, his Excellency con¬ 
tinued, that the persons appointed by them for the proposed object should be entrusted 
with a really effective control over the transactions of the establishment with which they 
would be connected, that they should be empowered to see tluvt the funds which passed 
through its hands were devoted to the regular payment of the interest of the loans, and 
other purposes for which they were intended, and that they should also be enabled to 
cxeicise some check over the expenditure of the country. If such arrangements as these 
could be made, the Italian Government, for their part, would be prepared to join with 
England and France in rendering the desued service to the Khedive. 

llis Excellency then went on to speak of the vast importance which it was—whatever 
might happen in other parts of the East—that the independence of Egypt should be 


migni i 
secured. 
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This independence, his Excellency remarked, was in danger from one side only, viz., 
the financial, and he thought, therefore, it was very desirable lor the interests of the Powers 
who had been appealed to, to contribute, as far as could properly bo done, towards the 
accomplishment of any measure likely to be effective in bettering the condition of Egyptian 
Finance. 

Referring toM. Seialoja’s mission to Egypt, announced in my despatch No. 113, Corn¬ 
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mercial. of 28th December last, 1 asked his Excellency what reports M. Scialoja had made 
respecting the present and future financial prospects of that country. 

M. Visconti Venosta replied that there seemed to be no doubt that the embarrass¬ 
ments of the Khedive were at present very great indeed; that there had been gross mal¬ 
administration and wasteful expenditure both, of the personal and public income; but it 
was M. Scialoja’s opinion that the resources of the country were very great, and that if 
the Khedive could be prevented embarking in adventurous pi ejects, expeditions, and 
undertakings, and be persuaded to leave the management of the pecuniary affairs of the 
country to competent and trustworthy administrators, there was no reason to despair of 
the future prospects of Egyptian Finance. 

I have, &c. 


(Signed) 


A. PAGET. 


No. 13b. 

Sir A. Paget to the Earl of Derby.—(Received March 5, at night.) 

(Telegraphic.) Rome, March 5, 1876. 

WHEN M. Visconti Venosta spoke to me on the 1st instant lie was under the 
impression that it was proposed that the appointment of Commissioners to superintend the 
operation of the National Bank should be made directly by the English, French, and 
Italian Governments. From reports now received he ascertains that the Viceroy of 
Egypt objects to this, but wishes the three Governments to select persons whom his 
Highness will then appoint, and his Excellency is still more in favour of this plan. He 
hears that the Viceroy of Egypt is ready to introduce reforms in the financial administration, 
as well as to adopt such regulations as will give the Commissioners effective control over 
the transactions of the Bank, and his Excellency believes that the nomination of capable 
Europeans thus selected would be the most efficient nay of aiding the Viceroy of Egypt 
to realise his present plans for overcoming his financial difficulties, and the Governments 
would be only following the course adopted with reference to the introduction of the 
judicial reforms. The Italian Government will he ready, therefore, to accede to the 
Viceroy of Egypt’s request, but arc most anxious to know as soon as possible the views of 
Her Majesty’s Government, with whom they wish to act in this matter. 


No. 140. 

Mr. Cave to the Earl of Dcihg.—(.Received March 6.) 

(No. 37.) 

My Lord, Paris , Afarch 5, 1876. 

THIS morning M. dc Ruyssniier, very recently Consul-General of Holland in Egypt, 
waited upon me to make certain representations concerning the pending negotiations for 
the extraction of the Egyptian Government from the financial embarrassment under which 
it is now labouring. 

M. de liuyssniier produced a letter from His Highness the Khedive, giving him full 
power to act for him in these negotiations. He then proceeded to explain the objects of 
the National Bank which it is proposed to establish, and the duties which the Commis¬ 
sioners whom Ilis Highness desires to appoint on the nomination of England, France, and 
Italy, would have to perform. 

M. de Ruyssniiers then dwelt on the importance to the success of the arrangement 
which the consent of Her Majesty’s Government to name a Commissioner would have: — 

“ If such consent is given the arrangement will go on, and the Khedive will be 
extricated from his difficulties ; if it is refused, and the answers given to-morrow night in 
the 1 louse of Commons are unfavourable, the Past re arrangement will break down, and 
a financial crisis will prevail in Egypt which will result in Mis Highness’s bankruptcy 
and the failure of most of the banks in Egypt.” 

I think it my duty to report to your Lordship the representations of M. do 
Ruyssniiers. 

If Her Majesty’s Government attaches importance to this r< presentation I would 
simply venture to suggest whether, in case Iler Majesty’s Government objects to giving 
countenance to a National Bank, which I am informed they do. some such scheme of 
control as that suggested by my despatch No. 18 of the 2dth of January might not seem 
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more deserving of their support, and still enable the Khedive to obtain the assistance he 
requires. 

Any expression of Her Majesty’s Government to this effect to-morrow might indicate 
a disposition to uphold the Khedive, who would be placed in a most critical position should 
an opinion be entertained that his solvency is a matter of indifference to England. 

I have, &c. 


(Signed) 


STEPHEN CAVE. 


No. 141. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, March 6, 1876, 7 p.m. 

HER Majesty’s Government cannot send Commissioner to take part in the manage¬ 
ment of a Bank. 

If a workable plan for a Commission to receive revenues and apply them to payment 
of debt were proposed, we would give it our consideration. 


No. 142. 

The Earl of Derby to Major-General Stanton. 

(No. 50 a.) 

Sir, Foreign Office, March 6, 1876. 

HER Majesty’s Government have received your despatch No. 58 of the 26th ultimo, 
conveying the request of the Egyptian Government that a British Commissioner may be 
appointed to take part in the management of a National Bank in Egypt, and I have to 
instruct you to inform the Government of the Khedive that Her Majesty’s Government 
cannot send a Commissioner to take part in the management of a bank. 

If a workable plan for a Commission to receive the revenues and apply them to the 
payment of the Egyptian debt were proposed, Her Majesty’s Government would give it 
their consideration. 


I am, &c. 

(Signed) DERBY. 


No. 143. 

The Earl of Derby to Lord Lyons. 

(No. 199. Confidential.) 

My Lord, Foreign Office, March 6, 1876. 

I HAVE had some further communications with the French Ambassador on the 
subject of the proposed appointment of three Commissioners by the Governments of 
England, France, and Italy, to superintend the financial arrangements for dealing with the 
floating debt of Egypt. 

M. dllarcourt lias informed me of the details of the Khedive’s proposal, which are as 
follows:— 

The Commissioners are to be appointed by the Khedive on the recommendation of 
the three Governments for a term of five years, and not to be subject to removal, except 
with the consent of the Governments who have selected them, or only in case of death or 
incapacity. They are to receive from the Khedive power to superintend the faithful 
execution of the contract entered into between the Egyptian Government and the Bank 
which is to be constituted, to see that, the statutes of the Bank are observed, and to oppose 
any act in contravention of them. For this purpose they are to have full knowledge of all 
the operations of the Bank, which arc to he subject to their examination and approval, and 
their concurrence is to be required for the execution and validity of any measures settled 
by the Council of the Bank. 

They are every three months to address to the Governments by whom they are selected, 
a report on the operations of the Bank, and especially on those which relate to its character 
as a State Bank. 

Speaking of one of the objections which I had made to the plan, that it might give 
rise to jealousy on the part of other Powers, M. d’llarcourt said that the Due Decazes had 
answered this by anticipation. lie had pointed out that the three Powers whose jealousy 
[167 J X 
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alone could have any importance were very little interested either in the Suez Canal or any 
arrangement for the settlement of the Egyptian debt. M. d’Harcourt added that con¬ 
sidering the manner in which these Poweis had agreed together in a joint course of action 
in regard to Turkey without consulting France, England, or Italy, until the last moment 
on a matter of such general European concern, they could scarcely with any show of reason 
complain if we joined in a plan for settling the finances of Egypt, in which they had little 
or no interest, without their concurrence. 

M. d’Harcourt begged to be made acquainted with the decision of Her Majesty’s 
Government as soon as it was definitely settled, tie said that the Khedive was anxious to 
receive an early answer. I understood from him further that the Italian Government were 
favourably disposed towards the proposal. 

I have, &c. 

(Signed) DERBY. 


No. 144. 

Mr. Cave to the Earl of Dn-by.—(Received March 7.) 

(No. 35.) On board the P. and 0. steamer “ Baroda 

My Lord, February 23, 1876. 

IN accordance with the plan reported to your Lordship in my telegram of the 19th 
instant, 1 have the honour to report that having taken leave of the Khedive on that day 
I embarked at Alexandria, together with Mr. Buckley and Mr. 'White, on the 21st instant, 
and hope to reach Brindisi to-morrow. Colonel Stokes remained behind at Cairo to 
conclude with M. dc Lcsseps the settlement of the details of the negotiations in reference 
to the Suez Canal surtax. 

Subject to any instructions I may receive from your Lordship at Brindisi or elsewhere 
we shall travel via Naples to Rome, so as to arrive there on the 26th, unless we find that 
on account of the Carnival it is impossible to obtain accommodation in Rome, in which 
case we shall proceed to Turin from Brindisi. Under any circumstances we shall be in 
Paris by the 5th. 

I reserve for a future opportunity a report of the substance of conversation with the 
Khedive at the interviews which IIis Highness was good enough to grant to Colonel Stokes 
and myself on the 14th and 19th instant. 

I have, &c. 

(Signed) STEPHEN CAVE. 


No. 145. 

Mr. Cave to the Earl of Derby.—(Received March 7.) 

(No. 36.) 

My Lord, Paris, March 4, 1876. 

1 HAVE the honour to report to your Lordship that I arrived here this evening in 
company with Colonel Stokes and the whole mission, and that I have received your 
Lordship’s despatch No. 18 of the 15th ultimo addressed to me here. 

With reference to the contents of that despatch I would beg to explain that the con¬ 
cluding paragraphs of my letter to the Khedive, on which your Lordship remarks, were 
written in consequence of your telegram of the 24th of January, which, in reply to the 
inquiries contained in my telegram of the 20th in regard to Sir George Elliot’s financial 
scheme, instructed me, as I understood, to abstain from giving' approval to the scheme 
indicated. 

Your Lordship’s subsequent telegram of the 26th of January instructing me generally 
to give no opinion on financial projects, was not received until alter my letter had been 
sent to the Khedive. 

1 h n vp 

(Signed) ’ STEPHEN CAVE. 
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No. 146. 

Major-General Stanton to the Earl of Derby.—(Received March 7.) 

(Telegraphic.) Cairo , March 7, 1876. 

I HAVE just received the following note from the Egyptian Minister of Foreign 
Affairs, with the request that I would forward it to your Lordship by telegraph, viz.:— 

“ Le Khedive est d’accord avec le Gouverncmcnt de Sa Majeste que les personnes qui 
seront designees par les trois Gouvernemcnts a la nomination de Son Altessc pour remplir 
les fonctions dc Commissaires prOs de la Banque nc prendront part ni t\ la direction de la 
Banque ni a ses operations commcrciales; leurs attributions seront strictement limitees h 
la surveillance de l’exactc rentree des revenus affectes au paiement des interets et a 
l’amortissement des dettes de l’Etat ainsi qu’k la rigoureuse execution de ces paiements. 
Le Khedive espbre que le Gouvernement de Sa Majest5 voudra bien repondre aussitot que 
possible.” 


No. 147. 

Sir A. Paget to the Earl of Derby.—(Received March 8.) 

(No. 66.) 

My Lord, Rome, March 5, 1876. 

I RECEIVED a note from M. Visconti Venosta last evening, requesting me to call 
upon him to-day, which I did at one o’clock. 

His Excellency said that when we had spoken last Wednesday (the 1st) respecting the 
idea of nominating Commissioners to superintend the operations of the National Bank in 
Egypt, he was under the impression that the appointment was to be made (as proposed by 
the Contractors of the loan) directly by the Governments of England, France, and Italy. 
He had, however, since received the reports of the Italian Consul-General in Egypt, from 
which it appeared that the Khedive had objected to the direct appointment of Commis¬ 
sioners by tlie three Governments as reflecting somewhat on his dignity and independence, 
objections which his Excellency considered well founded; but that llis Highness was 
desirous that persons should be selected by the three Governments to fulfil the functions 
in question, and that the Khedive would then himself appoint them. 

M. Visconti Venosta stated that this appeared to him a far more preferable plan. It 
seemed, his Excellency said, that the Khedive was perfectly ready to introduce what for a 
long time had been the most urgent want in Egypt, viz., a really effective control over the 
financial administration of the country, and to adopt regulations which should enable the 
Commissioners to exercise a real supervision over the operations of the Bank. 

Under these circumstances, M. Visconti Venosta said, the Italian Government would 
be ready to accede to the Khedive’s request. They believed that the nomination of a 
European Commission thus selected could not fail to inspire confidence amongst the 
creditors of the Egyptian Government, and would, therefore, be the best aid which could 
be given to the Khedive in carrying out his present plans for overcoming his financial 
difficulties. 

The Governments in consenting to select the members of the Commission would, 
his Excellency added, be only following the course which had been adopted upon the 
introduction of the judicial reforms in Egypt. 

M. Visconti Venosta concluded by begging me to communicate at once with your 
Lordship upon this subject, as he was most anxious to know the views of Iler Majesty’s 
Government, with whom it would be to him a great satisfaction to act on the present 
occasion. 

I have, &c. 

(Signed) A. PAGET. 


No. 148. 

The Earl of Derby to Major-General Stanton. 

Telegraphic.) Foreign Office, March 10, 1876, 2’20 p.M. 

AT the request of the Board of Treasury, I have to instruct you to render to 
Mr. Rivers Wilson any unofficial support and assistance which, having regard to the posi¬ 
tion he holds in Egypt, you may be able properly to afford. 
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No. 149. 

The Earl of Derby to Major-General Stanton. 

(No. 57.) 

Sir, Foreign Office, March 10, 1876. 

I TRANSMIT to you herewith a copy of a letter from the Board of Treasury,* stating 
that their Lordships feel it would be of great advantage to Mr. Rivers Wilson to have your 
support and assistance in any manner in which it can best be given; and I have accor¬ 
dingly to instruct you to render to Mr. Rivers Wilson any unofficial support and assistance 
which, having regard to the position which he holds in Egypt, you may be able properly 
to afford. 

I am, &c. 

(Signed) DERBY. 


No. 150. 

Lord Lyons to the Earl of Derby. f —(Received March 12.) 

(Telegraphic.) Paris, March 12, 1876. 

FRENCH Minister for Foreign Affairs tells me that within the last few days he has 
received a request from the Viceroy of Egypt to send some high official of the French 
Financial Department to assist in organizing the Egyptian financial administration, and that 
he has referred the request to the French Minister of Finance. 


No. 151. 

Major-General Stanton to the Earl of Derby.—(Received March 13.) 

(No. 61.) 

My Lord, Cairn, March 2, 1876. 

WITH reference to my immediately preceding despatch and telegram of the 1st instant 
on the subject of the nomination of an English Commissioner for the Egyptian National 
Bank, I have the honour to forward herewith to your Lordship a copy of the reply which 
has been made by the Khedive to an inquiry from the French Government as to the 
attributions to be assigned to the Commissioners in question by the Egyptian Govern¬ 
ment. 

I have, &c. 

(Signed) EDWD. STANTON. 


Inclosure in No. 151. 

His Highness the Khedive to the French Government. 

LE Khedive rcmercie le Gouvernement Francais dc Fcmpresscment qu’il a mis a 
adherer 5 la demande qui lui a dte faitc do designer un Coimnissaire qui sera notnme par le 
Gouvernement Egyptien pres la Banque Nationalc. 

Pour repondre au desir exprime par le Gouvernement Francais autanl qu il est possible 
de le faire des a present, Son Altcssc s’etnpresse dc fairc savoir que les attributions dc ces 
Commissaires seront de survciller toutes les operations de la banque et de s’opposcr a toutes 
les mesures qui seront contraircs aux statuts tels qu’ils seront ainsi qu’au contrat et aux 

lois. , . . 

De plus, Son Altesse ajoute qu’elle s’oe^upe en ce moment d une organisation du 

Minixtere des Finances, pour mieux assurer la rigoureuse regulaiite des entrees et des 
depenses. 

Les relations qui seront etablis entre les Commissaires et les rouages de ccttc organi¬ 
sation rendront effectif et ellicace le mandat de surveillance et de controle qui leur sera 
confere par le Gouvernement Egyptien. 


* No. 132. 

f Repeated to Sir II. Klliot and Majoi-Gi’iieial Sliuiton, 
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No. 152. 

Vie Earl of Derby to Major-General Stanton * 

(Telegraphic.) 

(Confidential ) Foreign Office, March 13, 1876. 

INFORMATION received that Viceroy has asked for a French official to assist in 
reorganizing Egyptian finance. 

. ^ell Viceroy unofficially that this may lead to Mr. Wilson’s recall, and prove an 
impediment to arrangements which might otherwise be possible. 


No. 153. 

The Earl of Derby to Major-General Stanton. 

(No. 58a. Confidential.) 

Si r > Foreign Office, March 13, 1876. 

HER Majesty’s Government have received information that the Khedive has applied 
to the French Government for a French official to assist him in the reorganization of his 
finances. 

I have consequently to instruct you to point out to His Highness, unofficially, that 
this may lead to Mr. Wilson being recalled, and may prove to be an impediment to the 
adoption of an arrangement which might otherwise be possible. 

I am, &c. 

(Signed) DERBY. 


No. 154. 

The Earl of Derby to Lord Lyons. 

(No. 227.) 

My Lord, Foreign Office, March 13, 1876. 

IN an interview with the Marquis d’llarcourt on the 8th instant, respecting the 
proposed establishment of a National Bank in Egypt, his Excellency expressed, on the 
part of the French Government, the hope that, if Her Majesty’s Government objected to 
the scheme which had been proposed to and accepted by that of France, they would 
suggest some other scheme by which the objects in question might be attained, as there 
was reason to fear that, unless immediate steps were taken to assist the Khedive, his 
pecuniary embarrassments would, in the course of the next few weeks, bring on a crisis 
which it might now be possible to avert. 

I am, &c. 

(Signed) DERBY. 


No. 155. 

Lord Lyons to the Earl of Derby. f —(Received March 14, ID 45 a.m.) 

(Telegraphic.) Paris, March 14, 1876, 10-30 a.m. 

AN unofficial French newspaper says that the Minister of Finance has put at the 
disposal of the Viceroy M. Villet, who has held high posts in the French Financial 
Departments, and that this gentleman starts for Cairo to-day. 


No. 156. 

Lord Lyons to the Earl of Derby.—(Received March 14.) 

(Telegraphic.) Paris, March 14, 1870, 1*30 p.m. 

TIIE M. Villet whom French Government are sending to Egypt seems to be the 
same man whom they sent to Tunis in 1869 to direct the International Commission. 


[ 167 ] 


* Hepented to Lon! L)ons confidentially lor his own information# 
t Repeated to Sir II. Elliot and Major-General Stanton. 
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No. 157. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) 

(Confidential.) ^ _ Foreign Office, March 14, 1876, 6 15 p.m. 

M. VILLEF was recalled from Tunis at the request of the Tunisian Government in 
consequence of his intervention in all the affairs of the Government, and nervous tempera¬ 
ment rendering him unacceptable. 


No. 158. 


Major-General Stanton to the Earl of Derby,—(Received March 14, night.) 


(Telegraphic.) Cairo, March 14, 1876, 10 p.m. 

I HAVE had some conversation with the Viceroy on the subject of his recent 
request to the French Government, referred to in your Lordship’s telegram of yesterday, 
and I have explained that it might lead to Mr. Wilson’s recall, and prove an impediment 
to other prrangements in contemplation. 

Ilis Highness explained the situation with much frankness, and declared he was forced 
to the measure by the hesitation of Her Majesty’s Government in complying witn his 
request for a Commissioner to the Bank. He was bound to meet engagements falling due, 
and the French group having agreed to increase their advance to five millions on the con¬ 
dition of his applying officially to the French Government for a Counsellor for the Ministry 
of Finance, he had been obliged to accept the conditions. 

He had no desire to have this French Counsellor in his Ministry, but both the French 
and Italian Governments hesitate, in deference to England, to name the Commissioners 
for the Bank, and consequently he had no alternative. ~ 

The nomination of an English Commissioner might possibly still enable him to have 
this Counsellor named the Bank Commissioner, though lie could not ensure this. He 
expressed himself as much pained at the possibility of Mr. Wilson’s recall, and trusted 
Her Majesty’s Government would sec the difficulty in which lie was placed, and, by 
nominating their Commissioner, enable him to avoid being forced to place his finances 
under French and Italian control. 

Fie is in the hands of the French group, and is obliged to submit to their demands, 
the only escape being the immediate constitution of the Bank. 

I am informed that M. Villet has been named by the French Government, and leaves 
by next Marseilles mail. 


No. 159. 

Lord Lyons to the Earl of Derby,—(Received March 15.) 

(No. 168.) 7 

Mv Loi ' d > Paris, March 12, 1876. 

IN the course of a conversation which I had this afternoon with the Due Decazes, he 
mentioned to me that the Khedive had addressed to the French Government a formal 
request that they would place at his disposal an official of rank in the French Finance 
Department to assist him in organizing the financial administration of Egypt. 

The Due Decazes added that the request had reached him only a few days before, and 
that he had referred it to the Minister of Finance. 

I have, &c. 

(Signed) LYONS. 


No. 160. 

Lord Lyons to the Earl of Derby.—(Received March 15.) 
fSo. 169. Confidential.) 

My Lord, Paris, March 13, 1876. 

I HAD yesterday some conversation with the Due Decazes about the state of the 
Egyptian finances. The Duke spoke in a tone of annoyance, if not of complaint. He 
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said that in the way things were going on, it seemed only too probable that Egypt v^ou d 
be allowed to drift into bankruptcy. There appeared to be an extraordinary jealousy m 
London of anything which could be designated as French though why what was called 
the Pastre scheme should be regarded as paiticularly French he was at a loss to discover- 
It was a scheme promoted by the Anglo-Egypt.au Bank, three-quarters or more of the 
capital of which were, the Duke said, English. He now heard that a gieat hnanc al 
combination for the relief of the Egyptian finances was being prepared in London. this 
looked as if the real objection to other schemes had been that they had not been 
exclusively English. If the English insisted upon all financial measures regarding L 0 yP* 
being confined to London, the French might [day the same game and endeavour to dcleat 

anv combination not made in Paris. Perhaps it was because ins F°P° S “ j°' “ J °“‘ 
Commission to control the Egyptian revenue came from Pans that it had been l ejected. 
For his own part, lie continued to be of opinion that rivalry between France and Lnglan , 
and all attempts of either the one or the other to obtain exclusive influence in Lgypt, 
whether in financial or in other matters, would be dangerous and injurious. 

I observed to the Duke that I thought he altogether misapprehended the feeing in 
England, and I hinted that his remarks were coloured with the jealousy which lit 

^KSai. bo in his mind was that, while he was extremely d ? irous to act with 
Eii"land in the matter, England had an inclination to act alone. In short, in this question, 
oven more than in othcrsAe is not unnaturally apprehensive o[ the djsered.t wluvwouW 
fall upon ilis country and upon Iris own administration ul foreign aliens, it 1 lance were 

left out of anv arrangement that might he made. , ...... , 

I did not however, think it advisable to let the conversation go on m this strain, and, 

in order to divert it into another channel, I referred to the objections the Duke had made 
on a previous occasion to the establishment of an Egyptian State Bank, which was a 

conspicuous feature in the Pastre scheme. x He 

The Duke said that he had not at all changed lus opinion on that subject, lie 

thought that in order to give foreign capitalists the confidence which would induce them 

to come to the help of the Khedive at the present moment, and morcoier m order to 

prevent the Egyptian finances falling again into embarrassment, it was absolutely necessary 
that theic shouldbe some sort of international control over the receipts and expenditure. 
HoVul not however, consider that a bank was the institution best adapted to the pnipose. 
He should prefer what he called a “ Caisso d’Amortissemcnt, or an establishment which 
should receive the proceeds of the Egyptian revenues, or certain “( )f ,l >,and 

should disburse then only for fixed purposes and in co domuty wit . 1 “ 

"f'-iisse” should have scarcely any other functions; and Commissioncis sciceicu urn 
Governments of France, England and Italy should have an cfiectual control, winch wou d 

national Coumussi„ , ulldllr8too a the Duke to mean a fund, independent of 

the da'ilv receipts of the Treasury, which would he necessary to insure peifcct legulauty m 
liie payments! which would suppl( momentary deficiencies, and he recruited by subsequent 

receipts. t0 inform your Lordship by telegraph yesterday 

the D kc meutioned to me that the Khedive had asked the French Government to send 
llim nll official of rank in the French Financial Department, to assist linn in reoiganurag 

the financial administration of Egypt. j have, &c. 

(Signed) LYONS. 


No. 161. 

Lord Lyons to the Earl of Derby.—(Received March 15.) 

177 l' } Paris ’ March 14} 1876 * 

y THE following announcement, dated yesterday, appears in some of the unofficial 

French newspapers ^ ( jmuM au Gouvcrnenmnt Franks one personae 
oompetcnte pouTprendrc part aux etudes et aux travaux relatds it la reorganisation d« 


* * I' Wig qi. 
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MimstSre des Finances en Egypte, le Ministre des Finances a mis it sa disposition 
M. Vlllet, ancien Inspecteur-Gdndral des Finances, Directeur du Mouvement General des 
r onds, qui partira demain pour le Cairo.” 

I believe that this is the same M. Villet who, being at the time an Inspector-General 
ot French finances, was dispatched by the French Government to Tunis in 1864, and 
placed at the head of the Executive section of the Financial Commission established bv 
Great Britain, France, and Italy at that place. 

1 have, &c. 

(Signed) LYONS. 

No. 162. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) 

(Confidential.) Foreign Office, March 15, 1870, 7Y5 p m 1 

INFORM Viceroy that the Government have reason to know that proposals' are 

under the consideration of English financiers which may lead to a satisfactory settlement of 
his affairs. 

Urge him to abstain from any hasty action, and at least to await Mr Wilson’s 
arrival. 


No. 163. 

The Earl of Derby to Major-General Stanton. 

(No. 63 a. Confidential.) 

Slr ’ t u t x . . i. Foreign Office, March 15, 1876. 

1 HAVE to instruct you to inform the Khedive that Her Majesty’s Government have 
reason to know that proposals are under the consideration of certain English financiers 
which may lead to a satisfactory settlement of his affairs. 

You should urge Ilis Highness to abstain fiom'any hasty action, and at least to await 
the arrival m Egypt of Mr. Rivers Wilson. 

I am, &c. 

(Signed) DERBY. 


No. 164. 

Major-General Stanton to the Earl of Derby.—{Received March 16.) 

(Telegraphic ) Cairo, March 16, 1876 

1 HAVE communicated substance of your Lordship’s telegram of the 15th to the 
^ iceroy, who remarked that he would gladly consider proposals which Mr. Wilson mi<dit 

have to make, and adopt them if more advantageous to the country than those of the 
French group. 

His Highness regretted he had not been earlier informed that proposals were under 
consideration in England: had he known this two days since, lie would have saved 
370,000/., the extra commission given to the French group for extension of their advance 
to meet engagements till 15th Apiil. He was deeply committed to the French, but the 

final arrangement was not actually concluded, and lie would await Mr. Wilson’s arrival 
before taking any further action. 



No. 165. 

Major-General Stanton to the Earl of Derby.—{Received March 18.) 

(No. 73. Confidential.) 

% Lord, Cairo, March 9, 1876. 

I 11A \ E the honour to acknowledge the receipt of jour Lordship’s despatch No. 38 
of the 23id ultimo, marked Confidential, informing me with lcfeicuce to tne Memorandum 
from the Khedive upon the subject of Mr. Cave’s Mission, which his Highness wi-hed 
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should be made public by Her Majesty’s Government, and which was inclosed in my 
despatch No. 37 of the 10th February, that under the circumstances Her Majesty s 
Government could not undertake to comply with the Khedive’s request, and therefore 
abstained from giving a reply by telegraph, and that Her Majesty’s Government trust His 

Highness will not again advert to the matter. 

As since the transmission of the communication in question, no reference has been 
made to me on the subject by the Khedive, I thought it better under the ciicumstances 
to refrain from mentioning the matter to Ilis Highness, but in the event of any sucp 
reference being made to me, I will not fail to inform His Highness that Her Majesty s 
Government were unable to comply with his request. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 166. 

Major-General Stanton to the Earl of Derby— {Received March 18.) 

Cairo , March 9, 1876. 

y I HAVE the honour to acknowledge the receipt of your Lordship’s despatch. No. 42 
of the 25th ultimo, transmitting, for my information, the copy of a despatch from Lord 
Lyons (No. 128 of the 23rd February), upon the subject of Egyptian finance, and reporting 
the observations which had been made to his Excellency by the Due Decazes with 
reference to the negotiations now r in progress with M. Pastre for the creation of a National 
Bank in Egypt, and the payment of the floating debt of this country. 

Your Lordship is far better informed than I am as to the progress of these negotiations, 
but it is stated here in official circles that the only thing required to ensure the success of 
the scheme is the consent of Her Majesty’s Government to nominate a Commissipnei to 
be appointed by the Egyptian Government to the National Bank, for the supervision of 
the receipt and exact payment of the revenues allotted to the public debt; and my telegrams 
of the 4th and 7th instant will have shown your Lordship how anxious the Khedive is to 
obtain the assistance of Her Majesty’s Government in. this matter, no other practical 

arrangement being open to him for providing for the floating debt. 

I have, &c. 

(Signed) EDWD. STANTON. 


No. 167. 

Lord Lyons to the Earl of Derby.— {Received March 18.) 

My^Lord^ Versailles, March 17, 1876. 

y I HAVE the honour to inclose herewith to your Lordship, extracted from the 
“ Journal Officicl ” of this day, a notice that by a Decree of the President of the Republic, 
M. Francois Xavier Victor Edmond Villet has been promoted from, the post of Directeur 
de la Dette Inscritc ” in the Department of Finance to that of “ Directeur du Mouvement 

General des Fonds.” , . ,, ^ . 

This seems to have been the same person who lias been sent by the Government to 

E SyPt’ I l, a vc, &c. 

(Signed) LYONS. 


Inclosure in No. 167. • 

Extract from the “ Journal Official” of March 17, 1876. 

Versailles, le 16 Mars, 1876. 

PAR Deerct du President de la Republiquc, cn date du 16 Mars, 1876, rendu sur 

la proposition <lu Ministre des finances: , . n ,, T . /+ * 

M. Villet (Francois Xavier Victor Edmond), Directeur de la Dette Inscnte, a dtc 
appele it la direction du Mouvement General des Fonds, cn remplacement dc M. Dutilleul, 
nonund Ddpute it l’Asscmblee Nalionale. 
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No. 168. 

Major-General Stanton to the Earl of Derby. -IRcccicci March 19.) 

Cairo, March 18, 1876. 

(Telegraphic.) . , _ conr i fnllowin 0 ' figures to Sir S. Northcote : 

^ MR R. WILSON has requested me to srad lollop ^ a Bolicitation (to ?) enter into 

“ Viceroy is, I have reason to hd ™ C} ' J J ns[deYcA preferable, with the English 

Convention with the three Goveinme , Q omm j gs j oncrs for service of debt onl), with 

‘of funds «d powers of Commissioners and agams, 

“’“^retaking official overtures he wishes to ascertain terms of arrangement winch 

^'^“n”SSt’lotchild having Cave’s figures? 

“ 1 have telegraphed Rothschild; nQ gQrt of authority to speak for Her 

“ I impressed on the V^ioy tha l 1 that Convention would alone 

Majesty’s Government, but that I had good icasou 

satisfy Rothschild/ - _ - 


No. 169. 

The Earl of Derby to Major-General Stanton. 

Foreinn Office. March 20, 1870 O'10 U, 

(Telegraphic.) , v Tl , p Wilson from the Chancellor of tne 

GIVE the following message to Mr. R. Wilson 

Exchequer.- . - . . , T . :<I in substance what he ha, told you, and what he 

com,— dt„ P dm Khedfvef' We IZo h^hle to lay it before Parliament at once, 

and ;S?tel^ of the 18 th to-morrow.” 


No. 170. 

The Earl of Derby to Major-General Stanton. 

at once. - 


No. 171. 

The Earl of Derby to Major-General Stanton. 

(No. 71 a.) Foreign Office, March 20, 1876. 

t0 Hi Y„“ ig wm SS add that Her Majesty’s Government propose to iay the Report before 

“7^1° informs them.that it contains nothing which His Highness expressed a 

wish might be considered confidential. j am &c . 

(Signed) DERBY. 


Major-General Stanton to the Earl of Derby.—(Received March 20, at night.) 

(Telegraphic.) Cairo, March 20, 1876. 

I AM requested by Mr. Wilson to send following message to Baron Rothschild 
through Foreign Office, it being inexpedient for him to telegraph direct:— 

“ Viceroy is prepared to solicit the good offices of the English Government, and ask to 
enter into Convention if he should learn that you will undertake the business. If your 
answer is affirmative lie will at once send official communication to English Government. 

“ Your answer will bind you to nothing if Convention is not made or is not 
satisfactory. 

“ Time presses, as French group are very urgent. 

“ Viceroy has seen and approved the foregoing.” 

No. 173. 

Major-General Stanton to the Earl of Derby.—(Received March 21.) 

(Telegraphic.) Cairo, March 20, 1876. 

THE Viceroy sent for Mr. Wilson yesterday to communicate to him two telegrams 
received by the Anglo-Egyptian Representative in Cairo from M. Pastre, conveying a 
covert threat that, unless the Viceroy consented in the course of the day to the proposed 
conditions as to Bank and Commissioners for payment of Debt, they would not pay the 
1,000,000/. falling due this day (20th). 

Viceroy was much disturbed, but, on Mr. Wilson’s advice, declined to send the answer 
demanded, but confined himself to informing the Representative that he accepted in 
principle the scheme for the creation of a separate Commission for the service of the debt; 
but, as regards the establishment of a National Bank, he added, to avoid risk involved in a 
direct refusal, that the Convention and Statutes were being examined, and he would 
pronounce his decision in a few days. 

At midnight Viceroy sent again, and communicated a telegram received by M. Outrey 
from the Due Decazcs, urging acceptance of the Pastrd conditions, and, to a certain extent, 
repeating the threat of the non-payment of the 1,000,000/. this morning. 

Viceroy seems anxious to avoid committing himself to the French group just when 
hopes arc held out of a much more satisfactory arrangement in another quarter ; he gave, 
therefore, a guarded answer in the same sense as the preceding, and this morning we learn 
the money has been paid. 

It was intimated in both communications that an understanding had been come to on 
both sides of the Channel, and great surprise expressed that the Viceroy should hesitate. 
The Anglo-Egyptian despatch intimated that Rothschild was dispose 1 to join the French 
group. 

Viceroy is evidently most anxious to conclude arrangement with Rothschild alone, 
and Cherif Pasha has informed me this morning that His Highness is prepared to request 
Her Majesty’s Government to conclude Convention referred to in my telegram of the 
18th instant, and directly he learns on authority that Rothschild will undertake an operation, 
the request will he made officially. 

Mr. Wilson telegraphs to Rothschild through me. 


No. 174. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, March 21, 1876, 3*30 p.m. 

MR. CAVE’S report is ready for publication. The general purport of it is known 
to the Viceroy. Her Majesty’s Government have no wish to publish it without Khedive’s 
sanction ; but they cannot give private and exclusive information of its contents to any 
person. Does the Khedive desire immediate publication, or would he wish a copy 
previously sent out for him to see ? 
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No. 175. 


The Earl of Derby to Major* General Stanton. 


_ . ... Foreiqn Office , Marc/i 21, 1876, 6-30 r.M. 

(Telegraphic.) - . i iv :'f orn f the Khedive that Mr. Cave says 

that the Report'does'not containanything which Ilis Highness told him he desired might 

he considered confidential. 


No. 176. 


Lord Lyons to the Earl of Derby.— Received March 22.) 

(No. 194.) Paris, March 21, 1876. 

My THERE is, as your Lordship is aware, a very large number of Egyptiangondiiadders 

i:i s r*s£-»s irss 

been charged by the French Goyeinmcnt. Egyptian Government to 

.JOTS&ffi Ur 

presided in Tunis. It is thought that French cap ^ ‘^o 

Without the participation of any other 

Powers. _ . ., ,, „ v t n r the French public which would look with 

France' 1 would' tluis^take IcfcLwIfl »y ^ of the Suez Canal 

'"“'Shortsighted as these notions 

F nlruSgwShTed S t„™ek’“itm;ntof so much French capital in the Suez Canal 

Company. I have, &c. 

(Signed) LYONS. 


No. 177. 


Major-General Stanton to the Earl of Derby.— (Received March 22.) 


Cairo, March 22, 1876. 
(Telegraphic.) com ^ n . cated Bubgtam , c of your Lordship’s telegrams of the 2°th and 21st 

to the Viceroy. . ISr'caS'was SdcS ani'solely for 


, w ;th Rothschild or bv the nomination of an English Commissioner, 

Uny'discU'ssfon on Egyptian Finance must he seriously injurious to his interests, and won 


.-1 Me i,.-event a satisfactory solution of his difficulties which press most urgently.. 

piobabl) P 1 i*A | n nublication oi report subsequent to conclusion ol an anan^c- 

, H -.Im™ m o ^""l^ly necessary by Her Majesty-s Covrnaunerrt, 

after the nomination ot an 'V^kicli a false position as must ensue from the publication of 
discussion of his linancos uneonnecled with any previous arrange,nent just.fytug such on 

virtually closed the money market against him. 


4 

..f 


1 


89 


No. 178. 

Lord Lytton to the Earl of Derby.—(Received March 23 ) 

(Telegraphic.) Cairo , March 22, 1876. 

1 HAVE had a long confidential conversation with Viceroy, who spoke to me very 
earnestly, and with much warmth in the sense of the remarks which he subsequently repeated 
to General Stanton, who reports them to your Lordship in his telegram of this date. 

His Highness is strongly disinclined to an International Commission for the adminis¬ 
tration of his finances ; he would prefer the arrangement with Baron Rothschild which 
Mr. R. Wilson authorised him to expect, but he cannot much longer await the chance of 
such an arrangement, which has not yet been seriously proposed. 

He has heavy payments to meet nine days hence, and in consequence of Mr. Cave’s 
mission, of which he speaks with great irritation, the terms of the French group become daily 
more exorbitant and more irresistible. From these Her Majesty’s Government have as yet 
offered him no practical means of escape. 

I have reason to believe that the French proposals are powerfully supported by 
Decazes, who has a personal interest in pushing them. I have also reason to suspect that 
that the influence of Baron Alphonse Rothschild is adverse to the English combination 
anticipated by Mr. R. Wilson. 

Viceroy considers that by the mission of Mr. Cave and the uninvited appointment of 
Mr. Wilson Her Majesty’s Government have contracted a responsibility which will be 
diminished rather than increased by the nomination of an English Commissioner, or by any 
step on their part calculated to facilitate arrangements between His Highness and the English 
house of Rothschild. 

He complains bitterly of being left by us between the anvil of the Anglo-Egyptian Bank 
and the hammer of the French Foreign Office. 

T gather from the language of His Highness and the disposition in which I found the 
Due Decazes at Paris that the competition between France and England for influence in this 
country will probably be decided in the course of the next three or four days. 

If the Viceroy accepts the French proposals the position of Mr. Wilson will become 
untenable. 

I send this telegram in compliance with the Viceroy’s request, and deeply impressed by 
the urgency of the ease. 

I telegraph to Lord Salisbury in cypher E. 


No. 179. 

Mr. Cave to the Earl of Derby.—(Received March 24.) 

(No. 38.) 

My Lord, London, March 23, 1876. 

IN my despatch No. 35 of the 23rd of February I reported that Colonel Stokes, and 
myself, together with the stall of the Special Mission, had had an audience of the 
Khedive for the purpose of taking leave of him. 

At the conclusion of this interview His Highness warmly expressed his acknowledged 
ments to Her Majesty’s Government for the interest they had evinced in the welfare of 
Egypt, and requested me to convey to them his hope that they w'ould always hold similar 
sentiments towards him which he on his part should always cherish towards England. 

His Highness then proceeded to acquaint us with an error he had recently discovered 
in his calculations affecting the land tax. He found that the revenue would on this 
account, at the end of ten years, he more seriously diminished than he had anticipated ; 
so that the Egyptian Treasury would lose in 1886 2,500,000/. 

This alteration of amount has been duly taken into consideration in the '1 able-, 
accompanying my Report on the financial condition of Egypt, which I have now the 
honour to inclose. 

It only remains for me to state that Colonel Stokes and Mr. laylor, who, as your 
Lordship is aware, remained in Egypt for a short time after my departure, rejoined me in 
Paris, where I also met Mr. Rivers Wilson, to whom in the course of our conferences I 

communicated the substance of my Report. 

We arrived in London on the’ 9th of March; and as my task is now completed, it is 
only right that I should acknowledge, which I do most cordially, the constant and 
valuable co-operation of Colonel Stokes, who has assisted me in framing my Report, and 
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that I should also state to youv Lordship that l had every reason to be satisfied with the 
staff of the Mission. 

I found Mr. Buckley, of the Foreign Office, Mr. White, of the War Office, and 
Mr. Aucher Taylor, of the Foreign Office, zealous assistants, both in my calculations and 
inquiries, and always ready to advance the objects of the Mission by every means in their 
power. 

T iinvp Sjo 

(Signed) ’ STEPHEN CAVE. 


Inclosure in No. 179. 

Report by Mr. Cave on the Financial Condition of Egypt.* 


No. 180. 

Major General Stanton to the Earl of Derby.—(Received March 25.) 

(No. 86. Confidential.) 

My Lord, Cairo, March 17, 1876. 

I HAVE the honour to report to your Lordship that Mr. Rivers Wilson arrived in 
Cairo last evening, and has this day been presented by myself to the Khedive. 

Before proceeding to the Palace I informed Mr. Wilson of the new phase in 
Egyptian financial matters caused by the further advance made to the Khedive by the 
French group, and by the appointment of M. de Villet as Consciller to the Egyptian 
Minister of Finance. I also communicated to him your Lordship’s telegrams of the 
14th and 15th instant, and those which I addressed to your Lordship on the 14th and 16th 
instant, and having ascertained from Mr. Wilson the nature of the negotiations pending, 
1 informed the Khedive, on presenting that gentleman, that as Mr. Wilson would probably 
have some very confidential communications to make to Ilis Highness, I would, with his 
permission, retire, as I thought that under existing circumstances such communications 
would be more satisfactory made without official witnesses. 

Before I left the Palace, however, His Highness mentioned that a telegram had been 
received by one of the bankers here from London, intimating that the Messrs. Rothschild 
were taking up the question of Egyptian finance, and that M. Outrey had also mentioned 
that he feared an English group was being formed in opposition to M. Pastrc’s 
proposal. 

(Signed) ha ' C ’ & EDWD. STANTON. 


No. 181. 

Major-General Stanton to the Earl of Derby.—{Received March 25.) 

(No. 87. Confidential.) 

My Lord, Cairo, March 18, 1876. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch No. 48, 
Confidential, of the 3rd instant, transmitting, for my information, the copy of a despatch 
from Lord Lvons (No. 95, of the 11th February) upon the subject of M. Outrey’s mission 
to Egypt, and I beg to submit to your Lordship that from the manner in which M. Outrey 
has supported the financial proposals of M. Pastre, and has been himself supported by 
the Due Decazes, notwithstanding the language held by him to the Khedive, there can, 
I think, no longer be any doubt that the real objects of the mission with ^which he was 
entrusted are those set forth in his Excellency’s despatch, and such as the French Govern¬ 
ment could not avow. 

I have, &c. 

(Signed) EDWD. STANTON 


Printed separately and laid before Parliament, 
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No. 182. 

The Earl of Derby to Major-General Stanton. 

(Td THE 1 refusal of the Khol‘ + FTT Mareh 25 ’ 1876 > 5 ‘ 10 P - M - 

inlnrill L l rf ' tbe . Khcdlve to consent to the publication of Mr. Cave’s Report is 

opposition d m 113 C ° Untiy - Tt WOuld be much w 'ser for him to withdraw his 


No. 183. 

(No 79 a ) ^ >C °f Dwby to Major-General Stanton. 

Sir ' 

I tuvt? f t Foreign Office, March 25,1876. 

I HAVE to instruct you to explain to the Khedive that His Highness’s refusal to Mve 

I, come,, o the public.! on of Mr. Cave’s Report is injuring his credU ?n thU ount v 

and it. would be far wiser that he should withdraw his opposition. y ’ 

1 am, &c. 


(Signed) 


DERBY. 


No. 184. 

Major-General Stanton to the Earl of Derby.—{Received March 27.) 

(Telegraphic.) Cairo, March 20, 1876, 11 p.m. 

in Ji 1 i“° y h as sent me following statement for communication to your Lordship, 
in reply to telegrams of yesterday, viz : 1 

The Viceroy docs not oppose publication of Mr. Cave’s Report; but be insists that 

named ^byTim^ff^r n0t b - mad ? “‘I oftc1 ' tlle I,csi S™ti°n of the person who will be 
named by himself as Commissioner for the service of the debt. 

tho FnSidl'r 111088 luivl, ’S requested the French and Italian Governments, as he had done 

thp G p°H Cra T'??’ dpsl o liatc to him two persons to be named Commissioners for 

the service of the deb the French and Italian Governments have sent two persons 

Ti tnr* cve “ tual y hy them { ov the nomination of Ilis Highness as Commissioners, 
•lhcsc pei sons aie, therefore, not yet nominated. 

No project of a Decree has yet been decided upon. A project is under consideration, 
and it ni l not be decided upon and decreed until the three Commissioners have been 
designated for nomination by the Viceroy. The Viceroy, however, will be forced to take a 

decisive (step) by next Saturday at latest, on account of the arrival here on Thursday of 
representatives sent by the Paris group. * 


No. 185. 

Major-General Stanton to the Earl of Derby .—{Received March 27.) 

(1 elcgraphic.) Cairo, March 26, 1876, 1 1 \‘30 p.m 

.... MR. RIVERS WILSON informs me that the Viceroy, complaining to him yesterday 
of the position to which his credit has been brought by the action of the English Govern¬ 
ment, stated that he proposed, if forced by circumstances, to prepare and publish in self- 

defence, a statement of the whole course of proceedings which will have led to the result 
which he apprehends. 


No. 186. 

The Earl of Derby to Mr. Cave. 

(O, 2 , 0 ,) 

S "’ , tt a v if •. , Foreign Office, March 28, 1876. 

111AVL received and laid before the Queen your despatch No. 38 of the 23rd instant 

reporting what passed at the interview which you held with the Khedive upon your 










departure from Egypt, and I have to express to you the satisfaction of Her Majesty’s 
Government at His Highness' acknowledgment of the interest taken by them in the 
welfare of his country. 

I avail myself of this opportunity to express to you the approval of Her Majesty’s 
Government of your proceedings in the discharge of your mission, and to convey to you their 
appreciation and thanks for your able and interesting report. 

Her Majesty’s Government are glad to learn that you have received v duablc assistance 
from Colonel Stokes, and I will not fail to communicate your acknowledgment of his 
services to His Royal Highness the Commander-in-chief. 

I have likewise received with pleasure your testimony to the services rendered to you 
by Mr. Buckley, Mr. White, and Mr. Taylor, who formed the staff of your mission to 
Egypt. 

I am, &c. 

(Signed) DERBY. 


No. 187. 

The Earl of Derby to Major-General Stanton. 

(No. 86. Confidential.) 

Sir, Foreign Office, Match 31, 1876. 

I TRANSMIT, for your confidential information, the accompanying copy of a despatch 
from Mr. Cave,* reporting his final interview with the Khedive for the purpose of taking 
leave of His Highness, and inclosing his Report on the financial condition of Egypt. I also 
inclose a copy of my despatch to Mr. Cave, communicating the approval of his proceedings 
by Her Majesty’s Government.! 

I am, &c. 

(Signed) DERBY. 


No. 188. 

Major-General Stanton to the Earl of Derby.—(Received March 31, at night.) 

(Telegraphic.) Cairo, March 31, 1876. 

I HAVE received a communication from the Viceroy, of which following is a trans¬ 
lation, with a special request that, if possible, it may be announced in Parliament this 
evening, viz.:— 

The Viceroy did not refuse his consent to the publication of Mr. Cave’s Report lie 
only requested its momentary postponement, for reasons which concerned the interests of 
his country. 

The declaration of Mr. Disraeli w’as framed in terms IIis Highness judged most appro¬ 
priate, but the Viceroy ventures respectfully to observe that the declaration has produced 
an effect contrary to the intentions of English Cabinet, who have always, under all circum¬ 
stances, afforded him so many proofs of their friendly interest, for which he repeats the 
expression of his gratitude. 

In these circumstances, whilst maintaining the propriety of the reasons which induced 
him to ask fora delay in the publication of the Report, 11 is Highness is obliged, on account 
of the situation which has been created, and in order to dissipate the unjust doubts which 
have been created, to request that the Report may he made public as soon as possible, and 
of course without any reservations. 

His Highness has not seen the Report, but he has arrived at this decision under the 
firm conviction that the Report, founded as it is, upon the most complete and accurate 
information, will enlighten the public in the most complete manner as to financial situation 
of Egypt. 


* No. 179. 


] No. ISC. 
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No. 189. 

Major-General Stanton to the Earl of Derby.—(Received April 1.) 

(No. 92. Very Confidential.) 

My Lord, Cairo, March 21, 1876. 

WITH reference to my telegram of the 20th instant, reporting to your Lordship the 
communications which had been made by the Khedive to Mr. Rivers Wilson on the 
previous day as to the attempt made by the Anglo-Egyptian group to force the Khedive 
to accept their conditions for the National Bank and for the settlement of the floating 
debt, and mentioning the support given by *he Due Decazes to this attempt, I have now 
the honour to forward to your Lordship a copy of the despatch from the Due Decazes, 
which was communicated by M. Outrey to the Khedive late that night, and which has 
been furnished me most confidentially by Cherif Pasha, and with a special request that it 
should not be allowed to be published. 

I may mention to your Lordship that the question of the indemnity paid by 
anticipation, to which reference is made in the Duke’s despatch, refers, as I am informed, 
to the 360,000k, the amount demanded by the French group for extending their advance 
from three to five millions, to meet payments falling due up to the 15th April. 

The tactics employed by M. Pastre and his friends on this occasion, of threatening 
within twenty-four hours of the date on which the bills fell due not to advance the 
amount previously agreed upon and promised, unless the Khedive signified his readiness 
to accept their conditions for the National Bank and “ Caisse d'Amortissement,” were 
nearly successful, and His Highness would undoubtedly have committed himself to these 
conditions had not Mr. Rivers Wilson been in a position to hold out hopes of a more 
favourable arrangement being made with English capitalists. 

In the event, however, of these arrangements not being concluded before the 
1st proximo, when a further sum has to be paid, it is not impossible that the attempt 
may be repeated, and His Highness may not be able to resist the pressure to which he is 
subjected. 

I have, &c., 

(Signed) EDWD. STANTON. 


Inclosure in No. 189. 

The Due Decazes to M. Outrey. 

(Secret and Confidential.) Paris, le 19 Mars, 1876, 4 p.m. 

JE ne comprends pas rien it cette question d’indemnite payee par anticipation dont 
j’entends parler pour le premier fois. 

Ces messieurs me disent qu’ils sont prets it verser 25,000,000 et it faire immediatc- 
ment la grande affaire si le Khdlive approuve dans son ensemble le projet de Caisse 
d’Amortissement et leo Articles des Statuts dont il a dejit approuve successivement les 
termes par telegraphe. 

II me parait assez naturel que cette approbation lour soit ndeessaire, car sans ces 
Articles, sans la caisse d’amortissement, toutes choses sur lesquelles, je crois, je l’avoue 
l’accord complet depuis huit jours, ils ne pourraient reussir ni it Paris ni il Londres. Cet 
incident me parait trfis malencontreux, car depuis vingt-quatre heurcs tout marchait tres- 
bien des deux e&tes du Detroit. 

En resumd on ne protnet le versement immediat, si une depdche approuvant les bases 
arrive cette nuit. 

La question d’indemnitd, qui me parait dtre un malentendu, pourrait etre ecartee. La 
chose essential le est l’approbation generale, car seule elle peut permettre de conduce 
I’accord avec Londres. Si plus tard modifications de details sont necessaires, entente sera 
faite. 
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No. 190. 

The Earl of Derby to Major-General Stanton. 

('Telegraphic.) Foreign Office, April 1, 1876, 3'20 p.m. 

ON the receipt of your telegram last night, the Chancellor of the Exchequer made 

the following statement in the House of Commons :— 

“ I think it may be well before the House breaks up that I should mention a com¬ 
munication which has been received by the Government from Egypt It is a request 
from the Khedive that Mr. Cave’s Report on the financial condition of Egypt should be 
forthwith presented, and, of course, without reservation.” 

This statement was well received. 

Report will be delivered to the House on Monday. 

Tell His Highness. 


No. 191. 

The Earl of Derby to Major-General Stanton. 

(Telegraphic.) Foreign Office, April 5, 1876, 5 p.m. 

YOU may communicate to Khedive the despatch from Mr. Cave and Report, of 

which copies were inclosed in my despatch No. 86 of the 31st ultimo. ,. 

Inform His Highness that the Papers presented to Parliament contain only this 
despatch and Report, and a despatch to Mr. Cave generally approving his proceedings. 


No. 192. 

Major-General Stanton to the Earl of Derby.—(Received April 8.) 

Mv Cairo, Marck 29 ’ 1876 ‘ 

l H AVE the honour to forward herewith to your Lordship a copy of the statement 
which was handed to me by Cherif Pasha on the 26th instant, in reply to the communi¬ 
cation which 1 had made to the Khedive on the receipt that day of your Lordships 
telegrams of the 25th ; a translation of this statement was forwarded to your Lordship in 

mv telegram of the 26th instant, and despatch No. 98 of that date. 

* D I ha. vp &c. 

(Signed) ’ EDWD. STANTON. 


Inclosure in No. 192. 

Statement by His Highness the Khedive. 

I,E Khddive n’oppose pas a la publication du rapport de Mr. Cave, mais il insiste a ce 
que cette publication ne soit faite qu’aprds la designation de la personne qui sera nommee 

oar lui comme Commissairc prds la Caisse d’Amortissement. . . 

^ Le Khedive ayant demande aux Gouvernemcnts Frangais et Italien, comme il avait 

demande au Gouvernement de Sa Majeste la Reine, de lui designer deux personnes pour 
etre nommees par lui Commissaires prds la Caisse d’Amortissement, les Gouvernements 
Frangais et Italien ont envoye deux personnes pour etre plus tard proposees par eux comme 
Commissairea it la nomination du Khddive. 

Done ces personnes ne sont pas encore nommees, aucun projet de decret n a encore 
ete decide. Un projet est en etude, et il ne sera ddcidd et decrete qu aprts designation a la 

nomination du Khedive des trois Commissaires. . c 

Le Khedive cependant se trouvera oblige de prendre une determination Samedi 
prochain au plus tard, il cause de l’arrivdc d’ici ii Jeudi d’une Commission envoyde par la 

groupe de Paris. . , , , 

Le Decret publid par le “ Pall Mall Gazette ” est au moms premature. 


) X' 
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No. 193. 

Major-General Stanton to the Earl of Derby,—(Received April 8.) 

(No» 110*) 

My Lord, Cairo , March 30 1876 

hono . u j r . to acknowledge the receipt of your Lordship’s despatch No. 57 of 
the 10th instant, transmitting a copy of a letter from the Board of Treasury stating that their 
Lordships feel it would be of great advantage to Mr. Rivers Wilson to have my support and 
assistance in any manner in which it can be best given to him, and instructing me to render 
to Mr. Rivers Wilson any unofficial support and assistance which, having regard to the 
position he holds in Egypt, I may be able to afford him, and I beg to assure your Lordship 

that any support and assistance it may be in my power to offer will be freely placed at 
Mr. Rivers Wilson’s disposal. 

I have, &c. 

(Signed) EDWD. STANTON. 
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